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GENERAL INSTRUCTIONS TO CANDIDATES

1. The question paper comprises two parts, Part I and Part IL.
2. Part I comprises Multiple Choice Questions (MCQs).
3. Part Il comprises questions which require descriptive type answers.
4. Ensure that you receive the question paper relating to both the parts. If you have not

received both, bring it to the notice of the invigilator.

Answers to Questions in Part I are to be marked on the OMR answer sheet given on
the Cover Page of descriptive answer book only. Answers to questions in Part II are
to be written on the same descriptive type answer book. Answers to MCQs, if written
inside the descriptive answer book, will not be evaluated.

OMR answer sheet given on the Cover Page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates,

The bar coded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book.

You will be allowed to leave the examination hall only after the conclusion of the
exam. If you have completed the paper before time, remain in your seat till the
conclusion of the exam, '

Duration of the examination is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, and (b) the answer book in respect of
descriptive type answer book with OMR Cover Page to the invigilator before leaving

the exam hall, after the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

11. Candidate found copying or receiving or giving any help or defying instructions of
the invigilators will be expelled from the examination and will also be liable for
further punitive action.

4 PART -1II ~ 70 marks

1. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory

and any 4 out of the remaining 5 questions.

2. Working notes should form part of the answer.

3. Answers to the questions are to be given only in English except in the case of

candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated.
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WBG2(H)
PART -1I

State with reason whether following statements are correct or incorrect 2x7

(Answer any 7 out of 8 questions)

(@)

(ii)

(iii)

(iv)

)

(vi)

The Audit Note Book constitutes the link between the auditor’s report

and the client’s record.

Negative assertions, encountered in the financial statements, may be

expressed or implied.

Detection of manipulation of accounts with a view to presenting a false
state of affairs is a task requiring great tact and intelligence because
generally management personnel in lower management cadre are

associated with this type of fraud.

There is a direct relationship between an entity’s objectives and the
controls it implements to provide reasonable assurance about their

achievement.
Development of an audit plan is important before the establishment of

the overall audit strategy to address the various matters.

The first auditor of a Government company can be appointed by the
Board of Directors within 30 days from the date of registration of the

company.

(vii) The Companies Act, 2013, under Section 68(1) permits companies to

buy-back their own shares and other specified securities from open

market only.

(viii) Materiality may be defined as the significance of classes of

transactions, account balances and presentation and disclosures to the

users of the financial statements.

WBG2(H)
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(a)

(b)

(©

(d)

(a)

3)
WBG2(H)
While auditing XYZ Ltd., you as an auditor observed that there is a
likelihood of misstatement in the account balances and disclosures in
the financial statements. For “Assessing the risk of Material

Misstatement”, what should be your consideration as an auditor ?

External confirmation procedures frequently are relevant when
addressing assertions associated with account balances and their
elements, but need not be restricted to these items. Apart from
confirmations for bank balances and accounts receivables, what are the
other situations where external confirmation procedures may provide
relevant audit evidence in responding to assessed risks of material

misstatement ?

The auditor is not expected to, and cannot reduce audit risk to zero and
cannot therefore obtain absolute assurance that the financial statements
are free from material misstatement due to fraud or error. This is
because there are inherent limitations of an audit. Briefly discuss with
reference to SA 200, other matters that affect the limitations of an

audit,

CA R comes to know some very critical information with regards to
the business cycle of an entity for which he has issued the audit report.
He wants to perform additional audit procedures to satisfy himself, As
an auditor what he shall document, on the matters arising after the date

of audit report ?

You have been appointed as an auditor of MKP Ltd. for the first time.
Discuss briefly, the factors to be considered by you while establishing

overall audit strategy.

WBG2(H)
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(b)

(©

(d

(a)

(b)

(c)

“4)
WBG2(H)
K Ltd. is a Company dealing in real estate. B & Company are the
statutory Auditors of K Ltd. The land holding of K Ltd. is shown as a
fixed asset in the balance sheet and valued at the cost price. In your
opinion, is this accounting treatment correct ? How will B & Company

verify the profit or loss arising on the sale of plots of land by K Ltd. ?

What are the steps to be followed by the auditor while vouching

Refund of General Insurance Premium paid ?

When items of income and expense within profit or loss from ordinary
activities are of such size, nature, or incidence that their disclosure is
relevant to explain the performance of the enterprise for the period, the
nature and amount of such items should be disclosed separately.
Enumerate the circumstances which may give rise to the separate

disclosure of items of income and expense.

Communicating key audit matters in the auditor’s report is in the
context of the auditor having formed an opinion on the financial
statements as a whole. Communicating key audit matters in the
auditor’s report is not considered as a substitute or alternative for a

number of important items. What are those items ?

S Private Limited has a paid-up share capital of ¥ 49 Crores and
borrowings from bank of ¥ 99 Crores. The audit firm P & Company
was appointed as statutory auditors of the Company for one term of six
consecutive years. Is the provision of rotation of auditors applicable to

the company ? Comment.

Discuss the provisions of the Companies Act, 2013 with regard to

issue of Shares at discount.
WBG2(H)
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(d) S Ltd. forfeited a few of its shares by passing a resolution in the 3
Annual General Meeting since the Articles of the company did not
specify any procedure for the same. The premium received on
forfeiture was transferred to forfeited shares account. B & Company,
the statutory auditors of the company while conducting the audit of S
Ltd., have verified the procedure in detail. What are the steps to be

followed by B & Company to verify the forfeiture of shares ?

(@) ABC Ltd. wants to buy some equipment on lease and hence requiredto 4
sign lease agreement with the supplier of the equipment. What are the

important points to be examined in the lease agreement ?

(b) As an auditor, how would you check and verify the receipt of income 4

of NGO ?

(c) Shreeji Developers is a partnership firm and all the partners have 3
mutually agreed to dissolve the partnership firm because of persistent
huge losses suffered due to COVID pandemic. Mention in order, how
the losses and deficiencies of the capital is made good by the paitners

on dissolution of the partnership firm.

(d) Before commencing the Audit of Local Bodies, your audit assistant 3
seeks your assistance in preparation of audit programme for local

bodies. Please give your advice in this connection.

WBG2(H) P.T.O.
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(a)
(b)

(c)

(d

(6)
WBG2(H)

What is tolerable misstatement and total rate of deviation ?

A new team member of the auditors of ABC Ltd. is of the view that
audit documentation does not serve any purpose. You are required to
explain with reference to SA 230, any three purposes of audit

documentation.

“Internal control, no matter how effective, can provide an entity with
only reasonable assurance about achieving the entity’s financial
reporting objectives.” The likelihood of their achievement is affected

by inherent limitations of internal control. Discuss those points.

Accounting policies refer to the specific accounting principles and the
methods of applying those principles adopted by the enterprise in the
preparation and presentation of financial statements. List a few
examples of the areas in which different accounting policies may be

adopted by different enterprises.
OR

If the books of account are not properly maintained and if the control
system is weak, the possibility of frauds and errors are enormous and
the auditor, even with the best of his efforts, may not be able to detect
all of them. Discuss the tests that judiciary may apply to assess the

auditor’s performance.

WBG2(H)
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WBG2(H)

PART - II
SRVl Hied sersd o6 frer & N @ foeror ot & o o ; (e A & Rt
T J¥1 T ST AR 1)
() IFHEO feorvft IRt Sk SREeT qun UES ¥ e ¥ oo
TRy T e |
(i) ol foraont # U S T TR iR T a1 TRiE B T
gl
(iii) 7T STIERT I T T % ITIT T W1 T 2OHA F Ta7 AT
Toh UET e s e e e T o s s
T ISR % HI § M A # |
(iv) T THTE % Iqevdl TN ST IR H WiE WA eH w9
TR B ot e & e g B 2 |
(v) T Sihereh Arstn o) fefira s & 8l welt o) v o %
o2 ot sishgor wRffay < w2 e T # |
(vi) T R o1 % Tom iehereh ) iRy st 3 usitetor 6 fify
30 7 % S HTeTsh Wvew g i o HHdl 2 |
(vii) FPHT A, 2013 6 aRT 68(1) F AR FE I I @
I fafrdiera sftyferit ot Feret G a9 @ FE FTHA D |
(viii) ifqehT (Materiality) Y SRt it Avft ) Tear, ST Ay a0
- Torfra forercott & Sweiimahariait & ford srageftator o wehdioneor & w9
ity foha s a2 |

2x7
=14
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WBG2(H)
(2) XYZ Ltd. %1 hET0] T THY T Teh ket & &9 § 98 91 6

o At o fereh fawont ® frean yedtentor St weireT ® | “HEeet
Ui 6t FRTH % STTHT” ¥ Th IHoh&Tsh » &9 § Y foha F1ai

T &H W& 7

(b) GTHT Y AT 35 NI ¥ T ANHYA I T Fd a9
TR fRToT kAT 3TeRR TTavash Bl B, wifeh 31 wel e wfeaf=ra
BT ST & | S AT a1 YT et 3 A | S = B
it 37 feufot & st s gt wfiwan werert freaats < e &
HTeheH H AETYU! STHET T TG o Thell & 7

(c) ITh&Teh | I8 M & N el B 3R 7 & Ig 7hersh AW Y I
X FhaT 8 SN 0 THR QUi AT T & ot whan o fofia
T wue afi 7fe & FHrw vevagel fremants @ g € | 97 R R
% Srhere A s=afied HHTE giel & | SA 200, % "wed | =y WG
<1 wfere ==t HIfTR S STehETeh h HAT i T H S |

(d) @m%wﬁmﬁ%w%aﬁﬁm&ﬁ@mwm
fircft 2 | Rorwes o e steperr wivagy e @ | oo TRt w=ge
%ﬁ%%ﬁ%aﬁﬁﬁﬁmmmm%lﬁmﬁ@
% §I¢ 9 B 9T 39 AIHell il §aEd (R e qre |

frEm=Ea 2 |
. WBG2(H)
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(a)

(b)

(©)

(d

(a)

)
WBG2(H)
3! MKP Ltd. T T8 9R heish ge fopam mam & | oot
JTh & WY ST TR, HTYH gRI A § TG 9101 Teohi ! Hidr

T HIRT |

KLtd.Q.'éFWT-ﬁ%GﬁWW (Real estate) ﬁwfﬁﬁﬁ% |
B & Company, K Ltd. % Ju1faeh 37h&Te & | K Ltd. S S (land)
amfifes fareg & wumht gwafy & wu # fe@mrn m R 3Rk v T W
Teiteha foRT TR R | S1TUER) T | T I @R 1 R TR § 7

B & Company, K Ltd. % g1 S (land) % S@UEI (plots) % S=R W
B TS T 1 BT T TeTad R ShR el 2

W o fiftmm % ftwvg & yram # ke g e =i #
AR AT 8 7

e G Tfaier & AT-31 3 ST=wid AT 9 59 6l 7 39 TR,
Wmmiﬁ@?ﬁ%ﬁﬁm%%ﬁmﬁm@eﬁommce)
F WE F F R I TR A 2, W w8 H R |
YT ! 37T @ Fehe Fora S e | 37 wRkfRufen o alw iR
HN 3§ S H A & TYUH TeRSIH0T shl sqra o & |

3Tohtreh Ie W Hewaqul SIHETVT HTHE! % Taed o gee & fachar foremolt
T TTE7 F9 § & 1 Toh TF GAR AT R | 9ga T Hewgui Wl § et
T # TEvagul J7heTUT HIHGA! % TaE W1 Teh TS (substitute) AT
e (Alternative) % 9 8 7€ AFT ST | W pR i A & ?
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(b)

©)

(d)

(2)

(®

(©)

@

»
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S Eae fA. % wr T 49 Fig i gu W YSht qur 6 A T 99 Fe F
0T & | 3ThET 1 P & Company ! SHEH! FT B: TAR I61 hHl TH
FHaR (term) o To1¥ Aunves iehersh g foren T @ | o a7kareRt
& (Rotation) 3T o e W AN 81T } 7 wefien Hifd |

391 1 G W Rl 0 & wrary o e s, 2013 % wEue
%! e FIRv |

S Ltd. < HTERU AT # SRATS UTH Hieh 30 F© HA hl &7 T o
FiTh HEHI o AT H 38 TR 1 et ufdFn =1 Seorg &l o |
WO W A Sifem @ o s @ ° gaia R T R 1B &
Compmyiﬁmﬁ%aﬂ'rﬁﬁm%ﬁs Ltd. T 3Th&I0T hid T
mWﬁWWWIB&CompmyﬁWWWWW
GHY foht TON Y 79T =l 7

ABC Ltd. $© TN Hl T W HT HT Tt & 3R 390 R0 3
IR o HTYfihiatl & YT TS HEAT AT | 922 qugia &
Tdeer foRd ST A Teegt R e # ¢ ..

HTY Teh Hoh&Th < ¥4 § 1T TIHH &1 (NGO) ) 310 i <t wifer wa
Teo Y ST 7

-Shreeji Developers Th e w & ik o H‘lé'q’l’ff 9 Covid

Pandamic <1 5578 | B ST TR §8¢ 1 5 HRO1 39Eh agafy &
HTSEH T o TS <61 Fofa fore | Eft <t w1 v reafdt i wRerRi
T ARG % % THII T 309 Sl SR 91, 96 369 ) ST |

 orefra et FTHEUT TN T & T IATYhT STHEIT FETIH FH&0l

HRIFH AR T & STIh! TR =ITed] & | 91 56 Ted § 7o oeg
icel |
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(a)

(b)

(d)

(11)
WBG2(H)
&I 7 X I Tyeameei (Tolerable misstatement) 3R foree i AT

(Total rate of Deviation) T ?

ABC Ltd. % 378 1 % Ush 79 9 & foam & iehaor yufientor
IS I U TE H | SA 230 F G H I e e R 6
31hEIT NfeRTur 3 foRedl fi7 Sgewdl o1 vl hINR |

7g HEEqU 7€ b raRes e e wremmed R | T8 gE
i SANEEH YEH et & el s faxfig fafén & sl = wra
T | 361 RV @ R ol P Y o srafifea @
# | 3 forgail ) smem AR |
@i Hifeat fafte e g ot 3 figra # @ 0 AR
Tgiodl ®1 aviA wht & R forfar faeolt @ w9 w@ g w0 @
SYSHHT GRT TR ST 2 | 37 &5 % TS IR B gHEg Hfd
o fafr= Sust g faftv=r eraiena <fifostt o6t v T 2 |

T

I HET Tkt Dl T THR A TE @ W R R AR e sman
FHAR & @ HIe 3R e Fit wne wga ik Bt ¥ 3R e
A B ST % WGt IR vt oI Tl e A | 37 b
Wﬁ%mﬁ%%%ﬁﬁﬁwmeﬁommce)%m
H AN T |
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(12)
WBG2(H)

U £ PN i T qd g81 H HoT T - 12

Fe1 TTET T HEIT - 6 Rwan 37 - 70
aafiat & foq wmme e

1. WE-93 & § W €, Part-I 3R Part-II.

2. Part-1# sgfewefia 9@ (MCQs) # |

3. Part-Il # JuiATHS THR & IR I 9T 910 9 € |

4, gfifvaa = 5 QA1 st ¥ Feftm w\-w3 amuR yra R R | Al smow @At W v
7%t fR € @ fillas & am & o)

5.  Part-l & ¥ % IW Fad OMR IR-1 R Fafgg =7 & o for avimers sw-gfas
F g T W o @ ® | Part-I1 & Ul % I quiArcrs Sw-gieTer d forgen €
wgferehedia Tt % R quiTers STR-giere & sfier forgd W S e e e |

6. OMR STR-97 St fi auimenes SwR-gferent & gor 75 | fean @ R, ot seafiat &
forg, &l mem & swaffat afea, e st # €

7. Sufeafy weias # fian IR Hie ©ieR aviarers TeR I giRie ) T S |

8. uden & wWify & uvEr & Jw Wien w5 ged f orwfa 2 | afe e ww @
7o qox gl &R form R A oft smuent st We W g S g |

9. udem i safy 362 § | o when gy F uwE W w9 Ol § @ s
F (a) TEfAFHEE TET AT FF-IF F Part-1 3R (b) Fvirens St arelt STR-gi&T
& 7S |fed Frites & o &A1 smaws © |

10. vogdE sfifa wroh & wity =, Fhvs WRy-= % 78 2 W afiregwf wmE o |

11. s 7ere R a1 feelt W Y weTa 2@ @1 W wRQ a4 fiems ¥ Pt 6 s
FA T T, @ when ¥ Frenfia s sk w9 sfifen e sefa &
forg st Sweerh € |

WIT — 11
WIT-II 3 6 T & | T & 1 e e an Aw syt § Q4 i a w2 |
Faier feuafort Iax 1 Wi Wit SRt |
I adEniRiat Y Sres fgia < wrem T R, wvi % ST hee st # € e
& | a8 whenefl frae fe e =i 4 2, afe faedt o s @, o sus R @
f&d & Sert o1 gewieR e v |
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