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PART -1

Case Scenario—1:

Rama Limited is a Public Limited Company involved in manufacturing of heavy

.....

trans_actions,- the details of which are given below:

Rami Limited has only two items of inventory on hand at its reporting date.
s (} 2

Ttem 1 Materlals costmg 4 240 000 were bought for processing and

FU—————

f\q! CJ,.L"

assembling for a customer, which is expected to produce a high profit margin. After

purchasing this material, the cost price of it has fallen to T 2,00,000 due to market
S——TTTETT

-

condition. Due to recession in the market, the gross profit margin in this order will
be only 5% as against 20% as expected.

[tem 2 — A specific machine was constructed for another customer

extra cost of ? 84,000 Ell be requlred The customer. has ‘FT-I:(H} L@ mc{;u )_gﬂ?,j,l; : " ;

extra cost.
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The Accountant of Rama Llrnlted has the following 1nformat10n in his possessron

for the purpose of calculatmg EPSfDlluted EPS for the fi nanc1a1 year 2024 25

- Net proﬁt attnbutable to ordmary shareholders 3 12,00,000; Q hes »: :

- Werghted average number of equity shares 1,50, 000'
- 6% convertlble debentures of ¥ 10 00 000 (each ? 1,000 and conyertrble into
20 shares); SR E R / {7V e 0N & | : £

- Dividend arrears pertammg to Cumulative preference shareholders of earlier °
\ a0 (VR

5
&5

year, paid during the year ¥ 10,000; . .-
- Tax rate @ 25%
Rama Limited owns :a property in Mumbai, which comprises land and an old
warehouse on it. It is pertinent to note that the warehouse is not in the usable
condition. It has been determined that the land could be redeveloped into a leisure
park. The carrymg value of the land is T 2, 00 000 and the carrying value of the

A i 2 4 e G TN

warehouse is 2 50, 000. But the present market value of the property is ¥ 20,00,000.

If the land is redeveloped into a leisure park, then the market value of the property

would be T 50,00,000_ under the ‘hlghest and_best use’ model approac 1. Th
accountant of the Rama Limited mformed that the above said ¥ 50 ,00,00

that is physwally possible, legally penmssrble and ﬁnanc1ally feasible.

,.-’_<

Il
Rama Lumted controls another entity, namely Krishna Limited owmng 60%

i e Y

ordmary share capital. At the group’s year-end 31 March, 2025 Knsh
included T 60 ;000 in its receivables in respect of goods supplied to Rams

Limited unti] 37 April, 2025.
o "/ 'BGEL
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A 5% loan note was issued on 1% April, 2023 at its face value of < 2,00,00,000.
Direct costs of the issue were % 5, 00 ,000. The loan note w1ll be redeemed on' &

3 1St March, 2026 at a substantlal premlum The effectlve rate of mterest apphcable
is 10%. .

Based on the 1nformanon prov1ded above _you are requtred to choose the most

appropnate answer to the below mentxoned quesnons 1toSin lme w1th the relevant

Ind AS :

1. What should be the total value of items 1 & 2 of inventory in the étatement of
financial position at the reporting date ? ene e 2, :
(A) % 536,000
B) % _6,16,000
(C) T5,76,000

D) % 5,78,000

dlluted Earnings per Share ?
A T 60,000

i ﬁ’f 3 45,000
(C) T50,000

(D) % 70,000
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What amount shal] be disclosed as “fair value’ of the lznd Jocated in Mumbzi,

asperInd AS 1137 | . ' 2
(A) T49,50,000
(B) 1 %20,00,000
(C}~ 250,00,000

(D) % 20,50,000 . Fitet SR Ly e

Which one of the following sets of consolidation adjustments to current assets

’

and current liabilities with respect to Krishna Limited is correct ? A3 2

(A) Deduct ¥ 60,000 from both consolidated receivables and consolidated

payables,

(B)” Deduct T 60,000 from consolidated receivables and % 40,000 from

P

- consolidated payables and include % 20,000 as cash in transit.

(C) Deduct ¥ 40,000 from both consolidated receivables and ' idated
~ payables.
(D) Deduct ¥ 60,000 from consolidated receivables and % 40

consolidated payables and ignore ¥ 20,000.

BGEI_
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At what 'amount, the: Loan Note will appear in the statement of financial
position as at 31 March, 2025 ?

{A) T2,14,95,000
(B) ¥2,04,50,000
(C) 2,21,00,000
(D) ¥2,10,00,000

You are required to choose the most _appropriate answer. to the below
mentloned questions (6 to 8) in line with the relevant Ind AS:

Grapes Ltd. is one of the recently acquired subsidiaries of Apple Ltd. during
2024-25. Grapes Ltd. has to adopt Ind AS for the first time as at 31 March,
2024, w1th 1* April, 2022 as the date of tran51§10n As at 31% March, 2022, the
value of raw material 1nventor1es was incorrectly reported due to an error. The
amounts are significant. With respect to Grapes Ltd., choose any one of the
following, which will be suitable to make the financial statement as per the

provisions of relevant Ind AS.

(A" Grapes Ltd. shall report the impact of the error as a co
Statement of Profit or Loss for the comparative period ie. i
ended 31* March, 2023.

(B) The correction shall be reﬂected in reconc111at10n as at the

(C) The impact of the correction is s1gn1ﬁcant and it shall be am
rational and systematic basis in the first two period of In
i.e., years ended 31* March, 2023 and 31% March, 2024.c

(D) The first Ind AS Financial» Statem‘ents shall‘ distingui
reconciliation as at 1% Apnl 2022.

‘BGEL
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7. “Artificial Intelligence (AI) and Machine Learning (ML) are technologies thatete » 8. Du
: Dt ‘ T
enable computers to learn and perform tasks without being explicitly »
wit]

programmed to do so. They are having a significant impact on the accounting o
< : : i pro
profession.” The Accountant of the company‘argued that the following are the

) sale
benefits of Al and ML, when used in accounting, but the management did not‘ j ¢ v
concur with his view. The benefits listed out by the accountant are given, ~ 0 s
i : -
i‘ S
; (i) Automated Data Entry S - (B)
| el i e
I (i) Data Privacy : ; ]
L‘ |
i (iii) Fraud Detection o
ﬁ )
(iv) Financial Forecasting

Identify which of the above benefits is/are not available to the n
(A) (ii) and (iii)
(B) Only (i)

©) (ii) and (iv)

: 'y Only (ii)
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8. During the financial year 2024-25, Pineapple Ltd. sold ‘a machinery for

% 15 lakhs to a new customer i.e. H Ltd. To get into long-term relationship
with the customer, the terms of sale also include ‘after sales service’ to be
provided for next three years, at free of cost. Pmeapple Ltd. also sells the aﬁer

i s ; Pao Bt
,sales service’ contract separately to the customers for ? 3 Iakhs . Lf

J e Al

’Hov‘v the re‘ﬂ}eﬁue should be recogljized in the books of account for the sale of
machinery to H Ltd. ? -
(A) ; T 15,00,000 is to be recognized as revenue in the year of sale.
(B) ¥ 15,00,000 is to be recognized at the end cf the third year, after sale. ‘
(C) ¥ 15,00,000 is to be recognised in the year of sale and ¥ 3,00,000 is to“be
spread over next three years. h
(D) ¥ 12,50,000 is to be recognize& in the year of sale and  2,50,00¢

spread over to next three years.

Case Scenario —II :

ABC Limited has recognised goodwxll worth ¥ 80, 00 OOO in the

~-v‘.“ "

4 16 OO 000 and the carrying amount of goodwnll ;q T 64,00, 000 Am

p— f;‘ A Onscee
impairment of goodwill is not dec{uctnhle as per the tax regulauons appl al

SO A ST

BGE1
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Properdy, Plant & Bquipment (PR oft AIBC Limited includes factory and head,
office among other PRI, PP of lhcu)ry.um! Iwml office have the carrying valug of

T 16 crores ind € 22 crores respectively as on 1" April, 2024, ‘The remammg useful

lives of both the PPE gre 10 years and 20 yeurs respectively. Company carried out

an impairment testing on 31 March, 2025 and noted that rccoverable amount ,of

factory and head office as on that daw is ? 15 crorcs and T 20 crores respectively,

7
. A BT TERTE

ABC Ltd. holds 70% stake of issucd cquity share capital of DEF Ltd and 30%

of issued irredeemable prcfcrencc sharcs. This acquisition was made on

31% Dcccmbcr 2024, Issued equity and preference share capital of DEF Ltd. as on
3 ] ut

March, 2025 is T 20 crores and ? 6 crores respectlvely and profit for the year

g o~
Tt o

ended 3 1% March, 2025 is ¥ 40 crores. All the book values of assets and liabilities

Sur '_,.—;l’f

were same as their fair values except for fixed assets having a life of 5 years. The :

carrying amount of fixed asset was ¥ 4 crores on the date of vaUISlt]n and its fair A

iND

\

value was ¥ 6 crores.

work, during the year was T 350 lakhs. To carry out the said job

~ has let. out its premiscs to M/s, Raise Limited for the whole year

M/s, Raise Limitcd in the premises let out by the le\pany “S"“,

BGEI
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On the.basis of the information prov1ded above, you are required to choose the most

: approﬁriate answer to the below mentioned questions 9 to 12 in line with the

relevant Ind AS: i
9. What is the-amount of deferred tax-to be recognised by ABC' Limited on

o

goodv"will i

32 -“’ {

(A) Deferred tax liability of ¥ 4,80,000 - ' , .

(B) Deferred tax liability of ¥ 24,00,000

©®) Defegredtaxasset of € 4,’80,000 o

Arimedl O e i T s Rle o O P T L TS

(D) $)  No Deferred tax asset/hablllty

315t March 2025 ?
('A) Factory PPE T 15 Gore and Heed 6ﬁ'1ce PPE? 20.9 cre
(B) Factory PPE % 15 crores and Head eﬁice_P?E 1_20 cmfef
/CQf‘ F actory PPEX 14 4 crores Aand Head Oﬁ'ice PPE ¢ 20 .crore
(D) Factory PPE < 14.4 crores, and Head Ofﬁce PPﬁ ? 20 9 crores
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11, For holding shares in DEF Ltd, by ABC Ltd., what will be the value of NCI

7y
(SN | HHEE"

assuming that no adjustment for depreciation on fair value of ﬁxefl assets was
done in the books ofABC Ltd. ? e e : oy g
(A) ?2220 C;'.(_)reks:‘ 4 LA '. | " 4

(B) X 22.17.crores 7% N L (i S T E

(C) X 21.60 crores

:::::

) 3 22.08 crores

12. As per relevant Ind AS, the correct disclosure with regard to ‘Job charges’ and

‘rental income”’ is :- ' : 543 2

2%

(A) Disclose job work charges of ¥ 290 lakhs along with necessary disclosure

in notes to accounts.

Disclose job work charges of ¥ 290 lakhs with no additi

notes to accounts.

separately.
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Z Ltd is engaged in manufacturing of Automobiles WIth its reglstered office

in Pune and is listed on the Bombay Stock Exchange. It also owns a chain of retail

stores across 20 different locations in the twin cities of Pune and Kolhapur.
Following are the brief facts about the transactions entered into by the company for
which accounting advice is sought by the CFO of Z Ltd. from you.

Z Limited owns two (2) vehicles on 1% July, 2024 and a local statute was
passed which necessitated Z Ltd. to undertake modifications to its vehicles to enable

reduction of harmful emissions. The modifications should have been completed by

31t December, 2024 at an estimated cost to Z Ltd. of ¥ 20 lakhs Actually, by -

o i PRIt

31% March, 2025 none of the vehicles had been modlﬁed although they continued to
be used. It is qulte likely that Z Ltd. will have to pay a penalty of ¥ 2 lakhs per
month for the 111ega1 usage of the vehicles. The directors of Z Ltd. intend 1 o0 carr carry
But the modifications only at the end of March 2026 due to paucity of funds. They

expect that penalty will become payable very shortly as legal action has been

initiated against Z Ltd. >
/(‘ 9 ¢ qQ \4

On 1% April, 2024, Z Ltd. issued 1,00,000 Loan Notes of < 5 each at par. The
loan notes entitle the holders for an interest payment of m payable annually in

arrears. The loan notes are repayable at par on 315 March, 2028. As an alternative to

You are given the following'discount factors :

Discount " Present value of ¥ 1 payable
Rate :
At the end of year 4 Cumulative at the end of.years:
8% 73.50 paise 2331
10% 68.30 paise T3.17
L L ettt
BGE1
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On 1% April, 2024, Z Ltd. had two cquity investments that it designated “as air

value through other comprehensive income” in accordance with Ind AS 109 7

Name | Original Cost | Fair value on 31-03-2024 | Fair value on 31 -0%202’4 |
( in 000) (2 in 000) ' ® {'f 000) .

KLtd. | 30,000 37,500 i NALL B

H Ltd. 27,500 ; 35,000 38,500 .’

On 28" February, 2025, Z Ltd. disposed off its investment in K Ltd, for
¥ 50,000 and shown a profit on sale as part of investment income.  Apart from
reéording the receipt of dividend income, no other entries have been made in the
financial statements for the year ended 31* March, 2025 regarding the investment in
H Ltd. Both investments had been correctly treated in the financial statements for
the year ended 3 15t March, 2024. | ‘ |

On the basis of the information provided above, you are req
appropriate answer to the below mentioned questions 13

relevant Ind AS : |
13. What will be the amounf of provision of penalty for‘ i.llé 1se @ﬁ;gﬂmi@
which Z Ltd. have to make as on 315 March, 2025 s Sl e e
(A) T 12,00,000 o
(B) ¥ 30,00,000
\.,.(’6)/ 76,0000
(D) < 60,00,000

Lol eeomaniTYTR TR OSSR
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4. Calculate’ the. amount, which should -be shown -in “other comprehensive

l
income” for the period ending 31% March, 5025 ‘on acoount oL equity
investment made by Z Ltd. i 2
®) Gaip'(;f\?,l‘é,ooo' o L e
(B) GainofT12,500 e e
(C) Gain'of T 20,000 ' Lt .
) Gainof23,500 o
15. What will be the finance cost of conve_ﬁi_blg loan notes issued by Z Ltd., for
2

the period ending 31% March, 2025 Vepiniing o
(A) T34,150- -
(B) 40,000
(T) T46,830
(D) < 50,000
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1. Bulldozer Ltd. is engaged in the business of manufacturing of heavy 14

// bulldozers, which are mainly used to dismantle the buildings and concrete
structures. The company is willing to enter into the business of manufacturing

ESFEIaETEEREE T

of excavators for the purpose of digging the plain land. For this purpose, the
company acquires 25% stake in HD Excavators Ltd. for ¥ 8,00,000 on
1¥ October, 2024 and further 35% stake on 1t F ebruary 2025 for ¥ 12,25, 000 :

Following is the summarized Balance Sheet of HD Excav c{s Ltd. as at
1% February, 2025 : - -
Carrying Value Fair Value
Q) ()
' ASSETS
E Property, Plant and Equipment 15,50,000 22,50,000
E Investment in Bonds 12,00,000 | 15,00,000
E Trade Receivables 1,50,000
: 29,00,000
{ EQUITY AND LIABILITIES
Share Capital ©3,00,000
| Reserves 16,50,000
Trade Paysbles 9,50,000
29,00,000

BGE2
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HD Excavstors Ltd. sells the small excavators under the brand name ‘Min
Shaktimsn® which has a fair value of T 4,50,000 as at 1 February, 2025, This
is 8 self-genenated brand, therefore HD Excavators Ltd. has not recognised the

brand in its books of account. |
A QuaAs

Following is the summarized separate Balance Sheet of Bulldozer Ltd.-as at
1% February, 2025: |

T

ASSETS
Property, Plant and Equipment 40,50,000
Investment in HD Excavators Ltd. 20,25,000
Tr=de Receivables 2,40,000
Cash and Bank balances 15,60,000

78,75,000
EQUITY AND LIABILITIES
Share Capital
Reserves

| Short Term Loan

Trade Payables
Other Current Liabilitics

BGE2
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cquisition of HD Excavators Ltd., you are required to :-

In relation t0 thea -
(i) Pass the necessary journal entries in the books of Bulldozer Ltd. to give
1

effect of business comb
1t February, 2025. NCI is measured by the entity at

ination in accordance with Ind AS 103 as at

acquisition date of
fair value. Provide working notes and ignore tax 1mphcat10ns, and

(ii) Preparea consolidated Balance Sheet of Bulldozer Ltd. as at 1 February,

2023.
i Sond

2. (@) Ms Vidni Bark agreed on 15° April, 2023, fo sell USD (s) 60,000 to 10

Y
M/s. Satvik Limited in the future(:\“%\ate (1./2.) on 315t March, 2024 for a rate éoO°° LS
2 :

equal to ¥ 82 per S. M/s. Vidhi Bank did not receive any amount upon A/U’l “
entering into the agreement. M/s. Satvik Ltd. prepares its financial
statements on quarterly basis.

Additional Information:

Forward rates and Spot rates :

Forward rates as on Forward rates SPOT rates
as=x..) 1$=¢X...)
(for 31** March, 2024
maturity)
15% April, 2023 82.40
30 June, 2023 ' 82.10
30% Sept, 2023 82.15
31% December, 2023 82.50
315 March, 2024 82.00
BGE2




(b)

* statement of cash flows as per Ind AS-7.

)
BGE2

Using the definition of derivative included in Ind AS-109 and following

the principles of recognition and measurement as laid down in Ind
AS-109, you are required to

(i) Analyse with reason whether the agreement to sell of ‘USD by

MJs. Vidhi Bank contains an embedded derivative.

(ii) Passthe journal entries in the books of M/s. Satvik Limited for each

quarter ended for financial year 2023-24 till the date of actual

purchase of USD.

Company Zig acquires 70% of the equity stake in Company Zag on July

20, 2023. The consideration paid for this transaction is as below :

(i) 4,00,000 Equity Shares having face of X 10 and fair value of X 15

\,wm
5 s

per Share; and

(ii) Cash consideration of Z 30,00,000. ’?J

On the date of acquisition, Company Zag has a cash and cash equ

balance of ¥ 5,00,000 in its books of account. On October

Company Zig further acquires 10% stake in Company

consideration of X 16,00,000.

Discuss, how the above transactions will be disclosed/presented

BGE2




N1 April, 2024, entity ‘P engoged a contractor for the purpose of

construction of a building for T 11,00,000. The land on which the

building is going (o be constructed in o separate usdet and s not

(6)
BCK2

part of

the qualifying agscts, The building wad completed at the end of March

2025 and during the year following payments were made to the

contractor ;

Payment date Ambﬁnt in¥
I April 2024 1,00,000
307“‘7.] une 2024 3,00,000
31" December 2024 6,00,000
31 March 2025 1,00,000
Total 11,00,000

Entity P’s borrowings at its year end of 31" March 2025 were as follows :

(i) 10%, 4-ycar Note with simple interest payable annuall

BG2

)4 \b
\ a9 F\f
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(Z In 000)
Particulars Net Foreign currency
Assets | translation reserve gain
4Cue :T’ii Totus Limited share (80%) | 4,800 Tos0] f o
Qu/u‘/g: )\/ """ NCI Portion (20%) 1,200 @ 070
,\)«3; u’)}j‘ “"Total of Jasmine Limited 6,000 1,350

Lotus Limited was incorporated in India and its functional currency

(N
‘BGE2
(ii) « 12:5%, 10-year Note with simple interest payable annually; debt
~ outstanding at 1* April, 2024 amounted to ¥ 5,00,000 and remained
unchanged during the year; and
(iii) 10%, 10-year Note with simple interest payable annually;

1t April, 2024 amounted to % 7,50,000 and remained

debt

,outstanding at

unchanged during the year.

You are required to determine the amount of borrowing costs which can be

capitalized at the year-end as per Ind AS-23.

is INR (3).

It owns 80% interest in foreign entity, namely, Jasmine Limited, which is

functioning in Washington DC with its functional currency as USD (§). Lotus

Limited sells its entire investments in Jasmine Limited for ¥ 52,00,000. The

. il o
following information is provided to you by the Accountant of Lotus Limited

for your perusal and advice :

The Accountant of Lotus Limited seeks your help in accounting the cumulative
translation adjustment (CTA) on disposal of its foreign subsidiary, namely

Jasmine Limited with detailed explanation for such accountibgtreamxem.

BGE2 i P.T.O.

Fo— ]
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4 BGE2
+ (a); From the following information relating to XYZ Ltd., you ar¢ required t0

% compute the “net defined benefit lizbility” for Balance Sheet and

“expense to be recognized” in Profit and Loss Statement gpr the year

WDV £.18 (2530~ A 2
b2 o2 f\\. S -{J\'.G\L

ended 31.03.2024 and 31.03.2025 - o
' N \\.\% \
(T In lakhs)
Defined benefit Plan Assets
Obligation
Particulars
31 March [31* March| 31 March | 31" March
2024 2025 2024 2025
o :
Opening Balance 76062| 9488 2198  32.70
Current service cost 7.45 8.76 - -
Interest cost 5.34 6.40 - =
Changes in demographic |
assumptions 2.79 0.93 = -
Changes in financial
assumptions 2.90 3.37 -
Experience variance 6.69 (3.73) -
Benefits paid (0.91) - (0.91)
Investment income - - 1.66
Employer’s contribution - - 10.50
Return on plan assets - - 7 (0.53)
\ 15
W

BGE2
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(b) On 1" April, 2020, Alpha Ltd. had granted 3,00,000 share options to its

// employees with the vesting conditions being a service condition as
follows :

- Vesting date: 31* March 2021-2,00,000 share optlons (1- year vesting
period since grant date) DO R o0

- Vesting date: 31" March, 2025- 1,00,000 share options (5-year vesting

period since grant date) ’?}

Each option can be converted into one equity share of Alpha Ltd. The fair
value of the options on grant date i.e. on 1% April 2020 was ¥ 21.

Alpha Ltd. is required to prepare financial statements in Ind AS for financial
year ending 31 March, 2025. The transition date for applying Ind AS for

this entity being lit?l’x_p_ri_l,_ZQ_?ﬁ.

The entity has disclosed publicly the fair value of both these equity
instruments as determined at the measurement date, as defined in Ind AS
102. The previous applicable GAAP for the entity was IGAAP (AS) and
therein, the entity had not adopted intrinsic method of valuation. The

-

employees of Alpha Ltd. have not yet exercised the share options.

Assuming that the entity has not passed any entry for the aforementioned
transactions in the books of account on grant date, i.e. 1% Apnl 2020 you
are required to show :-

(1) Accounting treatment with reason, for 2,00,000 share-based Optlon
vested before transition date; Qﬁ € Yneo O*WO

(i) Accountmg treatment with reason, for 1,00,000 share
)(\\M/ /\/\'tv(ﬁ)e vested on 31 March, 2025; and "V’"’"
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(b) Onl April, 2020, Alpha Ltd. had granted 3,00,000 share options to its 8

/ employces with the vesting conditions being a service condition as

follows :

- Vesting date: 31 March 2021-_2,00,000 share opt

beor- tA ’ions (1- year vesting
A M (2

period since grant date)

- Vesting date: 31% March, 2025- 1,00,000 share optioné (5-year vesting

period since grant date) ’F}
o one equity share of Alpha Ltd. The fair

1%t April 2020 was T 21.
1Ind AS for financial

Ind AS for

Each option can be converted int

value of the options on grant date i.e. on
Alpha Ltd. is required to prepare financial statements in
year ending 3 15t March, 2025. The transition date for applying

this entity being 1% April, 2023.
y the fair value of both these equity

The entity has disclosed publicl
ement date, as. defined in Ind AS

determined at the measur
icable GAAP for the entity was IGAAP (AS) and

dopted intrinsic method of
exercised the share optio

instruments as
102. The previous appl

therein, the entity had not a

employees of Alpha Ltd. have not yet

as not passed any entry

Assuming that the entity h
unt on grant date, i.e

transactions in the books of acco

are required t0 show :-
ent with reason, téq_r 2

) Accounting treatm
d before transition date;

(ii) Accouﬂn{t}ing treatment with reason, for 1,00,00
/ﬁ\eb(% Mesvcstc{i\% 31% March, 2025; and
sed from 2020-21 to

(iif) Expenses to be recogni

veste

BGI2
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5. 7 (a) Jupiter Limited, whose financial ycar endin
Venus Limited, to build a

g is on 31* March, entered 5

into a contract with its customer,

manufacturing facility. Jupiter Limited determines that the contract

contains one performance obligation satisfied over the time. Construction

greed

—

is scheduled to be completed by the end of the 36" month for an a

P

l price of ¥ 50 crores. Jupiter Limited has the opportunity to-earn a

performance bonus for early completion as follows: .. ... . * J

e 20% bonus of the contract price, if chpleted"l'ai? the 30t month
B XMooyl liiinn? wE e

(30% likelihood).
e 15% bonus of the contract price, if completed by the 3274 month
(40% likelihood). |

e 10% bonus of the contract price, if completed by the. 34% month

: : L
(15% likelihood). ()./K Qb 7N
e S X A
In addition to the potential performance bonus for early completi

Jupiter Limited is also entitled to a quality bonus of X 4 crores

and safety inspector assigns the facility a gold star ratin '
Venus Limited in terms of the contract. Jupiter Limited conch
has 45% likely chance that it will receive the quality bonus.

You are required to analyse and determine the amou

consideration that Jupiter Limited should recognize in its
__ Venus Limited

BGE2
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‘Mars Ltd.’s w house was engulfed in a fire accident which took place 5
on 15M Aprll 2024 and damaged the inventory, which had becn

-1 :

manufactured prior to 31* March, 2024. Cost of the inventory which got
A P
damaged was T 12 lakhs. Its net realisable value prior to damage was’
estimated at ¥ 14.5 lakhs. The repairing and re-packaging charges of the

* damaged inventory was % 3.5 lakhs. The inventory was sold on 10* May,
2024 for price of X 13 lakhs.

The accoyntant of Mars Ltd. treats the damage to inventory as an
\AA *

SN .
adjustiﬁg event in its financial statements for 2023-24 and accordingly re-

measures the inventory as follows :

Cost Z 12.00 lakhs

Net Realisable value (¥ 14.5 lakhs - T 3.5 lakhs) | ¥ 11.00 lakhs

Inventories (lower of cost and realisable value) | ¥ 11.00 lakhs

Analyse whether the above accounting treatment made by the accountant

with regard to financial year ended on 31.03.2024 is in comﬁiiﬁgn e with
the relevant Ind AS. If not, advise the correct treatmen it

workmg for the same.

© EITHER

Explain the substance of contractual rights and contractual obligations
respect to assets and liabilities.

OR

BGE2
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The Accountant of M/s. Hansa Ltd. is in confusion for the presentation to

/-/?//be made in the financial statement, with respect to the following ledger
/ balances of the company, for the financial year ended 31% March, 2025 :

S.No. | Transactions 4
R
1. Re-measurement of defined benefit plan (yv 13,08,400
2 Current service cost o‘ Lo 2,10,000
3. Changes in revaluation surplus oA 1,50,000
4. Gains arising from translating the \fnonetary 90,000
v
assets in foreign currency ({
5. Gains arising from translating the financial | 78,000
statements of a foreign operation QU\ i
6. Gains arising from investments in equity i “W
instruments designated at fair value through
other comprehensive income o ‘
A Income tax expenses f
p \\;v
8. Share based payments A\t A

You are required 1o identify and present the above t

financial statements of M/s. Hansa Lid. for the year ende

2025 as per relevant Ind AS.

BGE2
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> Ayush Ltd. is engaged in manufacturing of Solar Panels. Due to current
changes jn Government policies regarding solar energy, directors expect
a huge demand for solar panels. Ayush Ltd.’s directors feels that their

current production plant needs up-gradation to increase the production

capacity to meet the up-coming huge demémd.

The Company needs a significant amount of capital to upgrade the
—_— =

production plant. The current lending policies of the banks require

prospective borrowers to demonstrate strong projected cash flows.
il - b

e

However, Ayush Ltd.’s current projected statement of cash flow does not

— . ——

—————

satisfy the bank’s crlterla for lending.

The dlrectors of Ayush Ltd. have told the lending bank that the company

is in an excellent financial position and cash flow projections will meet

the baanmg.

Ayush Ltd.’s draft financial statements include an amount of ?:2 cTore, :

which was glven as loan to one of its dlrectors The said loan has no o o

specific repayment terms, but the same loan is repayable on demand

Directors of Ayush Ltd. forced CA Suraj, an employee of the company, ,
yu g aond: A

to submit the prOJected statements of cash flows after mcludmg dlrector S ’

loan of Z 2 crore under the head ‘Cash and Cash Eguxvalem;__msteaa of Siae e e

cxal asset, as the smd loan 1s repayabl_ on

showing it as loan under 1I fi nan

d,emanm;enting dlrector s loan in such a way, the.:‘gagh. low

projections will meet the bank’s criteria of lending.

BGE2
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You are required to :-
Discuss the ethical and accounting implications of the above presentation
from the perspective of CA Suraj ; and
Also, discuss the cthical principles which would guide how the Chartered

Accountant should respond to the situation,

The following is the expenditure on a new production process incurred 5

during the financial year 2022-23:

in?
1" April, 2022 to 31" December, 2022 27,00,000
/ 1* January, 2023 to 31* March, 2023 9,00,000
—_—
36,00,000

The production process met the intangible asset recognition criteria for

Expenditure incurred for dggeIOpment of the pro
2023-24 is ¥ 60,00,000. cfA.sset was put into use on 31

What is the carrying amount tangibl t
c{{oot? Amoun of the in :nchi gba{s
314 Marclvl,//Q,ZfJ and 31" March, Zown additio

expenditure to be charged to Statement of Profi

ended 31,03.2023 and 31.03.2025, ¥ \eF
PRl
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(C) M’s. Better Limiteq jg in the process of preparing the financial
-for the current year 2024-25 and assessing the fair value

(15)
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statementg

at subsequent
measurément of the investment mad
e in Alpha Ltd. M@mﬁed

_acqmreil% equity shares of Alpha Limited for 7 15 crores, in the year.

ot

2023-24. Based on the observable input, Better Ltd. identified a similar

nature of transaction in which Best Ltd. acquired 20% equity shares in

. Alpha Ltd. for . 50 crores. The price for each transaction was determined

on the basis of “Comparable Companies Method (CCM) minus
Enterprise Value (EV) / (EBITDA)” which was 6. For the current year,
the EBITDA of Alpha Ltd. is ¥ 60 crores. At the time of acquisition, the
vgluation was determined after considering 3/% of liquidity discount and

5% non-controlling stake discount.

What will be the fair value of Better Ltd.’s investment in Alpha Ltd. as

on the balance sheet date ? g’)_/ c %},LZ”,
: ‘ (’ = 2~ . / M‘o\\l
bo™

BGE2



