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PART-I 

Integrated Case Scenario - I : 

Mis Far Sites (FS), a proprietorship firm registered under GST in Chandigarh _and 

deals in supply of variety of goods including electronic .goods and repair & 

maintenance thereof. FS furnishes following information for the month of 

December 2024 : 

Outward supplies during the month of December 2024 are as under : 

Supply of goods to unregistered persons in Chandigarh (Out of the 

aforesaid supply, goods worth , 1 ~00,000 were not liable to GST. 

However, FS inadvertently charged GST on such goods and 

collected the same from the customers). • • , 10,00,000 
. . 

Supply of goods to registered suppliers located in Punjab f 20,00,000 

Repair. & maintenance services provided to unregistered persons 

located in Haryana , 5,00,000 

Inward supplies during the month of December 2024 are as under : 

Purchase of TV sets from registered suppliers. During unloading 

of said TV sets, five LED TVs· and two QLED TVs valued to 

, 2,00,000 got completely damaged, but the supplier refused to 

replace the same. , 20,00,000 

Purchase of washing machine from unregistered _suppliers 

(Intra-State supply) , 5,00,000 

Transportation charges paid to Sri Logistics (unregistered GT A) , 1,00,000 

Further, the following information is also provided related to December 2024: 

( 1) FS received security services from Mis LML Limited Chandigarh amounting 

to , 50,000. Mis LML Limited is an unregistered supplier. 
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(2) Rent of Shop paid to Municipal Corporation of Chandigarh - t 50,000 
(3) Legal fee of ~ 10,000 paid to Mr. Prakash, a Senior Advocate of Punjab and 

Haryana High Court for providing legal advice. 
( 4) FS issued vouchers worth ~ 2,00,000 to its customers, which were eligible to 

be redeemed against identified goods. Also, certain customers were issued 
vouchers worth~ 5,00,000 and the same can be redeemed against any supply 
of goods till March 2025. 

(5) FS procured old and used goods worth t 5,00,000 on which GST is payable on 
reverse charge basis. The goods were received on ~ th December, 2oi4. The 
supplier issued the invoice on 24th December, 2024 and paymen_t for the same 
was debited from the bank account of FS on 31 st December, 2024. Due to the 
leave of accountant, the transaction was recorded in the books of accounts on 
pt January, 2025. 

(6) FS received long term lease of an industrial plot from Chandigarh Housing 
Board (CHB) in auction against payment of an upfront amount as lease 
premium amounting to t 20 lacs for a period of 50 years. The company paid l\ prime location charges on' 5 lacs in addition to the said premium. '¢P ~ . (7) FS belatedly filed. its GSTR-3B for the m~nth of November 2024, by 9 days. 
Net tax liability for the month of November 2024 wast 3,80,000. 

Applicable rate of GST on all supplies was 18% except for transportation charges 
for which the applicable GST rate is 5%. Ignore bifurcation of CGST, SGST and 
IGST. 

There is no opening ITC available for the relevant tax period in the electronic credit 
ledger of FS. 

Note : All the above amounts are exclusive of GST, except wherever explicitly stated. 
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Based on the facts of the case scenario given above, choose the correct answer to 

Question Nos. 1 to 6 below : 

1. What is the time limit for issuance of show cause notice in respect of the OST 

inadvertently charged and collected on the goods in December~~ assuming 

that Mis Far Sites does not deposit the same with the Government? 

(A) Within 4 years and 6 months from due date of filing annual return for the 

financial year. 

~) Within 2 years and 9 months from due date of filing annual return for the 

financial year. 

(fl/' No time limit to issue the show cause notice. 

(D) No show cause notice is required to be issued. The tax amount shall be 

refunded to the customers if the customer demands the same. 

2. Which of the following statement( s) is correct with respect to interest liability 

of Mis Far Sites, for the month of December 2024? Consider the year to be of 

2 

365 days. 2 
• ✓ 

(A) Interest liability of Mis Far Sites is? 1,686 and he cannot utilize the input 

tax credit for the payment of interest. He needs to pay the interest in cash. 

(B) Interest liability ofM/s Far Sites is? 1,686 and he can pay the same either 

from input tax credit available in electronic credit ledger or in cash. 

(C) Interest liability of Mis Far Sites is? 1,687 and he can pay the same from 

input tax credit available in electronic credit ledger or in cash. 

J!)) Interest liability of Mis Far Sites is ~ !,687 and he cannot utilize the input 
> 

tax credit for the payment of interest. He needs to pay the interest in cash. 
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3. There has been dispute between M/s Far Sites and OST· Department. As per __.., 

the opinion of Mis Far Sites : 2 
(i) The tinie of supply of all vouchers as mentioned above is the date of 

teden1ption. 

(ii) The amount receiveo as long tenn lease of an industrial plot from 
Chandigarh Housing Board (CHB) in auction against payment of an upfront 
amount as lease premium and paid prime location charges are exempt. 

The GST Department is of the view that : 

(iii) The time of supply of vouchers amounting to t 2,00,000 is December 
2024 whereas the time of supply of vouchers amounting to f 5,00,000 is 
the date of redemption. 

(iv) The amount received as long term lease of an industrial plot from 
Chandigarh Housing Board (CHB) in auction against payment of an 
upfront amount as lease premium is exempt and amount of prime 
location charges are taxable under reverse charge. 

Based on the above views, which of the above statements are true : 
(A) (ii) and (iii) 

(B) (i) and (ii) 

(C) (i) and (iv) 

~) (ii) and (iv) 

4. The total value of inward supplies on which GST is payable by Mis Far Sites 
under reverse charge for December 2024 is : 

(A) t 6,60,000 
, 

~ t 7,10,000 

(C) t 11,60,000 I , 

~ t 12,10,000 
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The amount of eligible input tax credit, ignoring reversal under rule· 42 or 43 if 

any, that can be availed by M/s Far Sites for December 2024 is: 

(A)' f 4,38,800 (B)· f 6,18,800 

. <;c('' 5,28,800 (D) , 4,29,800 

GST payable in cash by Mis Far Sites for the month of I?ecember 2024 is: 

(A) f 3,86,800 

yz{'t 1,84,800 

, 

(B) f 3, 73,800 

(D) f 1,97 ,800 

Integrated Case Scenario - II : 

LLD & Co, a Partnership firm, is engaged in manufacturing of electric equipments 

in the State of Gujarat. The firm became liable for registrat.ion on 14th April, 2024. It 
. . 

applied for registration on 16th May, 2024 and was granted registration certificate on 

20th May, 2024. 

The firm had opted for composition levy under section 10 of the CGS T Act, 2017 at 

the time of registration. 

Its turnover for the quarter ending June 2024 was f 82 lakh, out of which taxable 

supply was amounting to f 80 lakh and exempt supply was amounting to f 2 lakh. 

Its turnover crossed f 150 lakh on 9th July, 2024 and LLD & Co had opted "for. 

withdrawal of composition scheme on the said date. 

The firm provided a supply of equipment to GGY Ltd. (an unrelated limited 

company) on 20th July, 2024 having market value of f 21 _ lakh, wholesale value of 
. . 

-

2 

2 

f 22 lakh and maximum retail price was f 23 ·1akh. However, the ·transaction was . 

made at t 18 lakh. 

During the month of June, 2024, LLD & Co has receive.d one taxable servic~ 

covered under reverse charge u/s 9(3) of CGST Act, 2~17 from a registered supplier 

Mr. Sachin Kumar in the course of intra-state supply. LLD & Co failed to issue any 

document to Mr. Sachin Kumar relating to this transaction·. 

l:' 
j 
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Other details for this particular inward service are as follows : -

Particulars Date 

Supply of service 03/06/2024 

Invoice raised by Mr. Sachin Kumar 09/07/2024 
Payment recorded in the books of LLD & Co 07/08/2024 
Payment debited in the bank account of LLD & Co 14/08/2024 
Payment recorded in the books of Mr. Sachin Kumar 08/08/2024 
Payment credited in the bank account of Mr. Sachin Kumar 16/08/2024 

LLD & Co has not opted QRMP Scheme. 
All the amounts given above are exclusive of taxes, wherever' applicable. All the 
supplies referred above are intra-State and price is the sole consideration. 
Based on the information given above, choose the correct answer for the following_ 
Questions Number 7 to 12 : 

7. The tax payable by LLD & Co for the quarter ending June, 2024 will be: 2 
~) ? 41,000 each under CGST and SGST 

(B) t 40,000 each under CGST and SGST 

(C) ? 80,000 each under CGST and SGST 

(D) ? 82,000 each under CGST and SGST 

8. Time of supply for the purpose of payment of tax, for transaction with 
Mr. Sachin Kumar as per GST Laws will be : 2 
(A) 09/07/2024 

~ 07/08/2024 

(C) 08/09/2024 

(J-0 08/08/2024 
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Which of the following d \. !TXt 
9. ocui\ent i & C tn' . . s mandatory to be issued by LLD 0, relation to transaction With Mr . 

• Sach1n Kumar as per the OST Laws 1 Ji" Payment voucher 

(B) Bill of supply 

(C) Receipt Voucher 

(D) Tax Invoice 

10.. The •effective date of registration of LLD & Co is : 

(A) 16th May, 2024 

(B) 14th May, 2024 

(C) 14th April, 2024 

'°) 20th May, 2024 

11. LLD & Co needs to furnish a statement containing details of st.Q_ck of inputs / 

inputs contained in semi-finished / finished goods on the withdrawal of 

composition scheme by : 

(A) 9th July 2024 

,.¥1) 23rd July 2024 

<ff 8th August 2024 

'91' 7th August 2024 
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12. The value of supply of equipment under section 15(1) of COST Act, 2017 

made by LLD & Co to GOY Ltd, will be 2 

$if) , 18 lakh 

(C) f 22 lakh 

(B) , 21 lakh 

(D) , 23 lakh 

13. Mis Heart & Soul Private Limited imported a consignment of ·goods_ from 

France through sea .. The value of said consignment w_as f 800 lakh an<I total 

custom duty payable was f _180 lakh. Company filed bill of entry for home 

consumption but the goods got deteriorated after unloading and after 

examination in India but before clearance for home consumption. The value of 

the goods after deterioration comes down to f 200 lakh and the same was 

agreed by the proper officer. 2 

The amount of total custom duty payable at the time of clearance of goods will 

be: 

(A) f Nil 

(C) f 45 lakh 

fj).). f 180 lakh 

(D) f 135 lakh 

14. Countervailing duty under section 9 of the Customs Tariff Act, 1975 shall not 

be levied unless it is determined that : 

(i) Subsidy relates to use of domestjc goods over imported goods in the 

export article. 

(ii) Subsidy relates to export performance . 

(iii) Subsidy is conferred on all the persons engaged in the manufacture of 

articles whether to be exported or to be consumed domestically. 
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Choose the correct option : 
(A) Only (iii) 

(B) (i) and (ii) 

(C) (ii) and (iii) 

(D) (i) (ii) and (iii) 
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1S. Mis Rise & Progress Medicare Clinic is a multispeci~lty hospital located at 
Chennai, Tamil N~du. It has provided the following services ~o one of its patient: 

(i) Air ambulance service provided to transport critically ill patient from 
distinct location to the hospital and total· fee charged by way of said 

• service f 80,000 (exclusive of taxes). • 
(ii) Services by way of providing general ward room having room charges 

exceeding f 7,500 per day to the patient receiving health care services 
and total fee charged by way of said services is t 1, 72,500 ( exclusive of 
taxes). 

• . Total value of taxable outward supply provided to the pa~ient by Rise & 
Progress Medicare Clinic.will be : 
"1\) f 1,72,500 

(C) f 2,52,500 

. ' ' 

• (B) t 80,000 

(D) t NIL 
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