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CASE SCENARIO - |

Cash Flow from Operating Activities (Indirect Method)

Particulars Amount (%)
Net Profit before tax 22,00,000
Add: Interest 1,35,000
Add: Depreciation 4,00,000
Add: Amortisation 1,50,000
Increase in Accounts Receivable (3,70,000)
Increase in Inventory (1,60,000)
Increase in Accounts Payable 1,85,000
Less: Income Tax Paid (2,40,000)
Net Cash from Operating Activities | 23,00,000

Cash Flow from Financing Activities

Particulars Amount (%)
Issue of Equity Share Capital 9,00,000
Interest Paid (1,35,000)
Long-term Loan Raised 5,00,000
Repayment of Lodn (3,50,000)
Dividend Paid (90,000)
Net Cash from Financing Activities | 8,25,000

Cash & Cash Equivalents

Particulars Amount (%)
Opening Cash Balance 2,50,000
Add: Operating Cash Flow | 23,00,000
Add: Financing Cash Flow | 8,25,000
Closing Cash Balance 33,75,000

Answers (CS-1)

Q Answer

1 A-2%8,25,000

2 B-%33,75,000
3C€C-%5,50,000

4 B - ¥ 23,00,000

5 C - External Reconstruction

CASE SCENARIO - 1l
Q6. Relationship
e Associate since significant influence exists.

Q7. Valuation of Inventory (AS-2)
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Particulars z
Material Cost 200.00
Direct Labour 40.00
Direct Variable Overheads 20.00
Fixed Overheads (15,00,000 / 1,20,000 units) | 12.50
Cost per unit 272.50

Inventory value = 11,000 x 272.50 = ¥ 29,97,500

Option B

Q8. Legal Case

e Provision for legal cost: ¥ 75,000
e Contingent liability disclosure: ¥ 10,00,000

Option B

Q9. Borrowing Cost (AS-16) — Interest Cost : 7,50,000

Particulars Z
USD Loan 1,00,000
Interest @ 5% 5,000
Interest in INR @ Z80 | 4,00,000
INR Borrowing 75,00,000
INR interest 7,50,000
Savings 3,50,000
Exchange Loss 5,00,000
Balance as per AS 11 | 1,50,000

Q10. Exchange Difference (AS-11)

Particulars £4
Exchange Difference 1,50,000

CASE SCENARIO - 11l

Q11. Interim Tax Computation

Quarter Profit (%) | Tax (T)

Q1 7,00,000 | 2,66,000
Q2 &,00,000 | 3,04,000
Q3 4,00,000 |1,52,000
Q4 6,00,000 | 2,28,000

Total Profit | 25,00,000

Effective tax rate = 38%

3,04,000
CA Suraj Lakhotia(AIR 1,4,2) 1Fin by IndigoLearn

28.2



Q12. Deferred Tax

Particulars £4
Excess Tax Depreciation (6,00,000)
Preliminary Expenses 30,000
Net Temporary Difference | (5,70,000)
Deferred Tax @ 30% (1,71,000)

Deferred Tax Liability - ¥ 1,71,000

Q13. Construction Contract (AS-7)

Particulars Z (Lakhs)
Contract Price 224
Cost Incurred 60
Estimated Future Cost | 180
Total Cost 240
Expected Loss (16)
% Completion 25%
Revenue Recoghised 56
Cost Recognised 60
Provision for Loss 12
Total Expense 72

Answer to be considered as Revenue of 56 and Cost of 60

Q14. Investment in Associate

Particulars Z (Lakhs)
Cost of Investment 20.00
Share of Profit (30 x 10/12 x 30%) | 7.50
Less: Dividend Received (1.50)
Carrying Amount 26.00

Q15.C
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