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PART -1
Case Scenario -

anking Rates on 28 June, 2025 were as follows :
Spot US$1 = T8650/55 .~
{ Month forward premium 5/8 _—

On 1% May, 2025, Mr. M an exporter enters into a forward cdntract with DMP Bank

to sell US $ 2,50,000 on 31% Jﬁz, 2025 at the rate US § 1 = 2 86.80. However,
Mr. M received the amount on 28th June, 2025.

C———————

Mr. M requested the bank to take the delivery of the remittance on 30™ June, 2025
i.e. before due date. RS e

Note 1. - Consider 365 days in a year. /
Note 2. - Prevelling Prime Lending Rate is 15% p.a.

From the information given above, choose the correct answer to the Question
No.1to3:

1. Interest opeutlay of funds shall be approximately . :
Z 955 payable b M& (B) R 414 payable by Mr. M
(C) %955 payable by DMP Bank (D)X 414 payable by DMP Bank

2. What is the net conversion rate per US $ realised by Mr. M ?
(A) %86.6738 (B ¥ 86.3662

(C) 863738 PrT86.6662
3. Swap lossis . ‘D/ /
(A) T12,500 | 232,500

(C)/ % 45,000 (D) 25,000
DFW1
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DFW1
Case Scenario - II :
You are submitted the following information in respect of Mr. Z’s portfolio : Ersdel
Share/Bond | Cost (%) |.Dividend / Interest (¥) | Market Price () | Beta Suo
A Ltd. 40,000 4,000 41,000 0.60 | ~ —
B Ltd, 50,000 5,000 52,500 080 |
C Ltd. 80,000 3,000 110,000 0.60 |=1S- 88}
GOI Bonds | 1,70,000 17,000 1,61,500 10.01 ‘ﬁ_’.
Average Return of the portfolio is 15.70% per annum. S\'M:p\/ ?Q\,‘j g: D‘S' 02y

Note : Calculate upto two decimal points.

From the information given above, choose the correct answer to the following

Question No. 410 6 : (ST W '92}3‘—7\> 0’ sors
G . . e Yl
4. Risk-free rate of retury( (as per simple average) is — Sl - % 2

(A) 15.42% 5.52%

(C) 15.62% (D) 15.72%
o by [15°98- 15752 ]

5. Expgcted ratg qf return on shares of C Ltd. is — o < I L
(A) 12.38% (B) 13.54%
©) 14.12% Gl Mm
e

6.  Expected return on market portfolio (R) is — 2
(A) 14.38% ‘ (B) 15.34%
(O T5.88% (D) 16.32%

R el

Case Scenario - I11 :

ijal Bank Ltd. (UBL) and Suraksha Bank Ltd. (SBL) are Scheduled Banks to
merge. '

UBL s strong Private Sector Bank with stable capital adequacy, while SBL has

negative CRAR due to heavy NPAs.

+
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Data of both the Banks is as follows
Particulars L SBL
Book Value per share (%) (\56/ ’5 206/
Market Price per share (%) @(Y‘) w9 [
CRAR% | /7@ 2:0 [+
NPA% ‘( = 0O [
No of shares in thousands 5&)/&) 20000
Price Earning Ratio (PE Ratio) 20 10 .
Weights for swap ratio are Book Valse-perstare 207, Market Price per share 40%,
CRAR (%) 20% and balance for NPA%.
From the information given above, choose the correct answer to the Question J

No.7t09:

7.  Based on swap ratio total number of shares issued by UBL to SBL shall be
(in Thousands). ' 2

(A) 21,400 lares (B) ~£4)000 shares

(D)«4,000 shares,

8. Post merBer Earyrsiare (EPS) of UBL shall be ¥ 2
Z11.11 (B) T 12.50

(€) T8.50 (D) ¥10.00

9. The swap ratio based on mformanon given shall be for ((s\hare of UBL
shares of SBL.
/
(A) 1.07 .

(C) 0.86 D) 1-73

DFW1 4
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i be
: ly one of which can
i idering two new products A a“ﬁ‘ﬁL, :
PQR Ltd. is considering deabisss ller. It is certain that 2.00,000 units

added to its production line. Product A¢ is sure se = ed/and 51d ceich
of product A with the firm’s maximum capacity can g \ﬁ\f")‘/

e T C\ i
year with a contribution margin of(f 5 pgr unit.

Case Scenario — IV :

Product B with a contribution margin of
However, there is uncertainty about its marketability and follo

has been prepared : /

&@?ﬁsﬂw) Pralr)ili /’ o
= ST 2
1,00,000 | Lo :} oS
1,50,000/ L @ |

Fixed cost per ‘Lear i§ % 6,00,000.

7en above, choose the correct answer to the following

wing sales forecast

From the information &
Question No. 10 to 12 :

10. If company select product B and sale 1,40,00@’ the profit of the company

IS — oy ) E
(A) Z4,00,000 (BYX 8,00,000£7
(C) %10,00,000 (D) % 12,00,000
11. If company select product B, the expected Blue of profit of the ahy 1S — 2
(A) %2,00,000 B 2 4.00,000 7%
(€) Z8,00,000 (D) % 10,00,000
§2: If C.ompany select product A, the profit Qf thgcempagg 'is = 3
(A) T2,00,000 - (B %4,00,000
© ? 6,00,000 - (D) %10,00,000
DFW1



Case Scenario —

S Value)wmﬂwfeg'%& ohd Face Value is ¥ 1,00,000.
The maturi :
st Januaryltgogi tlIus 8% Bond is 31 December, 2029 originally issued on
3 hterest payable annually The clean price rice of the bond is % 99.,420.
L_,—

Note : Assume 360 days i -

From the information gi ;
: given above, choose the correct answer t i

o the
No.13to 15: : i

13. Accrued Interest and dirty price of the bond as on 20%™ September, 2025 will

approxippately be¥ and'?_/resp;twely
A (@ thd T 1,05,24 (B) % 5,788 and ‘ £
(C) 7,954 and % 1,07,374 (D) % 7,954 and @6 e

Q\__/_,

14. The proceeds of the 1% Leg—ef-the—transaction sirati—be—approximately
4 and the 2™ Leg proceeds of the transaction shall be X

—

(A) Z5,15,52,000 and ¥ 5,16,12,150

(1;/ 15,68,580 ghd@5,16,28.743 |

(C) R5,15,52, 000 and % 5,61,12,150
(D) %5,51,52,000 and ¥ 5,61,12,150

e arrangement entered by Long Bank Ltd. is and that by Short
Bank Ltd. is ___ :
(A) Repo, Reverse Repo (B) Lending, Repo
(C) Reverse Repo, Borrowing verse Repo, Repo

DFW1
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DFW2

. g
tal No, of Questions — 6

Tot \
al No, of Printed Pages — 12 Maximum Marks — 70

Th . GENERAL INSTRUCTIONS TO CANDIDATES
€ Question paper comprises two parts, Part I and Part II.

II:art I comprises Multiple Choice Questions (MCQs).
art IT comprises questions which require descriptive answers.

EnS\lxre that you receive the question paper relating to both the parts. If you have not

received both, bnng it to the notice of the invigilator. .

Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on

the cover page of descriptive answer book only. Answers to questions in Part II are

t.o be written in the same descriptive answer book. Answers to MCQs, if written

inside the descriptive answer book will not be evaluated.

6. OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

g

7. The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

8. You will be allowed to leave the examination hall only after the conclusion of the exam.
If you have completed the paper before time, remain in your seat till the conclusion of the
exam.

9. Duration of the examination is 3 hours. You will be required to submit the
descriptive answer book with OMR cover page to the invigilator before leaving the
exam hall, after the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the descriptive answer book. i :

11. Candidate found copying or receiving or giving any help or defying instructions of the

' invigilators or having / using mobile phone or smart watch or any other electronic
gadget will be expelled from the examination and will also be liable for further
punitive action.

S PART - 11 70 Marks

Question paper comprises 6 questions. Answer Question No. 1 which is

B

3 compulsory and any 4 out of the remaining 5 questions.

Working notes should form part of the answer. ' |
2 swers to the questions are to be given only in English except in the case of
3.

didates who have opted for Hindi Medium. If a candidate has not opted for
indi Medium, his/her answers in Hindi will not be evaluated.

DFW2 P.T.O.
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(a)

(b)

2)

DFW2
PART - 11
C), launcheq ¢
any (AM
M/s. Wealth Builders, an Asset Management ComEws " ated

; e
a dividend bonus scheme on 1% April 2019.

/
strong performance over the years.
SR dinh

Key events are as follows : £1:4
/ us (§) P (one
e  On 30" September 2021 the fund declared abonts =~ -

bonus unit for every four existing units held). e
e  On 30" September 2023, a second bonus of 2 : AWV OnU> or

every five existing units held) was declared.

Ms. Investor made a lump-sum investment O
ut. As of 31t March 2025, her
/7

Jkls in the scheme at its

S - S
me on
below : X 7Q /
Particulars 30.09.2021 | 30.09.2023 | 31.03,2025

NAV (in %) 78" 88" 11020

Required : \:’/;/4 $

Determine the opging NAV per unit as on Ist April 2019 for Ms.
Investor’s holding. ; T -

(“Round off all intermediate and final calculations to two decimal places.”) |

—

Ltd., a listed com % on stock exchange, currently has 8 o// el
. . m
holding i.e. 1 - Profit after Tax is ¥ ¢ 60 Crores I‘;pro i
. Free

-

market capitalization is ¥ 38.40 Crores. As per SER] ou:
have to restrict their holding to 75% to avoig CTelisti
n

exchange. Board of Directors has decided not 1o s g from the stock
comply with the SEBI gui = the

S ot
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You are required to Wate : /

(i) P/E Ratio

(i) Bdnus Ratio / /
(iii) Market price of share after Bonus issue

(iv) Post bonus Free Float Market Capitalization . /

(©) [@riya initiated the following option strategy on Omega Industries 4
Limited’s equity shares :

Transactions executed :

(1) Bought one European Call Option with the following terms :
e  Premium paid : T 42 per shar
e  Strike Price : ¥ 620
e  Maturity : 3 months

(2) Bought one European Put Option with the following terms :

o :

e  Maturity : 3 month/

Addmonal Information :

e  Current Market Price (CMP) of Omegalymes M

»  Lotsize : 150 shares per contract

. Ms. Priya holds the positions until expiration

Required :

(i')' Calculate the net profit/loss in the followi i iration :
»  Share price remains unchanged at ¥ 550

o Share price declines to T 380

e Share price appreciates to ¥ 680 /
(ii) Determine the upper and lower breakeven points for this strategy.
(Note : Round off all intermediate and final calculations to four decimal

places.)
DFW2 P.T.O.
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. . 6
2. (a) XYZ Ltd. has imported goods to the extent of US$ 8 Million. The payment

terms ar€ as u '

(1) 1% discount if full amount is paid immediately, or

(2) 60 days interest free credit. However, in case of a further delay up to
‘ 8%/ p.a.

30 days, interest at the rate u ed for additional
days after 60 d: days. XYZ Ltd. has R ) ‘ available and for
remamlng it has an “offer from bank for a loan upto 90 days @ 9.0%

e — e
p.a.

e TARNE]
The quotes for foreign exchange are as follo

Spot Rate INR/ US$ (buying) T 66.98 '

60 days Forward Rate INR/ US$ (buying) T 67.1//

90 days Forward Rate INR/ US$ (buying) ¥ 68.03

Advise which one of the following options would be better for

XYZ Ltd. :
(1) Pay immediately after utilizing“cash available and for balance

amount take 90 days loan fr{m bank.

(ii) Pay the supplier on 60™ ga@ avail bank’s loan (after utilizing
cash) for 30 days. = =7

(iii) Awvail supplier’s offer of 90 days credit and utilize cash available.

Further presume that the cash h available with XYZ Ttd_will fetch a
return of 4% p.a. in India till it is utilized.

Note : 412

®  Assume year has 360 days’
®  Ignore Taxation.
®  Cashflows in ¥ in Crore. /
®  Round off all intermediate and fina] -
cal
places. /% to four decimal

DFW2
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DFW2
() MNC Limited company’s financial statements for FY 2024-25 are 4
provided : = 3
Income Statement ®inCr,)
Sales revenues 7500 /
Costs and expenses 7300 /
Income before taxes 200 /
Taxes (30%) 60 /
Net income 140 / N W
MNC Limited’s Balance Sheet as at 31 March, 2025
Liabilities R in Cly Assets R in Cr.)/ -
Equity /ﬁ)OO Net Fixed Assets /K)ﬁ)
J Long term DeBt 2560 Current Assets @/
| Current Liabilities 1/506
J 6000 6000
Additional Information :

(i) The company expects & 40% sa owth i :

(i) The compankwill have a 25% dividend payout ratio next year,

with sales.

L/
(iv) Except retained earnings no new Equity is to be raised.

Required :

—

DFW2

—

wlm:r ——

—

Compute External Funding Requirement through raising Long-term Deht -

(1) Ifthe cogwnng_&ﬁi'ﬁ_mpa;ity usage for fixed assets

(2) Ifthe company is operating at 95% capacity usage for fixed assets.

(iii) All costs, current assets and current liabilities are expected to increase

r-a

~~

P

T.0.
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(6)
DFW2

ifferentiate how real options are different from financial options on the 4
basis of followin ﬁ
(i) Underlying Asset Ceon's Pzo) : .

(1) Pay-off
(1i1) Exercise period
(iv) Approach

©

\ speculator pur tures (lot of 125 shares) af 7750/ 6

and chooses td\Wnte BFL\7790/Ma$' cUptlon with a premium of
(lot of 125 shares) As on May 18, spot price 4

—

S— ..
You are required to calculate : / /
() Profit/ Loss on Futures net of transaGtion costs.
(i) Profit/Loss on options net of transaction costs.

(iif) Overall profit from both the positions net of costs. /
(iv) Total Brokerage cost. ~——

(b) Followmg are the direct quotes available in the international market - @

ELI%{ZZ_G%D@_[N&)— s 124€0 Ll;z‘?! b
EE_P_L = USD 1.6025760 1602€_[Vbobo “olcf( G0

EUROL =USD 1.2375/9000)  1-23%¢f v23d

——

You are required to :

(i) Calculate Bid & ﬁkﬂﬂmmp&mﬁound (Buro/Poun d)

(“)/Prybmbmage gains are not possible jf
You buy Pounds against Euro under direct
crosm route and sel thro

ou sell Pounds against Eure under dj
/zoss rate route, - route o gy tiron

DFW2
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(¢) A large Indian multinationa] corporation

)
DFW2

“Global Ventures Ltd.”, is 4

> \
planning to sLet UP a manufacturing plant in a developing foreign country.

. aye et
As part of its due diligence, the board i concerned about the potential

T s

impact of Political Risk on its investment

signal the presence of Political Risk.
Recommend practical techniques to mifigate political risk exposure in

foreign operations.

A e

N

Amount | ofloan/ | ratesof | Rate \[(%) (lump|rate at the
® in deposit |Borrowing| (PLR) [\sum) (B)/{ end of
millions) | (time) |/Lending | (K) v first 6-
ths
5 (Reset

PN (P

Status | Principal | Duration | Interest | Strike /Premium ;Llf PLR

: eriod
A Tt Borwer | @5.00. )5 fears)| FLR+03 [62psl]_ ) (0% p]

S

XY Ltd.

f—\
: o0~ | 3 Years | PLR-0.5 (8% p.a)| 0.5% | 6% p.
Deposiior | ¥2007| 3 Yoars | PLROS| $ba) 935 | Chps,

0

A

@

(ii)

(iti) Net Gain / loss due to h

“ You arg required to :

trategy to be adopted by both the companies to hedge

Elaborate the s
—

against the risk of mwwejumﬂions.

Premium paid/received based on the strategy to be adopted in (i) using

/
8% p.a. as the reference rate.
s edging to both the companies.

DFW2 P.T.O.
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DFW/ -
%. CE Ltd. has 4
(b)/ CE Ltd. as/eamed a net profit of ¥ 84 Igkhs W

ey . The product has
developed a high tech product which is n hwand

which is not recorded
been patented and has a market value of ¥ 100 Lakhs, hich
S —

in the books. The Net Worth of CE Ltd. is ¥ 200 Lakhs.

= 0
T 400 Lakhs. The rate on 365 days Government bond s 10%
p.a.. The stock of the company moves

= =P

portfolio generates a return of 14%
\ /

in tandem with the market.

Required : _
(i) Compute the operm

(i) Compute EVA /

(iii) CE Ltd. has 7 lakh eqyi/shv%utstranding. on the EVA
A% $n¢

computed in (ii), how mitich divi T share can CE Ltd. pay
before the value of the com starts to decline ?

(¢y” A technical analyst at a portfolio management firm is tracking the stock 4

price movements of five different companies. The analyst has described the
observed chart patterns as follows :

*  Scenario 1 : The stock of “Dynamic IT Ltd.”

. . shows a series of
/y /mlfomly rising peaks and troughs, indicating a ¢op

: sistent upward
price movement.

. . : e wi
' 1 below : .
the troughs, signali : Wit A%wg

o
0 [:k pert ¥ B DFW2

l
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From the five SCenarios described above, i

technical price pattern being formed f,

Mrs. SRS is your HNI Client and wants to invest in stock market. She 8
got the following information about individual securities and wants

select @c o from—amehgst th
securities : o=
Security | Expected Return (%) | Unsystematic Risk (%) | Beta

A > 25 0.5

B 25 20 25

C 15 10 1.0

D 10 10 1.5

E 20 18 1.8
Market Index Variance is 25% and the Risk FreeR\ate of Return is 7%%

ed :

II:ZSqel:lhc.m this information help Mrs. SRS to : V/

ranked table using Tre s Ratio.

(i) Prepare :
Jate Cut-off Pomnt

(i S : included i i rtfoli
: ities to be 1ncluded in o al portfolio.
(i) 1dentify fhe seAuT
S R —
DF U' 2 P.T.O.
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DFW2

(b) MMde India. For the project 6

installation US funds $ 14.775 Million are required. Company wants to

raise money by issue of GDRs.

Following information is available :

(1) 7 shares shall underly each GDR. ;

(2) GDR shall be priced at 7% discount to market price.

(3) Market Price of share is ¥ 500 (Face Value X 100) per share.

(4) Expected exchange rate is $1 =¥ 81.3750.

(5) Dividend expected to be paid is 15% with growth rate 10%.

(6) Flotation Cost of GDR is 1.5%. -

Required :
Compute the number of GD be issued and cost of the GDR to the
company. A

(Note : Calculate in lacs with four decimals). |

(a) Stork Capltal a SEBI Registered Mutual Fund, launched &) ﬁrst New F und 6

Offer (NFO) on Jun_‘ﬂ/ZO_% with a face value of F l_pglr umt The fund
received subscriptions for 180 lakh units. SNt

An underwntmg agreement was in place

giment expenses are regulated by SEBI
of the average funds inves

: ement expenses incurred were ¥ 5 S0 I;
was outstanding at year-end.
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(b) Indian manufacturer TEJ Ltd. has just completed new proje

(11)

DFW2
«  Dividends earned on investments amounted t¢ T 5.0 lakhs, ¢f which
< 40,000 was yet to be collected.

«  The fund’s policy is to distribut@b% all realized earnings (capital

gains and dividends). -

. alue Of the investment portfolio as of March 31, 2025,
2,150.50 1

Required :
Determine the closing per unit Net Asset Value (NAV) of the fund as on
March 31, 2025. Show all necessary workings. -

(Note Round off all intermediate and final calculations to two decimal
places.)’

i

S
capital budgeting evaluation of the project Present Value § ¥ 500 Lakhs

without the abandonment option.

However, due o geopolitical issues and international trade war the project

may be at risk and company may have to discontinue the project. Ttis
estimjated that if favourable conditions remain, Present Value of the project-

shall increase by 20%. Whereas, if international trade war continnes dune ta.
geopolitical issues the Presentwan-pedueeby—}e%,—m——

case company is not interested to continue the project it can be disposed off
for ¥ 450 Lakhs to avoid e\osses.

The risk-free rate of intere

Required :
Calculate the value of abandonment option using risk neutral method.
C
Enumerate the role of gove t in thriving a sustainable environment for 4
the start-ups in India.

OR

DFW2 P.T.O.
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(c) A Special Purpose Vehicle (SPV

(12)
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) has acquired |

It

b = : The structure O
intends to issue securities tO investors. :
rent ‘investorsNEeas. They ar

. . ifte
design inStruments that can cater (0 dlff/- .

considering three alternative es :

hie deal wants f

flows (principal and interest) fron
ortional basis,

(1) A simple structure where al
the assets are passed orr directly to investors on d prop

(2) A more flexible structure where the SPV can issue its own debt

securities with vArying maturities, allowing it to manage reinvestment

of surplus%unds from prepayments. 'S

(3) A highly spec1ahzed structure where the cash flows from the
underlying assets are split into their constituent principal and interest
components, which are then sold as separate securities.

A

=

As a financial : advisor, explain the technical
i name for each of these three

securitization instrument structures and describe their key characteristics
=

arge pool of assets an{ ,
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