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1S T ST GROUP II - PAPER 6
AUDITING AND ASSURANCE
Total No. of Questions — 7 Total No. of Printed Pages - 8

Time Allowed — 3 Hours ' Maximum Marks - 100

GBW-H

Answer to questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,
his/her answers in Hindi will not be valued.

Question No. 1 is compulsory.

Attempt any five questions out of the remaining six questions.

In case, any candidate answers extra question(s) / sub-question(s) over and above the
required number, then only the requisite number of questions first answered in the
answer book shall be valued and subsequent extra question(s) / sub-question(s)
answered shall be ignored.

Marks

.  Discuss the following :

(a) Write the circumstances that indicate the possibility of fraud due to
problematic or unusval relationships between the auditor and
management.

(b) Write the steps that are taken for an audit to be carried out in a 5

systematic and efficient manner.

h

(c) During the audit of PQR Ltd. you as an auditor requested officers of
the company to have access to secretarial records and correspondence

- which they refused to provide. Comment.

(d) As per the provisions of the Companies Act, 2013 the report of Board 5
of Directors on annual accounts shall also include a ‘Director’s
Responsibility Statement’. Comment.
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State with reasons (in short) whether the following statements are correct or  8x2
=16

incorrect : (Answer any Eight)
(a) Audit notes'can serve as a guide in framing Audit programmie.
(b) Procedures and Techniques are often used intérchangeably in an audit.

(c) For auditor's opinion, reasonable assurance is an absolute level of

assurance.

(d) The results of all ¢ases of surprise checks are included in auditor’s

report on the accounts.

(e) General CIS controls may have pervasive effect on the processing of

transactions in application system.

(f) Any item of income or expenditure which exceeds 1% of the net profit
of the company or ? 2 lakh whichever is lower, is required to be

disclosed in Profit & Loss Alc.
(g) Internaily generated Goodwill can be recognised as an asset.

(h) Sample size is not a valid criterion to distinguish between statistical

and non-statistical approaches.

(i) A government company which is in existence since 5 years cannot

make political contributions.

(j) The risk of not detecting a material misstatement resulting from fraud

is higher than the risk of not detecting one resulting from error.
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How will you vouch/verify the following ?
(a) Recovery of Bad debts written off.
(b) Receipt of Insurance claims.

(¢) Payment of Taxes

(d) Sale proceeds of scrap material

* Answer all questions :

(a) What are the provisions prescribed under Companies Act, 2013 in
respect of ceiling on number of audits in a company to be accepted by
an auditor ?

(b) What are the considerations for an auditor regarding the operating
effectiveness of controls using audit evidence obtained in previous

- audits ?
(c) As an auditor, how would you consider the acceptance of a change in

audit engagement ?

Answer all questions :

(a) The Auditor.is fully satisfied with the audit of an entity in respect of its
systems and procedures and wants to issue a report without any

hesitation. What type of opinion can he give and state give reasoning.

(b) A junior accountant of a limited company has not separated
transactions of one period from those in the ensuing period. As an
Auditor, state the correct procedure to.be followed and the areas in

which it can be applied.
GBW-H
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'(c)' During the course of audit of an entity, the Auditor ascertains that the

internal control system is not effective and rather weak with certain
lapses. Give in detail the communication in this regard the Auditor will

have with the management.

"Answer all questions :

(a)

(b)

(©

A limited company has disclosed Trade Receivables in its Balance -

Sheet as Gross receivables Less Provision for Bad debts. Mention
disclosure requirements of the same in its financial. statements as per

Companies Act, 2013.

What is the basis on which the judgement is formed by Auditor to
sxpress his opinion after the audit ? '

At the time of scrutiny of General Ledger the Auditor observes that
certain expenses essentially of a revenue nature are wrongly treated as
capital expenditure. State examples of such expenses and the duties of

auditor in this regard.

Write short notes on any four of the following :

(ay

(®)
(c)
(d)
(e)

Techniques of suppressing cash receipts.
Monitoring of controls,
Performance audit under Government accoimting system.

Physical verification of Fixed assets “at reasonable intervals”.

External confirmation as audit procedure.
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GBW-I
(Hindi Version)

37 qhaRia %1 Sewt fagh fa=< weam 3 8, gl % SR P TS A @ e # |
g wiemelt R ford e 7€ g1 2, AR R A sz g, A sesh frfi d feama
I <1 JEaTeR TEl g0 |

o oA | AFEE R |
- A S: I & | B aie Tl o ST AR |
Ife #1E whaneff fruifa S@n @ i w97 (ST / 9Pt (997 9T %7 ST At 8, @
-y # ggt gt Tope e &R el /9T 61 € e e S qRn
Ffateaa weal /wrl < S s Sufdra fera smamm |

Marks
1. w it Hifw -
(a) I TRt o fafaw, St yar 9 3ihasE & 0 TR AYE 5
e (Problematic or unusual) TEIT & HROT HIE T HETEAT
%! 5 e 2
(b) ITHET i TUTEEg o TWIEE (Systematic and efficient) a6 & 5
- Henfetd A ST shedi Wi fAfag
() oA, . 1 IHHhav T T TH IHTH B FIH MW HH 5
% sttt @ afvdta siteE 9 wafad % sEae 6 e
F1, A 3 A g & | arfian hifw
(@) w2013 % IEER, aiffs @@ % yfoded #, @R 5
wuse SftaeT % i GueThl % Qi d FafRE faawn w @

wftifera fopan smar & | asfen shifsme |
: GBW-H P.1.0O.
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I Aigd darg § ferfae o e wum 9w # O arge 852
=16

(ﬁﬁm%wé’rﬁq)

(a) A& HIHHT TR FA 8 Fperor Roavfy (Audit Notes) T Tuiesias
1 Hehelt @ |

(b) HAPeH # - w1 & AR 7 98 (Procedures and Techniques)
I -t T R R TR E |

(c) 3ieherh <hl T R TG HIVETEH (Reasonable assurance) T R
T HATIETE (absolute level of assurance) & |

(d) @t 3= PR (surprise checks) % RO 37 T oFEl %
wfede o gffifea el sma 8 |

(e) T CIS e & ST Someft (application system) g1 STaERY i
THEHTO St W i yWE ug wear ® |

(f) 3T 37 =5 o) iE 0g SN et 6 I 9 F 1% A STy B AT
< AT T (QFT & S o6 8Y) e -gi E i et R |

(g) W%aﬁﬁﬁam@ﬁmﬁr%wﬁwém%l

(h) T T AR, wifEeTh 3R R-giferhE adei § s we € 3
R TE 2 | | '

() T TR Feft i uie a9t @ fSr o ], vdfaes siwem T8 w5t
Yehdt |

() FUC % wEwgl freamenly 1 @9 am H Sfew, 3R 6 Sifam |
ferss Bt 2 |
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3. Frfafea @t smror /s a8 w7 dxd
(@) 3maferRea gaa =m0 i et -8
(b) e g & et
(c) U H YRR

(d) HaATS "AIEAt (scrap material) % fasrg @ w9 Tf

4. usft el & I g
(a) HF FFEm, 2013 ¥ rla sikyel g =fER fer IR T 4
70T S AT W HT (ceiling) A Traf-td w2 YU & ?
(b) TE Somel B SuTaETe! Y B FeTerd A 8q 9 9 | 9T fRe 6
T et % TR % for femara ae wn ® 7
(c) UH IHHEH b T 7 T b Tyl H vl § vieda i whepha 6
-t e s § 7

5. oefi geAl % SR R
(a) ITHEH Uh ATIHIAS FEAT 5 3{Hevr § yone 3 wHrn & quf a=gse 4
B e famy st =8 F (without any hesitation) 378101 Wfide St
HTT ITEAT 8 | Seherh S YhR 1 Sfoaed ¢ Hebar § 3R I8 w4
Hioa H R ?
(b) TH T, Herft & wiiss AEHR 3 TF @ty 6 qS) B M Tl 6
et B 7St & 1o I8 fean | s ks % w9 A ko 3g W@
N I areft 3ta whEn S awn 97 S sasy stEt The swE
frrmawEm g 1- -
GBW-H , P.T.O.
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(c) T TE W1 K&V FA T 31herh 7 I8 fuifa fpan i omales 6
foreteror sromreft sTrersTTeRt TE R, 3 o wET € | 39 T § e
TR W& T ) S AT G HaE i forega farato i |

6. Ot 99T & ST T

(a) T 1. S0 3 3R g 9§ SR WIf@E (Trade Recéivables) &1 4
wuﬁﬁﬁ@mw@mmmﬁlmm
2013 % Jiata, Tafa foam o, 0@ Tafig guie IH ar forgatt #1
ATy |

(b) o N Y YR & R W 301 F T JHHF TF a0 HA 6 0 6
ot Sra @ 7

(c) @ @Il 98! (General Ledger) Fl GEA A H sipgs A b va 6
W STEE T ¥ A @ ) E 5 ol o w9 i gt
R lteﬂnﬁ%aam.aﬁqamwmﬁ IHPEEH b AT
FATT | | |

7. T o @ fored wm we wftaea foooft farfaw - : | 4x4

(a) VS W 1 o R@R Hiaebdien |

(b) T 6 T@-9TeT (Monitoring) |

(c) TP AT TOTEt & =i (ISR (performance) STH&IT |

(@ TRl wEkE w1 v sme W afas g |

() T iha uHHaT % w i ar-gfRe |
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