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TOP-H

Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate who has not opted for Hindi medium

answers in Hindi, his/her answers in Hindi will not be valued.
Question Ne. 1 is compulsory.
Attempt any five questions out of the remaining:six questions.

In case any candidate answers extra question(s) /sub-question(s) over and above the
required number, then only the requisite number of questions first answered in the

answer book shall be valued and subsequent extra question(s) answered shall be ignored.

Marks
1. Discuss the following :
(a) - “A satisfactory internal control environment may help reduce the risk of 5
fraud but is not an absolute deterrent for fraud.” Explain.
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Discuss with reference to SA 510, “Initial Audit Engagements —

Opening Balances™, the procedures the auditor should undertake in

respect of opening balances for a new audit engagement.

What are the provisions regarding appointment of auditors by rotation,
after expiry of the term of the current auditor, that a company should

consider 7

In the course of audit of Steadfast Ltd., a manufacturing company, you
find that there is a sharp fall in the rate of gross profit in comparison to

the previous year. State the steps you would take to verify the same.

2. State with reasons (in short) whether the following statements are correct

or incorrect : (answer any eight)

(a)

(b)

If financial statements are misstated, and in the auditor’s judgment such
misstatement is material and pervasive, he should issue a qualified

opinion.

Under the Companies Act, 2013, the financial statements of a company
must be approved by two directors out of which one shall be the

managing director.

TOP-H
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A joint auditor is not bound by the views of the majority of the joint

auditors regarding matters to be covered in the auditors report.

The auditor is responsible for the compliance with laws and regulations

by the audit client entity.

The use of computer facilities by a small enterprise may increase the

control risk.

“Substantive procedures” may be defined as audit procedures designed
to evaluate the operating effectiveness of controls in preventing,

detecting and correcting material misstatements.

Analytical procedure is a part of routine audit checking.

NGOs registered under the Companies Act, 2013 can maintain their

books on either accrual or cash basis.

Frand against the company shall be reported by the auditor to the

Central Government within 45 days of his knowledge.

If the Board of Directors fails to appoint the first auditor in case of a
company other than a Government Company, then the Central

Government shall appoint the auditor.

Marks
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3. How will you vouch / verify the following ?
(a) Trademarks and copyrights
(b) Investments income in the case of charitable institutions
(¢) Contingent liabilities

(d) Leasehold rights

4.  Answer all questions :

(a) State in brief, the management’s responsibilities relating to the audit of

financial statements.
(b) Write a short note on Random Sampling.

(c) What is the purpose of a Letter of Engagement ? What are the important

contents of a Letter of Engagement ?

5. Answer all questions :
(a) What are the important objectives of local body audits ?

(b) Distinguish between absolute and reasonable assurance. Identify the
type of assurance that is expected in an audit of the financial statements,

clearly outlining the reasons to justify your point of view.

TOP-H
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(¢) National College, an institution managed by a trust, has received a grant 6
of O 2.40 crore from Government nodal agencies for funding a project
of research on rural health systems in India, Draft an audit programme

for auditing this fund in the accounts of the college.

6.  Answer all questions :

(a) Specify the class of companies to whom rotation of auditor applies, 4

under the provisions of Companies Act, 2013.

(b) With reference to SA 500, “Audit Evidence”, discuss the different 6

sources and their reliability, of audit evidence.

(c) State the analytical review procedures normally carried out in the audit 6

of inventories.

4x4

7. Write short notes on any four of the following : 16

(a) What is an Emphasis of Matter paragraph, when it is used, and manner

of its use in an audit report ?

(b) Important requirements which should be kept in mind to establish a

system of internal control for application process at a service bureau.
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(¢c) General Purpose Financial Statements.

(d) Provisions regarding re-appointment of a retiring auditor at the Annual
General Meeting, for a.company not covered under auditor rotation

provisions.

(e) The purpose of providing depreciation.

TOP-H
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(Hindi Version)

37 vl 1 srea Rl el wrem g &, el & SR haw SRR H AN E,
wg vhereff forga iy mem i g 8, AR R A s B, Arews R At
I T AT 1€ BN |
99 AT 1 Afer B
9 B: Wt ° & fopeell e At & SR iR |
afe iE fereneff freifa sem @ siftres yev (v ), /799 () F M WA R, @
srereen & fmes ST, o gfere & vgat o fed €, 3t € e Rear s @@
AT Jfe IR el m ww R Sufdra e femn smm |

Marks

1. Feafafes w aie=i Hifw
(2) “UH HAOH SRS A0 H TAE0, T H AT B T FAT 5
TEF &, T 78 YOI e 1 e (deterrent) T8 & | wwgey
(b) IRV WY 510 (SA-510) “IRBRs Ieaw FEgfRn IwEw W s
(Initial Audit Engagements : Opening Balances) % F=01d T Fh&H
T sReam PR (ital Audit Engagement) § sRws 5t 6t

FFeneror wfsea a¢ ufErd shifi |
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() TAAW ITH&H FI SRS T F4 W, Th HUF G FHEH &
FHTEAH (rotation) % HTEHY & Jhereni ! Tgfr & wn waum & 2

(@) T Fmivft e e {1, 1 S0 Sd W ST T4 3T 16
Ta ¢ 6 gerT B gehel o gt H i e 3mft 2 | 3o v %
forg 3 form fergait <t e w8t 9

wag 1 v gfgd v it fr e 5 g & T s (3 18)

(a) e forelar forereon & forean wofe @ sii 3@ firom ol & vt ook 1
{3 9rE ¥ 9% | (material and pervas%ve) A AHEF H Agied
T & =R | ;

(b) mﬁaﬁﬁﬁmzms%mﬁ,qaam:ﬁiﬁiﬂaﬁawmaﬁqﬁa
S e g, et U YA T A, A S |

© ﬁ%mﬁﬁéﬁwﬁ&mmﬁ%aﬁﬁwﬁﬁm,@gﬁ
FihaTent % qga A wTe T g |
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(d) TF FhEH I UEH (client) hl THE (Entity) F a0l ¥ iR
fofy (Laws) 3R foreme (Regulations) % T % ToTu Iarertt @?ﬂ % |

(e) T SATAWINGR SH1E (small enterprise) B X lAIail & WM A
e sifam (control risk)‘ﬁ T{@é’f Hﬁﬁ% |

) Hed yfafer (Substantive procedures) ¥l g s UEl 3ThET
urrelt | ], S TR yuneft % gemer wwEsfieran @ S W, S
T T HETEl ey 1 Uk T 91 @I T 9 39 GUR T |

(g) TaveruTTe wiafty, Ak Siehayy Siie &1 % W § |

() wEt arfafEm, 2013 |
JUH TR W AT TFE

IR TeiHd NGOs 9 q@T-T60
TR A R Tl § |

0w freg ReY T Fue 1 oeE 3 oEE § o 3 45 Rt ¥
IET g B o) Tt peeft Bt 2 |

0, mwﬁmﬁﬁ@ﬁ-_',aﬁmw,mﬁ%maﬁm
#i frgfes w0 & e wa € o e 6 gl S g g i
I |
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3, fy=feRes w1 yaom / sams s A0 2

(a) ST aAT HITRTES
(by guare semad Y e § oy
() Hfew g

@ gEnred TAfg SREER

4. At v % IR

(a) Tocfra faawlt & sisem & wafRa Towsl % vt | 98y 3§
fofew |

) F-freely w dftm feooft ffl |

() Tvgfs o (Letter of Engagement) ST S£34 T 8 ? e s TlEEFI?f
frgwnd

5wt weei & SRR

(a) T T oveheror & el SRyr T E 0
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) TP ot waid STRETEE (absolute and reasonable assurance) # 3TRR
Hifor | ferfr et % ke 3§ 3ihes | STfda JTeaTad & YER
HY ugg IR a1 T F9 § 94 =W S AR B9 % FRO
T |

(€©) T TR R TafAa e Hicks $ THH Fgh T § YRa |
Trfv e yorelt W FFEaR ufeEiee 6 faei wwra % fa
0 2.40 FUE F1 AEH B | RETRIe™ & 38 B9 HT S6HI FA 5
e o i FEHA A F9-Yar JaR i |

H‘ﬂﬂﬁ%ﬁ(w:

(a) FEE AR 2013 F TEUE % F=wia (B0 R FERE ®
3R THHTECH (rotation of auditor) EFL‘% ?

(b) 3TRETUT THIG — 500, “HHET W&, F ey H heqvT A1eT & fafra
Hrat g 37 ferveaar w fe=t fiftm )

(©) W F FA5am § g @M hit I I feweivorers [WiiER
ghrftr (analytical review procedures) i fafige

Marks
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7. - fo i @ fobedt < i ferouft Tl 4>1<2

(a) “Taa T HE &F T8 7 AHU I4AeT § 39S ST 9 o HF
fraromT e v

(b) TH qar Fg W Qe IFN F el § araies Frame woreht B
wTo o fAe S a1 witrss § Fn e a5 o S w0

(c) ~ ATy Tev ferefre oo

(d) 3TEH TN FW AN HRE Hit qMS WURT ¥ § FFHIRE
(FrafEt S oTpeehl ¥ AT ¥ O §) § st yawE &
AT |

(€) T M 1 I
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