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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part T and Part IL.

Part I comprises Multiple Choice Questions (MCQs).

Part IT comprises questions which require descriptive type answers.

Ensure that you recejve the question paper relating to both the parts. If you have not

received both, bring it to the notice of the invigilator.

5. Answers to Questions in Part I are to be marked on the OMR answer sheet. Answers
to questions in Part II are to be written on the descriptive type answer book. Answers
to MCQs written in the descriptive type answer book will not be evaluated.

6. OMR answer sheet wil] be in English only for all candidates, including for Hindi
medium candidates.

7. The bar coded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book. No bar code sticker is to be affixed on the OMR
answer sheet.

8. You will be allowed t leave the examination hall only after the conclusion of the
exam. When you have completed even before time, remain in your seat.

9. Duration of the examipation is 3 hours. You will be required to submit (a) Part I of
the question paper containing MCQs, (b) OMR answer sheet thereon and (c) the
answer book in respect of descripfive answer book to the invigilator before leaving
the exam hall, after the conclusion of the exam.

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

11. Capdidate found copying or receiving or giving any help or defying instryctions of

the invigilators will be expelled from the examination and will alsq be liable for

furthey pupitive agtjon.
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PART - 11 70 marks

1. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory and any
4 out of the remaining 8§ questions.

2. Working notes shoudd fopm past of the answer.

3. Answers to the questiops are to be given only in English except in the case of candidates
who have opted for Hindi Medium, If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated,
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PART ~II

Examine with reasons whether the following statements are correct or

incorrect. (Answer any seven out of eight)

(a)

®)

©

@

(e)

®

2

)

The auditor’s reporting on internal financial control will be applicable

with respect to interim financial statements.

Under a properly framed audit programme by the auditor, the danger is
significantly less and audit can proceed systematically. | |

All entities that are under common control by a state (i.e., national,

regional or local government) are considered related party.

Provision of CARO, 2016 is not applicable to ABC Pvt. Lid., a
subsidiary of XYZ Ltd. (a public company) having fully paid Capital
and Reserves & Surplus of ¥ 50 lakhs, Secured loan from bank of 90
Lakhs and Turnover of ¥ 5 Crore, for the financial year 2018-19..

CA. K has resigned as auditor, after 2 months from appointment of a
NML Ltd. He needs to file ADT-3 with the Registrar within 60 days
from the date of resignation. |

The non-statistical sampling in criticized on the grounds that it is
neither objective nor scientific.

The auditor’s substantive procedure at the assertion level means

substantive analytical procedures only.

For an auditor, the Risk assessment procedure provides sufficient

appropriate audit evidence to base the audit opinion.
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(a)

®)

(©)

@

(@)

(3
LSG2 (H)
The auditor shall plan and perform an audit with professional
skepticism recognizing that circumstances may exist that cause the
financial statement to be materially misstated. Discuss any four
example of professional skepticism.

In establishing overall audit strategy, the auditor shall ascertain the
reporting objectives of the engagement to plan the timing of the audit
and the nature of the communications required. Elucidate those cases
by which auditor can ascertain the reporting objectives of the

‘engagement.

The engagement partner shall take the responsibility for the overall
quality on each audit engagement to which that partner is assigned.
Discuss with reference to SA 220 “Quality Control for an audit of
financial statement”.

The auditors responsibility include reporting on Internal Financial
Controls over Financial Reporting which include and understanding IT

environment of the company and relevant risks and control. Mention

any three situation where IT will be relevant to an audit.

Discuss the various points which auditor needs to consider in
determining whether it is appropriate to use audit evidence about
operating effectiveness of controls obtained in previous audit, and if
so, the length of the time period that may elapsed before retesting.
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(¢)

(d)

(a)

(b

(c)

(d)

@
LSG2 (H)
Validity and consequence of issue of shares at discount, check with

respect to the provisions of the Companies Act, 2013,

Explain the disclosure requirements of IND AS compliant Schedule 11T
to Companies Act, 2013 for each component of “Other Equity.”

Discuss the audit procedure to be considered by an auditor while
performing analytical procedure to obtain audit evidence as to overall

reasonableness of purchase quantity and price.

Discuss the points to be considered by auditor for the purpose of
constructing an audit programme.

“Before the commencement of audit, the joint auditors should discuss
and develop a joint audit plan.” Discuss the points to be considered in
developing the joint audit plan by the joint auditors.

Board of Directors of MN Lid. wants to appoint CA B, a practicing
Chartered Accountant, as an internal auditor of the company as they
believe that they could not appoint any other person as an internal
auditor other than practicing chartered accountant.

Examine the correctness of the statement of Board of Directors of MN

Ltd. with respect to provision of Companies Act, 2013.

CA A, auditor of ABC Ltd. wants to design substantive analytical
procedure and for that he wants to check whether the data is reliable or
not. Mention the relevant points which he has to consider whether data
is reliable for purpose of designing the substantive analytical
procedures.
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(a)

(b)

©)

(d)

(a)

®)

(5)
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When corresponding figures are presented, the auditors’ opinion shall
not refer to the corresponding figures. Discuss the exceptions of the

above statement when the prior period financial statements are audited.

M Ltd. has given certain loans to related parties and also has accepted
certain deposits. As an auditor, how you include the above items in
paragraph 3 of CARO, 2016 ?

Briefly explain the policies and procedures of assembling the final
audit file on a timely basis after the date of auditor’s report under
SQC-1.

“Inadequate internal control over assets may increase the susceptibility

of misappropriation of those assets.” State any three example of such

occurrence of misappropriation of such assets.

“There is no difference in provisioning of NPA as regards to categories
of NPA, whether the debt is secured or unsecured.” Critically evaluate

the statement on the basis of provisioning norms of NPA of

- nationalised bank.

In the case of audit of a charitable institution, what attentions should
be paid by auditor regarding audit of expenditure items ?
OR

You have been appointed auditor of M/s. Divine Children Hospital.
Discuss any four important points that would attract your attention

while audit.
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(¢) - The discussion between members of the engagement team members

and the audit engagement partner should be done on the susceptibility
of the bank’s financial statements to material misstatements. Briefly
discuss the points ordinarily included in discussion of the engagement
team.

(d) There are certain points which are required to consider specially in the
audit of accounts of a partnership. Discuss any three points briefly.
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PART -II

1. Ffafies Rimwot F @@ @ nem 27 F wrol aftq stle Hite | (e ia 29
fFfiaa s sm W) e
(@) it R P R ke 6 A siahe fid Rt &
Haq 3§ AR Enft |

) ﬁwm@&ﬁmﬁmmmm%m,wmﬁ
0 § 3t 3rpev Syafld w9 A 3 w8 THd 2 |

© @fi At N o TS (I o ad, S O R wwER) g
am o 4 B, &) qiienfis 9Efta 98 (Related Part) AT TR |

(@ CARO, 2016 % W&ag™ ABC M. f1. % S| @y 8 2 &, I %
XYZ &, (v wdsfas $9t) i azas &, Riess 1@ 2 50 s/
ol wew gt aft = T anfta, % % giira w01 ¢ 90 TTE 3 sl
25 H0e, 99 2018-19 P s & 2

() CA K 3 3% % T8 ¥ it fear, NML o1,  Frgfen & @ mie
1S | 35! Tt Y ard@ A 60 fet F iR Forgr #) ADT-3 vt
FHT AEHH R |

O R-wifcrhia T Hf W oIMmM R AT A Ih 2 fF I @
Fore A0 & 9 € 3w |

(g) AHYT TR R ik it dferes wirn § Faa difires Reawonars
vt mite Bt 2 |

(h) TF e & e, Shifgn e wiran waie siRseor & sor wem
Fht R Fom | e H a7 smiE R |
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(a)

(®)

(©)

(d)

(a)

®
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FhgE Ao R i dlEe W F Y T A vl w
s o Rt 9% & e aifRift dog @ wwd E, B i
fraoit o1 v e T o & | A wiE % T Rl AR st
o=t A |

T srneer o e, stkar ik % BRY 3R deETEe
Far Y R 6 A TR % forg F 3 frdifén st 1 g
oy | Fifdn Revat % w o gRvEa F 3P FHES T0 = °
forg < A W i ST |

7 e ) A sithgor % frg wm o i Reed @
anft, P wrdem & | w2 | SA 220 <Rt Rt A w6
ipaor vl & v Toreren o ® orF 8w gu i & |

S 5 P frdha Raifdn w st fada fret H fafé
o1 He ¥ [T A 3wt S @ ot Hr wmw A R T
fidl i TR Y wraTse el IT 3o 3 39T €0 |

7z Pt w0 e w0 fredt ik & ara a3 g s
¥ W 1 aber et I e 3R R, sl e k@ Feem
# gt $O & vEa frat wwa dim we @ w8, T o
e o farg il W forem s st == X |
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(a)

(b)

(c)

d

(%)
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sigit Y we T Futa i faftmwrear @ wiom ) H A, 2013
F gl % TR AE B |

St sffam, 2013 % Rreg@ 11 & sl @@ F9 §9G (IND
AS) 3 e T ot TR & weeh % forg g IR
g =y A = R |
wﬁmmmwmwaﬁm@ﬁm%@ﬁm
wmﬁﬁﬁ@mwﬁﬁwmmgmﬁaﬁm
Sinarur SRSt < == A |

s SrEw FEm fwin ¥ 33w % R i g0 @ i @ W
T gt Fr ==t =l |

SR I O A TER, T WG TOHH G T HGR A1
foropre TE Tt R SR 17 W SihER] R S SR A
T T EE § @ TN e g freei e
m.ﬁ.mﬁﬁﬁmmaﬁ@ﬁaﬁﬁeﬁﬂmm%aﬁ

& Py T R EHA E

o1 srfufam, 2013 3 TTAUT FY oM & TEa g MN . % Frewe
HUSH % TE B I Ffa B |

CA T, I e ABC 1. % aibers 2, e fremnes sttt
FT TR & o 39 e 9 T it F wIEd @ 6 e fwawa
3 1 T | ¥ v fagelt w1 e Wt W e feveroTeTR
fafrEt waE TR F S ¥ R e 0 e s 8g v@m
AR g |
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(b)

©)

(d)

(a)

(b)
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“S& qEfta R Tega 2 &, S Tas ) T geite stteel
e & i 2t |7 vt oo 3 Sraarel ) vt et o sty &
Tarcfi ferarcott = arbaror framman &
M . g1 et =Rl = fiftes o R @ 7 Bifvee o of
WFR $ & | T APHF $ &9 §, IU0a "2l F1 CARO, 2016 ¥
s 3 # fra R wmite w4 |
SQC-1 % eia ihare 1 Rurd 6 fafd ¥ arg, ifm ik wEa
! THE T THET B F Aot 7 wRned A st smem S |
“guaftl | i et PeEw 39 doiet $ TRe B @)
TWEIaT # gfg o T%haT & 30 YR Gl % TS B i gt
% i IaTE FAR |

NPA s Spfel (Categories) % fufr 3g NPA ¥ wawmi
(Provisioning) ® 1§ 3iaX T vgar <1 IuREt (Debr) Teftra &
I | TF TfaFa q & NPA Taamr & Frdt % rgar swie
U HT & oI B |
T JUAT WEAT 6 THe0 ) oW H, Tk s g @9 ) el F
FFHEYT HT THY S A @ S It g g

JYT

! wed T fueg e #1 e Fgea fen ™ 2
HHHT A T ST H T A 9T o W g figatt =t |
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() oo wewl iR Sither H TTHER & wewit % Wi w=i Amh §, 3
Trera feruit ¥ g % 3 faitw R f wRewfies w= B s
=g | w g A Tl F ok | i Ree I T g @
it # w=i K | s

@) T To frgalt B o PRt ardiet % Wt % oibew d frAw Ew A 3
foremoofra B2 ¥ 1 22 et ot gl =1 it 3 T |
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VT, o T e s FAYE - 12
FS T ! T - 6 Jftrepam 37 - 70

10.
11.

aaffht & fg aemr fdw

7e1-97 % 3§ 9 &, Part-] R Part-IL
Part-1  Fgfmeda W (MCQs) ¥ |

. Part-II # 0TS WHR F IR it aven o v § |

g =% 5 29 ot & St ST o e v €| Al o JE A ST
- 5 § A Prdes & am # 99

Part-I ¥ W ¥ IR $a9 OMR IR-77 K fafd + & | Part-I F aF & W
i SeR-gfRrE 3 frem ¥ | SgRewim awt ¥ I e sw-gfRm &
fora® R I RS T e |

OMR JR-97 |t it % forg, fed wem & srsafft afa, ¥Faa sinlt 3 @ |
Jafafy wofigs &% far aR Pk @ Faq Ties TR W gftawr | e
F@E | OMR ITR-T | B TR T €a T T e |

i 6 Tl & T € v W w9 e Y swla gt | Al e wwe R
@ IR o w frar & A sit s aodt e W@ A e

vhier € sl 39 & | gy ghen F Tl F e Wen 59 A & @ Frdew
N (a) TEREEE TEHT TR TA-99 N Pare-1 (b)) OMR FR-7 #R (c) T S
Tt IR-giere Frdas = o R awEws R

S TRt awah € Wi w, Fdes vav-om & 98 2 W afefgfi e e .
st o HQ A et TER € FEEer 3 a1 W & A e % Pt f s
= TR T, A e A frewfa W som ok wed sifaie deTs SRl &
forg ft v B |

- I 70 3%
I8 6 weT ¥ | WA g 1 wfard & 1y oa et i @ Rl 4 el 3 I T e g
% o 1
FRiTfie ot 3o & WA i )

77 wheRieT %1 e Rt = avean g 8, @i vt Ht s Faw ich F @27 E AR
fieht whunef S ) em ol w8, 8 & e R &, 2 sad el # 13 1 3o 1 e
T T 4
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