I am writing to bring to your kind attention certain discrepancies observed in Sep-25 Financial Reporting examination questions that may cause confusion among students and affect their ability to derive correct answers.
MCQs
1. Hans Ltd – ESOP: The question provides eligibility if the employee remains in employment as on 31st March 2026. Technically, this is the vesting date. Consequently, the expense is to be recognized over 3 years and not 4 years. The answer can be derived considering 4 years only. This results in incorrect answer and unnecessary confusion amongst candidates. 
2. Saurya Limited – Inventory: The inventory should be valued at the lower of cost and NRV. Based on the data provided, the cost is Rs. 340, NRV under firm contract is Rs. 360 for 2,760 units. These inventory should be valued at cost of Rs. 9,38,400.  The NRV for other units is Rs. 260 for 2,240 units (Rs. 5,82,400), giving a total of Rs. 15,20,800. However, this total does not appear among the available options. The options consider all inventory at NRV which violates the fundamental principle of Ind AS 2. 
3. Zebra Limited – Fair Value: The options do not account for fair value changes in Fixed Assets. Hence, none of the options are correct in respect of NCI computation.
4. Mohan Limited – Convertible Notes: The question actually provides information on preference shares rather than convertible notes. 
Descriptive Question 4(b)
The question does not provide any information on the initial transaction cost or redemption premium (as given in study material and past RTP question) However, the effective interest rate (EIR) is stated as 11%, which is higher than the coupon rate. The higher EIR could be due to either initial transaction costs or a redemption premium
The question can be solved assuming :
1. The transaction value is equal to the fair value and that there are no initial costs implying a redemption at premium
2. The fair value is the present value (PV) of the payments at the EIR, and treat the difference between the PV and the nominal value as transaction costs.
I request you to consider the above discrepancies in the question paper. 
