'INTERMEDIATE (IPC)

ROINO. oo GROUP II - PAPER % MAY 2013

- AUDITING AND ASSURAN.: _ :
Total No. of Questions — 7 _ Total No. of Printed Pages — 7
Time Allowed — 3 Hours - ~_° Maximum Marks — 100

Answers to questions are to be given only in English except in the case of candidates-
who have opted for Hindi Medium. If a candidate has not opted for Hindi medium,
his/her answers in Hindi will not be valued.

Question No. 1 is compulsory .

Candidates are also required to answer any five questions from the remaining six questions.

- Marks

1. (a) Discuss with reference to SAs :

(1) The auditor shall communicate all significant ﬁndings with those

charged with Governance.

5
(ii) Factors effecting form, contents aﬁd extent of audit. 5
(b) Discuss the following :
(i) Is surprised checks desirable in audit, if so give important 5
recommendations.

(ii) Inquiry is one of the audit procedure to obtain audit evidence.
2. Cor_ninent on any eight of the following : o 8x2
| (1) PQR Ltd. include underwritihg cbmmission and stamp duty as preliminary =16

expenses.
(i) AGM is not held in time, auditor automatically vacates his office.
- (111) Selliﬁg-and distribution cost included iﬁ the cost of inventories.
(iv) Internal check is part of internal control system.
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(vi).

(vii)

)
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Company can provide lower rate of depreciation than prescribed by Schedule
XIV of the Companies Act, 1956. '

Compliance procedures are tests designed to obtain audit evidence as to
compieteness, accuracy and validity of data produced by accounting system.:
ABC Ltd. having turnover of ¥ 100 crores during financial year 2011-12,

need not get its branch audited whose turnover is ¥ 1.5 crores during the same

year.

(viii) Computer. software which is the integral part of the related hardware can be - - -

(ix)
x)

(a)

(b)

(2)

(b)

(a)

treated as intangible assets or fixed assets ?
CARO, 2004 does not apply to a foreign company .

Define shortly arm’s length transaction.

What is continuous audit and what are the precautions which should be taken

to avoid the disadvantages of continuous audit ?

Explain the basic principles governing audit.

To prepare an audit plan in CIS environment an auditor should gather
information. Mention any four such important information which he has to
collect. ‘ |

How will you vouch/verify the followings ?

(1)  Purchase with invoice

(ii) Patterns, dies, loose tools etc.

(i) Work-in-Progress

State the circumstancés which could léad to any of the following in an

Auditors Report :

(1) A modification of opinion
(i) Disclaimer of opinion
(iii) . Adverse opinion

(iv) Qualified opinion
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(b)

(b)

7. Write short notes on any four of the followings :

@
(ii)
(iif).
(iv)
)

3)
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What are the cases in which special audit may be called by Central 4

Govermment ?

Anandbhai & Co. Ltd. issued shares to the equity shareholders in the 4

proportion of one bonus share for eVery three existing shares. As an auditor of

the Company how would you verify this issue ?

Mention important points which auditors will consider while conducting audit 8

of accounts of a partnership firm.

What are the points on which an auditor should concentrate while planning '8
audit of an N.G.O. ?

4x4
Audit Planning & Materiality . =16

Impairment of Assets
Internal Control Questionnaire

Letter of Weakness

Assertion about balance at the end of the reporting period.
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, (Hindi Version)
mqﬁwﬁﬁﬁﬁwﬁ%ﬁ%ﬁwqm% Tl % UL Hae UM H BT AT |-

T qtetrell e fewt arem 7€ g €, afs et oA swe A g,
ot v Rt Rl TR et B i A
T e 1 A E
9% 7 Wl o @ e e et % s i |

(3 FrialEa W sieRor 7w (SAs) % Fed H afet it
() SR | U Hexaqul SHHIET, ST, WNTEA & fow =fE (those 5
charged with governance) % ATl THIEOT ST | _
(ii) mﬁqwaﬁwwﬁmﬂaﬂmﬂ f?smwﬁaﬁnﬂm (form, 5

contents and extent) PR @ & |

@) ﬁmﬁrﬁaawqﬁaaiaﬁﬁq

@) wmwaﬁmﬂrﬁm% Tt &, i ST G ey | 5
(1) w 3TRRTOT W8T (audit. evidence) Wl & & f\(_'IQ Teh 3icheTor wiaty 5
(audit procedure) ¥ |
. P @ et one e feamoh aife 82
' =16

(i) PQR fafres AR FHYH (underwriting commission) & Hxieh b (§tamp
duty) mmmﬁwﬁwaﬂ?ﬁ% |

(ii) aﬁammmwwwnﬁw aﬁwmmaﬂqmwwrﬂﬁm
™ |
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(Gif) TR (stock) 0 T 3 faper e o e wfiver e ol |

@iv) Kt ) (Internal check) I ﬁ?FﬂUT (Internal control) IE‘ER’JT EZReit
o EdE

(v) e, FEE st 19566#%31:5@(3chedu1e) XIV a?mﬁ%ﬁﬁﬁﬂﬁiﬁq
arqrmwrrw—cﬁ%l

(vi) SR dfshaTd (Coﬁplimce procedufe) Il OO €, ST Wredl St W B
T T S & e i@t WOTRAT (accounting system) § Ui, VI U favawHE
NHg IUTH &l |

(vii) ABC ﬁﬁ%@ﬁ'ﬂ?ﬂﬂﬁﬁ(tuxnover) foretier % 2011-12 & T 100 s ¥, 3l
ﬁﬁﬂhﬁéﬁwmaﬁﬁ? 1.5 W%sﬁwmmwﬁﬁ

anawaﬂﬂﬁ%l

(Vm)mwméﬂrsﬁ%wﬁmmwaﬁmm% aﬁaqangﬁ[_
(Intanglble asset)wmmmﬂmﬁrqu -

(ix) R (CARO_) 2004 Frdett et AW T B |

) .3121—3;\2‘ &8 (arm’s length transaction) %t e ST

(3) ﬁmﬁ%ﬁmw%ﬁwﬁmﬁﬁ%m(wad}%ﬁmﬁﬂmﬁ

LA AT RT 2

@) IR % Y fogal % ov ST |
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f.STRE. qﬁwﬁﬁw%wﬁ%ha&wﬁw@m&q e S

Rl 9K Hevaqul GEAIST ol SeoiE SHiT Wit 38 Ut S € |

fafafiad = wWovAEETE PR 7 3x4
" =12

(i) ISRl % | A (Purchase with invoice)

(11) ﬁ?‘{, oredi, RTLCT AR 3l (Patterns, Dies, Ldose- Tools etc.)

(i) OO $E (Work-in-Progress)

1 wfef ) T For sy e o B A Pl A AR T 42

(i) T @ " (modification of opinion) -
(i) 3t T (disclaimer of opinion)

(iii.) Eﬁld% I (adverse opinion)

(iv) waifed T (qualified opinion)
ﬁﬂmﬁﬁﬁquW(specialaudit)_ﬁﬁﬁmﬁ? 4

T WS wE e 3 AT SiveRE W A SN % A Uh S S 4
e fomem lmwﬁmﬁ#%qﬁmwﬁmwwéﬂiaﬁ?

Wﬁﬁmwwmwmmmﬁr@#aﬁw
ﬁgaﬁaﬂavﬁa%ﬁql

[~ <]

pite wnﬁ A (N.G.0.) & 3idtur f9aieF (audit planning) A 9 @& §
3T R STl 9T & shivse 6T 2 '
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7. PR aw woaha oot et B 4x4

(i)  aideror RRESH o R (Audit Planning & Materiality)
(i) Tmtaat St @ (Impairment of Assets) |

(iii) AR ferdaror et (Internal Control Questio.nnaire)
(iv) I @ 9T (Letter of Weakness)

(v) widaga erafy = gmifa o aEr 9u & favg o ffvea arrr (Assertion about

account balances at the end of the reporting period)
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