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11.

GENERAL INSTRUCTIONS TO CANDIDATES
The question paper comprises two parts, Part I and Part II.
Part I comprises Multiple Choice Questions (MCQs).
Part IT comprises questions which require descriptive type answets. ,
Ensure that you receive the question paper relating to both the parts. If you have not received
both, bring it to the notice of the invigilator,
Answers to Questions in Part I are to be marked on the OMR answer sheet only. Answers to
questions in Part II are to be written on the descriptive type answer book. Answers to MCQs,
if written in the descriptive type answer book, will not be evaluated.
OMR answer sheet will be in Engllsh only for all candidates, including for Hindi medium
candidates.
The barcoded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book. No barcode sticker is to be affixed on the OMR answer sheet.
You will be allowed to leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the
exam. :
Duration of the examination is 3 hours. You will be required to submit (a) Part I of the
question paper containing MCQs, (b) OMR answer sheet thereon and (c) the answer book in
respect of descriptive type answer book to the invigilator before leaving the exam hall, after
the conclusion of the exam.
The invigilator will give you acknowledgement on Page 2 of the admit card, upon receipt of'
the above-mentioned items. .
Candidate found copying or receiving or giving any help or defying instructions of the
invigilators will be expelled from the examination and will also be liable for further punitive
action.

PART -11 70 marks
Question paper comprises 6‘ questlons Answer Question No. 1 which is compulsory and
any 4 out of the remaining 5’ questlons
Working notes should form part of the answer.
Answers to the questions are to be glven only in English except in the case of candidates
who have opted for Hindi Meédium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be-evaluated.
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GAR2 (H)
PART -1II

State with reasons (in short) whether the following statements are correct or

incorrect : (Answer any seven)

)

(i)

(iii)

(iv)

v)

(vi)

CA X is the auditor of Parth Ltd. He recovers his fees from the
company on progressive basis, as and when the work is done without
waiting for the completion of the whole job. Thus, he is said to be
indebted to the company.

R Ltd. has asked for email responses for the purpose of external
confirmation. The auditor, however, feels that external confirmation

received electronically involves the risk of its reliability.

Reliability of manual elements in internal control may be less reliable

than automated elements.

Electronic payment of Income Tax cannot be made by an assessee

from the account of any other person.

The engagement quality review should be completed on or before the
date of auditor’s report.

Every buyback of shares requires a special resolution passed in

general meeting of the Company authorising the buyback.

(vii) Money transferred to the unpaid dividend account of a Company is

not available for payment as and when claimed.

(viii) It is advisable that the position of all amounts deposited in the bank,

which were outstanding for realisation at the close of the year, should

be ascertained.
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(a)

(b)

()

(d)

(b)

3)
| GAR2 (H)
The auditor has to form an opinion on the financial statements within
a reasonable period of time and at a reasonable cost. Explain the
above statement with reference to “Timeliness of Financial Reporting

and the Balance between Benefit and Cost”.

CA X is not sure about the kind of Sampling method to be used for
audit of a company. Advise him the method of Sampling to be used.
Also explain briefly the advantages of the Sampling to be used by him
in auditing,

Management of Z Ltd. wants to include all the cost incurred by the
Company in valuing the cost of its inventories. The Accountant is,
however, of the view that certain costs should be excluded from the
cost of inventories and should be recognised as expenses for the
period in which they are incurred. What are such C(‘).SitS that should be

excluded while determining the cost of inventories ?

Define the term “Pervasive” in the context of misstatements. What are
the effects of pervasive misstatements on the financial statements of

an enterprise ?

IAASB facilitates the convergence of international and national

standards. Comment. Also state, how it achieves its objectives ?

Discuss in brief the factors that may effect auditor’s judgement as to

the sufficiency of audit evidence.
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(d)

(a)

(b)

(©)

(d)

@

GAR2 (H)
“An enterprise should disclose its current investments and long term
investments distinctly in its financial statements”. Explain. How the
current investments and long term investments should be valued with

reference to AS -13 “Accounting for Investments” ?

Harry Limited appointed a CA Lakshman as an auditor of the
company for a term of 5 years. Further, the company offered him the
services of actuarial which were also approved by the board of

directors. As an auditor, how would you deal with such situation ?
Write a short note on revolving fund.

Comment on the following in relation to'SA : _
Information regarding the competence, capability and objectivity of

the management’s expert may come from a variety of sources.

Newton Ltd. wants to fully convert their books of accounts from
manual to IT. Give four examples of specific risks that IT poses to an

entity’s internal control.

(i) List out the types of Revenue Grants received by local bodies
from the State administration.

(i) PQR Ltd., a government company, constructed a building in
conformity with rules and regulations for installing a telephone
exchange but not used for the same purpose resulting in the
infructuous expenditure.

Considering the above case, explain the type of expenditure audit

to be performed to curb the situation.
GAR2 (H)
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(a)

(b)

(©)

(d

(a)

)
GAR2 (H)
Procedural test simply mean testing of the compliance with the
procedures laid down by the management in respect of initiation,
authorisation, recording and documentation of transaction at each
stage through which it flows. Explain with an example for sales

procedure.

Section 71 of the Companies Act, 2013 lays down the requirement of
appointment of debenture trustee by the company to protect the
interest of debenture holders. Mention the duties of debenture trustee

in this regard.

Discuss the problems mostly faced by an auditor of a small company
in the application of auditing principles and procedures. Also discuss
the major difference between the small and large company from the

audit point of view.

What is the meaning of ‘The scheme of auditing process’? What does

the scheme of auditing process envisage ?

Discuss in brief the design and procedural characteristics of CIS
systems that are different from those found in manual systems.
: OR

CA David was the auditor of Wood-pack Ltd. for the year 2018-19.
The company has failed to pay the dues of CA David; hence he is
contemplating on retaining the books & documents of the company
that are in his possession. Is the action of CA David valid? If yes,
what are the conditions that should be looked-into before retaining the

books and documgnts of the client ?
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GAR2 (H)
(b) . While auditing the books of M/s PQR Ltd:, the auditor notices\.cer‘tai‘n
deviations from the controls. What are the specific inquires that
should' Be done by the auditor when deviations from controls are

detected ?

(c)  In terms of the revised Preface, rename the Auditing and Assurance
Standards based on the type of assurance, provide also list of

Standards with their numerical series.

(d) PQR Ltd. wants to buy-back its own securities in the following
manner : ' |
(i) Buy-back equal to 8% of the paid-up share capital + free
reserves in the current year. .‘
(i) Buy-back equal to 20% of the paid-up share capital + free
reserves in the next year. !
(iii) Buy-back equal to 30% of the total pald-up share capital + free
reserves in the 3rd year.
They want your advice as to the kind of resolution to be passed and by

whom in all the cases.
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PART -11
|t § 90 Sid g¢ FAfRaa e 9 8 91 3reed sl —~ (Feel ama %
IR i) '
() CA X Y faafiee % arffet & | 98 aroeh Hra N Ife | wah
| A4 § HTH qUH 337 A B, o w96 R s ot wHTe gan & A
&l | ufeTT o7 Pt T gER WA ST |

(i) R%ﬁ%ﬁﬂﬁm%ms—ﬁamnﬁﬁlﬁm%w
el & Toh gererienet ST fop e amer af sy fereereria i @ |

(iif) mﬁzﬁﬁmﬁﬁqmmﬁﬁﬁmﬁwaﬁﬁé@mﬁém
freaefa A 2 |

(iv) I3 AR I IR HT FeeR(1~eh WA Foret o=y =afeh % @ &
TR aFa R | |

(v) TINHE TOMET Hedieha a0 6 aiie & o =1 se@ g ol €1 s
MR |

(vi) 39Tt 1 B Relie R et gr sifireha gAEie e g wee e
7 U foafirs Wiegem i srravashdr S 2 |

(vii) Teret SHrot g 3T 1 ARG ATHIN ITRIEE | TG i T
TN ATHIR 3 YT % T ITeTey A8 B & |

(Vi) TR EE I 2 F N i afr Sw A S H Tt 2, AP A F
3 | STH B o fore srehmen 2, Sweh! feufa wrem ot o =i |
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(a)

(b)

(c)

(d)

®
GAR2 (H)

Uh ke i fordl focfim foamor W 3ot 0 & 7@ oW w@ 9
AT H S SR | SR G I “IRHAATEE AH BN
ﬁﬁ%aﬁtmqﬁwﬁé%mw”%mﬁml

CA X % Torelt et o5 3Teherur § for faesta a1 Swa|Ter oA
aifee v 7 ' | 38 $iF @t fresv swme S =R, e ik
qen gftry # 39 fesia fran < wee oft 7amEu |

Z Ltd, 3 TEG ot 1 ¥t ARTAT St Rieh ht TUET H AMHA T
JTEAT 3 | W @R 1 0d & o6 F9 vTal B R @1 I a4
ITh! 3T T % =1 o T H A1 I T 9 T 58 & | TE
& TnTd & g Teieh shi T | et € e A1fey, qaTsy |

ﬁ'ﬂ'@EﬁT{H (misstatements) & gl & ‘yEafE’ (Pervasive) shl AdIS
gugmse | forelt gewmEe (Fem) % fafi e w wafe
TR eA=H &1 I 999 9541 8, SR |

IRIER I7hET0T 37 ITRETEH A S8 (IAASB) TEIT 1 J&F H
T 9 SR AHh! § 9o TG T §, SIS HRU | I8 o
T3 % 97 3797 3L <ht it fohe SRR e & 2 |
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(d

(a)

(b)

()
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GARY(H)
HEY 7 I TH! T Foohg HNT, Gﬁﬁmﬁwm&mﬁm%aﬁ

i el o & Pl s e E )
“Th 39T k1 U Ferefler fereront & <oy Fast o St R
&l geha: fo@m =ifee 1 AS -13 “Accounting for Investments” %

IR R 2 HRY fo =1e] fam qen dewrefe fdw =) frg 7@ 3
Ay femesm e

&l frfiies 3 cA a1 atw e % forw w0 st
feomam | I W FEH I IqH A iR FaTd 2 F7 N gy
T, S % wuest Fwent grT srgwifen T | 3y T siner 6 R

faffesm b 1w wftrm feoroft frfew |

mﬁ@ﬂaﬁam{mmaﬁtwjﬁw%aﬁﬁwﬁm
|l & ITH 8 Fhdl § |
wﬁaw%aﬁﬁmmmﬁmﬁ%@m

wga%ﬁéaaﬁmﬁ%@géé@gwaﬁaﬁmnﬁm
=TEe § | IT % Reeft v (T | TE) A SR R @
Frfr fafire ifew % = 3w R |
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(d)l(i) o freE! @ 75T SR @ e At it Tore et

1 Ioo1E LT |
(i) PQR Ltd., T TCHH et 3, AAHH waree e T

foru frem & HEEH 1 AR BQ Uk ferfee w1 famion foan, wosd
39 HW F T A T8 A W e I8 Th e =T Wl
g3 |
s Ry % am § @ gu W R TR h o e
S =TT FHFATY |

(a) quqﬁﬂwwm%uﬁmmmﬁmﬁﬁaﬁ
C Qe B, TN Y TTeT U, Tehte o qen ferelt greeae
R o EEaTes S e 1 WA 1 QiR St FET | TF dod

- 3R o IETET & THEsy |

(b) - SET ST, 2013 14T 71 % LA AU * & 6t &
¥ for g Hore Rrowiid ¢ 3 IR | 7R Ho % 6 day §
FHaey fray |

) T sie g B T i sidhe % Rgrl o R #
FO T Ieae 21 el TR T = ST | SR % gl d S
g Bt 7 et o ot ==t B |

(d) TR <6 TS ST ST T HACH & 7 Jehaur <hY s wfsHa #
=1 T 8, FA1T |
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(a)

(b)

(©)

(d)
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GAR2 (H)
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11.
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