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_ Answers to qUestione a‘r‘e to be given only ] in .Engli.sh except in the case of candidates
who have opted for Hmdl Medlum Ifa candldate has not' opted for H1nd1 Medlum

answers in Hmdl, hls{her answem in H1nd1 w111 not be valued

' snx quesnons

-

Ma-r-ksh
o L. Dlscuss the followmg
o ’.(a) Wlt'h reference to SA 320 1nd1cate the faectors whlch may affect the , 5 |

- _-1dent1ﬁcat:|on of an. appropnate bench mark in determjmng matenahty _ :

L : _for the ﬁnanmal statement as a whole B

| (b) - The assemons used by audltor 10 con51der potentlal nnsstatements.: 5

o about account balances at the penod end

) ':‘P’ an audltor det:ldes not 10 send a new aud1t engagement letter to G' o 5

= 'Ltd every year Whether he i’ nght in his- approach 7’ State the
| -"-'c1rcumstances where sendmg new. engagement letter would be o

appropnate

_(dj : ';State the pr1nc1pa1 aspects to be covered m an, audlt concermng_ S 8§

: 'ﬁnancnal statement of account
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DRP-H : | - Marks
2. -State with reasons (m shorf) whether the- Iollomng statements are correct or . 8x2

_incorrect .-.(Answer any eight) - _16,

(i) - AB & Co. is an audit firm having partners Mr. A and Mr. B. Mr. C, the
 relative of Mr. B is holding securities having' face value of X 2,00,000 in
XYZ L. AB & Co. is quahﬁed for bemg appomted as an audItor of

XYZ Ltd. '

(i) Working papers are property of client, as it contains chent

' mformatmns

(iii) - The auditor of a Ltd. Company wanted to refer to the mmute books '
* “during audit but board of d1rectors tefused t6 show the mmute books to

~ the auditors.

ot A(1v) The auditor has to report to Central “Govt. w1th1n 90 days of h1s

S knowledge of an offence 1nvolv1ng fraud.

(v) Manner of rotation of aud1tor will not be applicable to company'A
" which is havmg pa1d up s share capital of 4 15 crores and hav1ng publlc' _
borrowmg from nat1onal1zed bank of T 50 ¢rore because it is a anate :

anted Company

(v1) 'The aud1tor should study the Memorandum and A1t1cles of Assomauon

. tosee the va11d1ty of his. appomtment _ | _ |
(vn) Teemmg and ladmg is one of Lhe techmqueb of 1nﬂat1ng cash’ payments.
o (v111) Managmg director of A Ltd h1mself appomted the ﬁrst aud1t0r of the .
company B : _

. '(1x) A Charter Accountant holdmg secuntles of S Ltd hav1ng face value o
of 4 950 is quahﬁed for appomtment as an aud1tor of S Ltd.

(x) Mr. N a member of the Instltute of Chartered Accountants of England

and Wales, is qualified to be appomted as audl_tor .of Tndian Compames.

' DRP-H
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30 How will you v0uch!ver1fythe foIlowmg SR o T Ax4

{a)’ Refund of Gener-a] Insurance premium paid-.
..(Ib). | . Payment of T'axes .. , e |
(©) Sale Proceeds of _]unk matenaj

(d) Intangrble Assets - - R ‘

'r' e

' 4 - (a) _Mentlon the pomts/areas n whlch aIl the _]Olllt auchtors are _]orntly and !

severally respon51ble
- (b) Mr A was appomted statutory audltor of P Ltd but he was not able to e
- _gather the sufﬁcrent audrt evrdences ]E)lscuss how he should proceed to
_' gather more audrt evrdences |
| () "Drscuss the’ recogmt_]on pnnmples'of 'cbntingent liability. - . 4 _
[ _' 5. {(a) ___D1scuss about the prowsrons for removal of audrtor before expuy of term. . 6 o
S A () As the statutory auchtor of A Ltd you have observed that the gross 6
) | - N proﬁt of the company has decreased in companson to last years. -

7’ o - Mentlon the \GSSIbl_____ factors whrch may be responsrble for decrease in

-/ R gross prof t - R

f/ '(c) State the precautrons 0. be taken tc avord the dlsadvantage of a 4

R COI’ltlIlllOllS audrt

6 ':(_a) _ _'The fo:nn contents and extent of audlt documents depend on’ certam 4
SR factors Expla:m with reference to SA 230 o _ o

e
-
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o S DRP-H R o - Marks’ _
(b Why Tests of Control are performed L Also exp]am what does they . 4
lnclude | -

(©) State the Standards issued by AASB whtch are collecttvely known as 4_" _

| engagement standards

L (d) State the factors whleh are to be consxdered in determmmg matenaltty 4 -

7 .' WmeShOlT l.‘l.(l)t.es-'-o.n any .f.ou'r .of thefo[lowmg SR . _. 4>¢4 _
. X | (a) Remuneratlon pa1d to dtrectors in case of a pubhc lmnted C()mpany _ =16 .
(b) IPayment for acqmsmon of assets '_ j_ - o
| '-.:_(_C) _. A quahﬁed 0])1[11011 _ L
_ (d)_.:Fraudulem ﬁf.laf.lcl'al fepctrting_l' S

() Sumpriséchecks
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R mmuﬁwﬁaﬁnﬁ‘Wl - o 8 o
© _'map’m GLid e mﬁghamﬁﬁamﬁvh; s
o ; ﬁww lwaamm(approach)ﬂaﬁ%?eqqﬁﬁmﬁ-@ﬂﬁw R
__'__(d)*--m%mm*m%mﬁmmmwmmﬁ s
S _.(aspects)ﬂ?rﬂﬂhil-ﬁ’l - | - B
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'AB & Co. wﬁwﬁ%mﬁﬁAaﬁrﬁBqﬁm% 1&1‘113%&3331?

s CF U XYZ Lid. ﬁ% 2,00,000 maqwﬁqﬁaﬁm% | AB & Co.
| XYZ Ltd. ¥ s P @R dg A
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(o) FwgEE |
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