
 

 

Q1 — Diluted EPS (Life Line Ltd.) | Ind AS 33 

Item Working 
Basic shares 10,00,000 
Potential shares (2,000 × 20) 40,000 
Diluted shares 10,40,000 
PAT ₹23,25,000 
Add: After-tax interest saving (2,000×100×10%×75%) ₹15,000 
Adjusted earnings ₹23,40,000 

✅ Diluted EPS = 23,40,000 ÷ 10,40,000 = ₹2.25  (A) 

 

Q2 — First-Time Adoption (XYZ Ltd.) | Ind AS 101 

✅ (A) Keep the provision at ₹10 Lakhs 

Q3 — Self-Interest Threat | ICAI Code of Ethics 

Option (B) states the accountant does not have motive/opportunity to manipulate — this is 
the absence of a threat condition, hence NOT an example of self-interest threat. 

 ✅ (B) 

Q4 — Prepayment Premium & Processing Fee | Ind AS 109 

• Prepayment premium = part of gain/loss on extinguishment of old loan (P&L) 
• Processing fee of new loan = transaction cost → included in EIR of new loan 

✅ (A) 

Q5 — Classification of Convertible Preference Shares in Hawk Ltd.'s books | Ind AS 32 

✅ (D) Financial Liability 

Q6 — Impairment Loss (Aakash Ltd.) | Ind AS 36 

Allocate corporate office (₹40L) pro-rata: 

CGU Carrying Value Corporate Office Alloc. Total Recoverable Impairment 
CGU 1 80 (80/200)×40 = 16 96 72 24 
CGU 2 120 (120/200)×40 = 24 144 152 Nil 

Apportion ₹24L impairment within CGU 1: 

• CGU 1 assets: (80/96) × 24 = ₹20 lakhs 
• Corporate Office: (16/96) × 24 = ₹4 lakhs 
•  

 ✅ (D) Assets in CGU '1' ₹20 lakhs; Corporate Office Building ₹4 lakhs 

 



 

Q7 — Fair Value of Land | Ind AS 113 

✅ (C) Highest and Best Use 

Q8 — Gain on Disposal of Oil Ltd. | Ind AS 110 

Particulars ₹ Lakhs 
Consideration received 2,000 

Less: Net assets of Oil Ltd. (1,500) 

Add: NCI derecognized 200 

Add: FCTR recycled to P&L (parent's share) 270 

Gain on disposal ₹970 lakhs 

 ✅ (B) ₹970 lakhs 

Q9 — Carrying Value of Investment in Sun Ltd. (Associate) | Ind AS 28 

Particulars ₹ 
Cost of investment 50,00,000 
Add: 45% × Profit ₹16,00,000 7,20,000 
Carrying value ₹57,20,000 

 ✅ (c) ₹57,20,000 

Revaluation was done before acquisition and hence should not be considered.  

Q10 — Impairment Loss on Investment in Large Ltd. (Associate) | Ind AS 28 

Particulars ₹ 
Cost of 40% investment 65,50,000 
Add: 40% × Post-acq. profit (76L – 52.4L = 23.6L) 9,44,000 
Less: Unrealised profit (40% × ₹10,00,000) (4,00,000) 
Carrying value 70,94,000 
Recoverable amount (40% × ₹1,15,00,000) 46,00,000 
Impairment loss ₹24,94,000 

(A) ₹24,94,000 

 

Q11 — Consideration for Business Combination (Sour Ltd.) | Ind AS 103 

Total stated: ₹200 lakhs — exclude items that are not consideration: 

Item Treatment Amount 
(i) Transaction costs Expensed separately (₹4.00L) 
(ii) Salaries (2 × ₹40K × 8 quarters) Post-combination employment cost (₹6.40L) 
(iii) Legal settlement ₹2L Separate pre-existing relationship (₹2.00L) 
Consideration 

 
₹187.60 lakhs 

 ✅ (A) ₹187.60 lakhs 

 



 

Q12 — Cumulative Catch-Up Revenue Adjustment | Ind AS 115 

 
Before Modification After Modification 

Total hours 200 250 
Total price ₹60,000 ₹70,000 
Hours done 100 100 
% completion 50% 40% 
Revenue recognised ₹30,000 ₹28,000 

Catch-up = 28,000 – 30,000 = ₹(2,000) → reduction in revenue 

(B) ₹(2,000) 

Q13 — Goodwill after Remeasurement at Classification (Ind AS 105) 

Total carrying value = ₹126M; FVLCTS = 93 – 1 = ₹92M Impairment = ₹34M → First absorbed by 
Goodwill ₹20M; remaining ₹14M allocated to PPE & Patents pro-rata. 

Goodwill = Nil 

✅ (C) ₹Nil 

Q14 — Closing Balance of PPE (Fertilizer Division) | Ind AS 105 

Remaining impairment after goodwill = ₹14M allocated: 

• PPE: (40/56) × 14 = ₹10M impairment → PPE closing = 40 – 10 = ₹30M 

 ✅ (D) ₹30 million 

Q15 — Correction of Inventory Valuation Error | Ind AS 8 

✅ (B) Adjust the opening balance of retained earnings for the current year (April 1, 2026) and 
restate comparative figures 

 






































