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.Answ'er of questions are to be 'given only in English exceot in the clas"e"of candidateé
who have opted for Hindi Medium. It a candidate has not opted for Hmdl Medlum,
 his/her answers in Hindi will not be valued. |
Workm g notes should form part of the respectlve answer.
Wherever necessary, sultable assumptlon may | be made by the candldates and 1t must be
dlqclosed asa note fomnng part of the answer.
Questlon No. 1 is.compulsory. |

Candrdates are requrred to answer any five questlons from the remammg six questlons

Marks
4x5
=20".

(a) Explain bneﬂy the accountmg treatment needed in the fo!lowmg cases = §

. asperASllas on3132015 .o : .

_.Sundry Debtors mclude amount recervable from Umesh < 5,00, 000

: 1: Answer the followmg questlons

recorded - at- the prevarlmg exchange rate on the date of sales,
: transactlons recorded at US $ 1 =7 58.50.
. Long term loan taken from a U S. Company, amounting to. ? 60,00, 000
It was recorded at US $ 1 =% 55 60, takmg exchange rate prevaﬂmg at
" the date. of t:ransactlon | ' '

; lJ"s‘Bi —?6] 2()01131 '%”015

v RTO.
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VFS

(b) Aksat Intematlonal anted ‘has gwen a machmery on lease for 36 5 |

Marks

'months and its useful life is 60 months Cost & fa1r market value cf the

machmery is T 5,00, OOO The amount will be pald 1n 3 equal annual' ._ -

Y -'..,1'_1nstallments and the lessee will return the machmery to lessor at

- termmatlon of lease. The unguaranteed resrdual value at the end of 3.

i nance lease or operatmg lease lf itis fi nance lease calculate unearned -

- below
Liabi]itieS' | Amount  Assets Amount o
~lablitties @ .. © ® |
. Capital 1 50,000“ ‘Fixed Assets' g _69,00_0
Profi t and Loss A/c ._..22_,000 IStock in. Trade 3_6,0_06 |
10% Loan : _43,000 .Trade Recewables | 10,000 | |
| Trade Cr_’ed_ito'rs_.' | 18,000 Deferred Expenditure | 15,000 |
T B B.a_nk_.. . o :.3’_000.___
11,33 000 -

'_present value of 3 l due at the end of 3"i year at 10% IRR is 0.7513,

| . 'years is T 50 000 IRR of investment is .10% _and present value of
- -annurty factor of T'1 due at the end of 3 years at 10% IRR is 2.4868 and -

: _You are requlred to comment w1th reason’ whether the lease constltute _ |

' ﬁnance income,

:Balance Sheet of Anurag Tladmg Co. on 31‘“ March 2014 is given

1,33,000

Addltlonal Informatmn

| ."(.i) Remammg life cf ﬁxed assets is 5 years w1th cven, use. The net '

reallzable value of. ﬁxed assets as on 31Sr March 20]5 was

T 64, 0_00

‘© TheInstitute of Chartered ACcduhtants of India




_ VFS. L B Malks
- '(11) Flrm s sales and purchases for the year 2014-15 amounted to
| ? 5 lacs and T 4.50 lacs 1espect1vely
_"_(iii) The cost and. net reahzable vatue of the stock were 2 34 000 and
i { 38 000 respectwely e
(iv) General Expenses for the year (201415 were ¥ 16, 500
| - (v) " Deferred Expendrture is normally ainorhzed equally over 4 years '

| startmg from F.Y. 2013 14ie. ? 5,000 pe1 year. .
- | (v1) Out of debtors worth ¥ 10, 000 collectlon of ¥ 4 000 depends on'

I._'successful re- de51gn of certain procluct already supphed to the

customer

(vn) Closmg trade payable is z 10, 000 wlnch i8 lrkely to be settled at-

outstandmg

Prepare Proﬁt & Loss Account for the year ended 31"t March o

2015 by assumlng itis nota Gomg Concern

'-,(d)l Shan Burlders erlted has borrowed a sum of US $ 10 00 000 at the 5'.
g 'begmmng of F 1nanc1al Year 2014- IS for its - res1dent1al prolect at '
> LIBOR + 3%. The lnterest is payable at the end of the Fmanc1a1 Year.
- _At the time of availment, eXchange rate was T 56 per US $ and the rate
as on 3|1St March 20]5 was T 62 per US $. If Shan Bmlders lerted.
borrowed the loan in Indla in Indran Rupee equlvalent the prrcmg of :
T loan would have been 10. 50% Compute Borrowrng Cost and exchange
-dlfference for the. year endmg 31‘°'t March 2015 as per apphcable
Accountmg Standards (Apphcable LIBOR is l%) " |

VES . PTO.
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(iv)

(v) The purchase consideration will be pard partly in share of ¥ | each and

L (vi)
Prepare Reahsatlon Account, Cash and Bank Account, YTR Prrvate ermted '

Yash, Tanlsh and Ruchika were partners shaung Proﬁt & Loss in ratio of 16

@
VFS

3 2 l. Balance Sheet of the firm is as follows :

- Liabilities Amount ) Assets Alno_l_l’nt_ (?)
Fixed Capitallz ' | Fixed Assets 45,000
o ‘._-__Yash | 50,000 Investments 1'5,00'(')_

Tanish | 20000 |CumentAssets: | _'

-Ruchika | 10000 | - Stock 10,000
Current Accounts : | - Debtors 27,500

- Yash 6,000 - Cash & Bank | 12,500

- Ruchika 4000 | Current Account : -
U’nsec.ur'ed.Loans . 15,000 - Tanish | '=10,000
Current Liabilities | 15,000 | - |
| | 1,20,000 120,000 |

On 1* Aprrl 2014 all the partners agreed to form a new company YTR Pvt

ALtd which shall take over the firm as going concern Includrng goodwill, but

excludrng cash and bank balances. The followrng matters were also agreed

| upon

(i) GoodwrlI shall be valued at 3 years’ purchase of super proﬁts

(1ii)

partly i 1n cash Yash and Tanish to acquire interest in new company m’

(i) Actual profit for the purpose of goodwill valuation wrll be 4 20 ,000.
The normal rate of return will be 17.50% per annum of F ixed Capital.

All other Assets and L1ab111t1es will be taken over at book value.

the ratio of 3:2- at face value. Ruchrka agreed to retrre after takmg her

share in cash.

Realisation: expenses amounted to ? 5,000.

Account and Capital Accounts of the partners,

VFS
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©

)

VFS - Marks -
s

P. Ltd. granted optlon for 8000 equlty ‘shares on 1St October 2010 at

T 80 when ‘the market prlce was T 170. The vestrng perlod is
4— year. 4000 unvested optlons lapsed on I December 2012 3000 )

options are exerc1sed on 30 September,_ 2014 and 1000 vested optl_ons

lapsed at the end of the exercise period. Pass Journal Entries for above

transactions‘.
Saurav Flour'Mills Pv't Ltd floated a public issue of l 50 000 Equity

shares hav1ng face value of % 10.cach at par. A B & C has taken_'

underwntmg of the issue in equal share ‘with ﬁml undelwntmg of

o '25000, 20000 & 20000_ shares respectlvely. Apphcatlons ‘were received

- for 146000 shares out of which the markeel applications were as under :

) _A—2_4600__ 3B'—_20000- ~ C-15000

Credit of unmarked apphcatlons is to be glven to underwrlters equally 5

| The agreed underwntmg commission was 5% Total amount payable on

o apphcatlon and allotment was T 5and balance n calls

. Compute the followmg :

-(i) ‘Liability of each underwriter (In shares as well as in_amount).

(i) Commission due to underwriters

(iii) Nét Cash paid / received from underwriters

Also p.a'ss Jo’i;m‘a‘l Entries for above, - = -

VS - PTO.
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4 : 'The followmfJr is the Balance Sheet of Star Ltd as on 31St Malch 2015 16 3

| A Eqmty&Llabllltles R R T
1 L. Shareholders’ Fund : | PR A
o (a) Share Capital ; _ - S D .
19,000 7% Preference Shares of T 100 each fully pard | 9,00,000
__ 10 000 Equity Shares of ? 100 each fully paid - 1 10,00,000
. .(b) Reserve&Surplus o S - S
© . Profit& Loss Accomt S (2,00,000) |
2. :'Non current kabilities : ' o I B
AT 6% Debentures (Securecl on Bombay Works) o _' '3",00,000 3
“B 6% Debentures (Secured on Chennar Works) e e _ -3;_—50,000
13, Current Liabilities and Provnsrons F ' A
- (a) Workmen's: Compensatron Fund e N
Bombay Works -~ o ] 10000
- - Chennai Works = . I - o S A 5,000
(b)) TradePayables - 125000

','.Tﬂ:ta[. .- - : 24,90’000

"_B. - Assets' L
'Non current Assets
Tanglble AssetS' U L B '
‘Bombay Works -~ . L T '950000' o
© Chennai Works ~ . ' R N 775 000 |
'- 20 lnvestment | o R .
Investments for Workman S Compensa’uon Fund' S '. 15,000

.. —
L

3. CurrentAssets T _

. _-(a) Inventories - . L ] 4 50 000

(b) Trade Recewables : o o . 2 50 000
-'(c). Cash at Bank = L R 50 000

© Thel nst'ij_[,ote'of Chartered Accountants of,i h.di? '
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. A reconstructron scheme was prepared and duly approved The sahent
.‘ - features of the scheme were as follows : '

(i) Paid up value of- 8% Preference Share to be reduced to ¥ 80 but the '

3  rate of dividend being raised to 9%. T '

(ii) 'Paid up value of Equrty Shares to be reduced to T 10. ‘ _

(iii) The d1rectors to refund T 50, 000 of the fees ptevrously recerved by
“them. ' : . .

(iv} - Debenture holders forego their 1nterest of 4 26 ,000 wh1ch is 1ncluded

| among the Sundry Creditors. = - o

(V) The preference shareholders agreed to waive their claims for preference
~ share dividend, which i is in arrears for the last three years. =

(vi) “B” 6% Debenture holders agreed to take over the Chennai Works at

- -X:4,25,000 and to accept an allotment of 1,500 equity shares of T 10

| i each at par, and upon their forming a company called Zia Ltd. (to take
over the Chennai Works), they allotted 9 000 equrty shares of ? 10 each _ E

‘ “.fully paid at par to Star Ltd.

~ (vii) The Chennai Worksmen’s compensatron fund drsclosed that there were.
~actual l1ab111t1es of ¥ 1,000 only ‘As a consequence the 1nvestments of .
the fund were. reahzed to the extent of the balance. Entire mvestments ',: |

-‘were sold at a profit of ]0% on ‘book value and the proceeds were
utilized for part payment of the creditors. :

B (vm) Stock was to be wr1tten off by T 1,90, 000 and a provision for doubtful |

debts is to be made to the extent of T 20,000.

(ix) Chennai works completely written off. _ :

(x) Anybalance of the Capital Reductlon Account is'to be appl1ed as two- -

" thirds to write off the value of Bombay Works _and one-third to Caprtal

. Reserve. o ' o
" Pass necessary J ournal Entrres in the books of Star Ltd. after the scheme o |

~ has been carried into effect.

vES . . . RTIO.
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marme msurance busmess

' 5 '(a) Prepare Revenue Account of M/s Ishan Insurance Co engagedin = - 12

a Par_ticulai's o

Direct
. Business

®

Re-Insurance |-

@ |

i Premiufn N

|11 Claims

'- III. Commlsslon

; _Recei\}cd | |
B _R_éceivable'- I April, 20 14
| -31’*‘t March 2015
Prenuum Paid

Premmm Payable I* Apnl 2014

‘Paid . |
8 Paﬁable S Apfil 2014
Z31® March, ZQIS
_Recewed

Recelvable L Apnl 2014
31St March 2015

On i insurance accepted L

31“March 2015

On msurance ceded

- 3,60,000
10,000 -
16,000

1,54,000
78,000 -

16,000

96,000

38,000
16000
1800 |

24000 |

1000
2200 |

o

1500
4200
17,000

© 1,400

1900

| . 5600
8,000

©Thelnstitute of Chaiter ed.AccQU'r_\ta}nt'S of India
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" Details of Other Expenses & Income is as b.elow: |
- Establishment Expenses 3 = 30,000
_Reflt,.ra’tes‘&taxes S Lo = 14,000 -
S Brin’ting &_Statione_ry ' ) S - . 1,800
Income tax paid = 10,000
- Income from Dividend - 13,000
Legal Expenses (Inclusive of ¥ 1,200 '
in connection with settlement of clalms) - 2 ;000
- Double Income T ax Refund . - :_' 24 000
 Baddebts - 1300
~ Profit on sale of furmture ‘ - 700

- Balance of fund as on 1% Apnl 2014 was ? 7,65, 000 mcludmg

~ Additional reserve of % 33,000. _ _
Additional reserve is to be. created @ 5% of the net- prequm of the
year. ' o

(b) ABC Bank Ltd. has a balance of T 40 crores in “Rebate on bills 4
‘ discounted” account as on 31% March 2014. The Bank prov1des you the
_ followmg information : | | (
()  During the financial year ending 31* March, 2015 ABC Bank Ltd.
- discounted bills of exchange of 4 5000 crores ‘charging Interest @
14% and the average perlod of discount bemg 146 days
(i1) Bills of exchange of T 500 crores were due for realization from the
~acceptors/custorners after 31“March 2015. The average period of
' outstandlng after 31 ‘March, 2015 being 73 days. These bills. of
exchange of T 500 crores were discounted chargmg 1nterest
@ 14 % p.a.
You are requested to pass necessary Journal Entnes in the books of
ABC Bank Ltd for the above tr ansactlons

VFS o - PT.0.
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' 6 : .(a) Raju Industmes Kolkata has a branch in Delhl to wh1ch ofﬁce goods :
S are 1nv01ced at, cost plus 25%. The branch sells both for cash and on ._ -
- C1ed1t Branch expenses are paid d1rect from head office, and blanch has

- to 1em1t all cash recewed to the Head ofﬁce Bank Account

= From the followmg detalls relatlng to calendar year 2014 prepare the. ‘
"accounts in the Head Ofﬁce Ledger and ascertam the Branch Proﬁt |
Branch does not mamtam any books of account but sends weekly .

' 'returns to the Head Ofﬁce e

| Amountin |

P_.ar._ticulars' g

S | Goods .r'ecei-vled froin'HeadOfﬁceat lnvoiCe-Prlce: 1. 6,0_0.,000.__ -
o _' Returns to Head Ofﬁce at Invo1ce Price o 12,000 :
| Stock at Delhi as on 1 Jan, 2014 60000

| Sales durmg the year - Cash ] oo
O Credit’ | as000 |
| SundryDebtorsatDelhnas on 1% Jan, 2014 . o -72;0_00-_'__
i Dlscount allowed to debtors 7 o g . | 8,000 o
- -'--Bad Debts in the-ycar | - o BRI | 6.,000' i
| Sales returns at ]jelh'i ﬁranch | - | 6,000 I:"_" '
Rent, Rates, Taxes_.at Br'anch-' ._ .. ' B . l6,000
sa}'éﬁe‘s"-wa’ges’ BOriu's._ at Branch o 62,000 |
hOfﬁce Expenses o 65000

" |'Stock at Branch on 31St Deeember 2014 . - o 1,20,000

© The rnstltute of Chartered Accountants of India




".AnsWer any four of the following: . I o =16

an | |
VFS o Marks

'(b) Sona- Ltd has three departments - P, Q and R. From the followmg 4

partrculars given below compute :-

(i) The departmental results;

(n) The value of stock as on 31 Decenlbel 2014; _
Partlculars S P Q R

Stock as on 01.01. 2014 300000 450000 15,000
o Puchases 160000 130,000 60,000
ActualSales 188000 166,000 93,000
.L-.Gross P'roti‘t 0r1 normal sales_ price | '25% 3,3_;_0 e _.40%

Dunng the year 2014 some items were sold at discount and these
dlscounts were reﬂected in the above sales value. The detalls are glven
below: _ | ' "
_ -‘_P,articulars_ . ‘_ P Q R -
‘Sales at normal price  15;000° 8,000 6,000
Sales atactual price 11,000 6,000 4,000 -
44
(a) What do you mean by “Welghted average number of equlty shares 4
- outstanding during the period” and why 18 it required to be calculated ? |

Compute welghted average number of equity. shares in the followrng

'case
| : S | No of shares
I April; 2014 Balance of Equity Shares -~ 500000
30" June, 2014 Equity 'Sharesri.ssuedrfor cash - - 100000
15" January, 2015 Equity Shares boughtback 50000
"31%March, 2015 © Balance Of:Equiiy'Shares 550000

R
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) o
) (b) What are the contents of “qumdators statement of account” ? -- e 4
:__(C) Specify the COIIdltIOIlS when cash credlt overdraft account s treated as 4 _'
o “Out of order” ‘? B . _ o o
_(.d.) Write the LISTS W]']lch should accompany the Statement of Affalrs, m. 4
- case of a winding up by Court. e - |
:-(e).- Pass necessary Journal Entrles (wrth narrat.ton) in the books of branch to 4
| 'rectlfy or adj ust the followmg ' ' o -
ﬁ(i)_ Branch Paid ¥ 24,000 as salary to HO Superwsor and the amount |
* was debited to Salaries Account by the branch. .
. -.__(li) .Head Ofﬁce Expenses allocated to branch were ¥22, 500 but these
o expendmlre were not recorded by the branch. . o
- (i) HO collected ? 50 000 d1rectly from the customer on, branch S |
| behalf | _ o i
.(i.v_) Branch has sent ren‘nttance of T 1,20,000 but the same has not yet
. been recewed’by HO o

YRS
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