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PART -1

Case Scenario-I :

P Ltd. is considering a new project with the following details :

Initial project cost 4,80,000 < Ty r :
/ | v/)

.‘" "o ,’ ,“‘ v’,
Annual projected sales L 00,000 s R
Annual projected variable cost 21,60,000 < A /W |
Annual projected fixed cost < 60,000 g o’—(’ [ ”\g /
Project life e . .
’ | e

Cost of capi , 10%pa. — . ‘

of capital 70/9pa 58 ({)O (C

Consider Cumm, PVF f I 4 years @ 10% $3.169)and @ 11% @
Note :

(@) Ignore depreciation on initial project cost and taxation, = |

——

(b) Calculation up to 2 decimal places,

From the information given above, choose the correct answer

question No. 110 3 - | ’ A - i

P
L. If initial Project cost is varied adversely bhat is the percentage

change in NPV 2

(A) 42.42% ‘ i

(B) 52.80%

©) 53.09% /

(D) 63.09%

PEM1




If cost of capital is varied adversely

NPV?
(A) 11.00%

(B) 12.10% /

(D) 14.45%

Case Scenario-1I :

Fair Refurn Mutual Fund made an issu€

2024. No entry load was charged. The
SR

—

Particulars

49,00,000

o
PEM1



(5)
PEMI

During the year dividend of ¥ 6,00,000 were received on equity shares. Interest on

v—’/__’ 3
all types of debt securities was received as and when due. Operating expenses paid
i P

during the year amounted t6T 2,50,000.

At the end of the year equity shares and 10% debentures are quoted at 175% and

90% respectively of the @er investments are valued at par. :

From the information given above, choose the correct answer to the following

quesﬁonNo.‘4_'to6: Sy o
4. What is net cash balance of the Mutual Fund at the endoftheyear? blacg
(A) ¥1,00,000 o X
(B) ¥7,00,000 | e + 2K
=, EOS
(C) ¥7,75,500
o LG
e
o | LS SV

5. What is Total Net Assets Value (NAV) of the Mutual Fund at the end of the

year ? .
A g L 25800V
(A) % 52,50,000 250

il e 2 2oy

(B) ¥ 50,25,000

(D) ¥ 49,00,500

PEMI1




Q) -

futual Fund distributes a dividend of ¥ 0.60 perjunit during .
e © Yyear
to

“f « the NAV pet unit at the end of the year will be

‘! o) X 12.751 f

: ;-

';’ %

s |

Case Scenario-II1 : *

¢! HHM & Co., is a famous consultant. It has estab‘lished the following strategy on the i
stock of PLS Ltd :
,_//

| (2) Purchased one 3-month call option with a premium ofj/(Zj)nd an exercise

i

(b) Purchased one 3-month put option with a premium of mnd an exercise

price of{ff 600. U ¥

The stock of PLS Ltd is currently selling 4t T 680. The option size is 100 shares of

PLS Ltd.

A S—— T Y A _—,

_oxAD — ® -

o PEMI » y |
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‘ :t n above, choose the correct answer to the following

. —
¥

—_—

ofthestockfallsto?SOOaﬁer

Pyen
4
; :. ',-E)I-.";L 3
3 :B,;;: Vhat 1s the Net gam or loss, if the price
3 A 3:\' - n‘ > 1 \h'

(A). Net loss 'ofz-.-s;soo: it
(B) Net gain of ¥ 3,300

() Net gain ot 6,700 )

(D) Net loss of T 6,700

9. What is the Net gain or loss,

o’
A
hD %
o5 160
as?
% X
g
f)

if the i)ﬁée of the stock rises to ¥ 820 ?

(A) Netloss of ¥ 3,700

(B) Net gain of ¥ 3,700

(C) Net gain of T 10,300
(D) Net loss of ¥ 10,300

PEM1




 Assume spot date as 5® April, 2025 an

‘Calculation up to 4 decimal places.

Q—

—

From the information given above, choose the correct answer to the followihg -

: N~

question No. 10 to 12 :

1
%

>

10. The swap points fr 2 months & 15 days/i.e., for 20 June, 2025) will be

~
(A) Bid- - 98

Bid - 105 4md Ask - 129 _
l__ S /

\

(C) Bid - 98 and Ask - 90

(D) Bid - 129 and Ask - 105

o PEMI1




......

k —0.0598 % (Premium)

d— 0.0598 % and Ask — 0.0723 % (Premium) ~ o ¥
A

(C) Bid- 0.0723 % "

Case Scenario-V :

ABC Ltd. is planning to acquire XYZ Ltd. The following information is available in

f this respect : =R
Company No. of Shares  Market Price P/E Ratio Pé =
Per Share
é ABC Ltd. 20 times
s XYZ L4, 4,00, o 10 times

2
2
,_'5"“"
QA
(%
—




(B) 220&%0.8

(C) 208&%1.04

(D) T1.04&%0.8

14. EPS of ABC Ltd. after acquisition is
(A) 0.84

(B) 20.96

(D) T1.14

o] PEM1
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Maximum Marks — 70

smprises two parts, Part [ and Part I1.

le Choice Questions (MCQs).
stions which require descriptive answers.
both the parts. If you have not

t you receive the question paper relating to
, bring it to the notice of the invigilator.
o mm Part I are to be marked on the OMR answer sheet as given on the
o e OOl ofm;mve answer book only. Answers to questions in Part II are to be
‘written in the same descriptive answer hock. Answers to MCQs, if written inside the
cript be evaluated.
e answer book will be in

the cover page of descriptiv
dium candidates.

including for Hindi me
gister, is to be affixed only on

6. Om answer sheet given on
ed in the attendance re

nglish only for all candidates,
7. The bar coded sticker provid
the descriptive answer book.
8. You will be allowed to leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the
exam.
urs. YO

9. Duration of the examination is 3 ho
answer books with OMR cover page to the invigilator b

u will be required to submit the descriptive
efore leaving the exam hall,

after the conclusion of the exam.

10. The.invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the descriptive answer book.

11. Candldate found qopying or receiving or giving any help or defying instructions of the
myxgllators or having / using mobile phone or smart watch or any other electronic gadget
will be expelled from the examination and will also be liable for further punitive action.

. : PART - 11 70 Marks
i.  Question paper comprises 6 questions. Answer Question No. 1 which is compulsory

and any 4 out of the remaining 5 questions.

2. Working notes should form part of the answer.
ly in English except in the case of

3. Answers to the questions are to be given on
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi

Medium, his/her answers in Hindi will not be evaluated.

PEM2 P.T.O.
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PART - 11 A
|J'

'

() PN Limited submits the following details for the financial year ended on &

31 March 2025 : AT u
Number of Equity Shares

1,50,000

Current market price per share
10% Debts ¥2,00,000 / Zs ‘”’i"’ﬁfl
Cash and Cash Equivalents < 5,00,000 / ¥
, / i ;’{
Gross Profit ? 12,00, 000 /,%/
Indirect Expenses (Excludmg Depreclatmn ! 'l‘ ,’ |
| 5 .r ,:1 h.- uy\f‘.; .pg

& Interest) S50 000
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On the basis of above details, you are required to calculate the following

(1)  Cost of Equity of the company using CAPM,

—

(i) Earnings Per Share (EPS) of the company.
e
) (iii) Equity Value of the company if applicable EBIDTA multiple is ";
\‘N/ ) °\ iy — el
‘ 3 @ (iv) Enterprise ‘\Qlue of nmmmny;

@ Calculation up to 2 decimal points. \.S« i g 6 K

\tQJQKK Ltd. operating in Japan has today affected sales to an Indian MPW ‘“
@ Md he payment being due in 3 months from the date of vorce, (3
The invoice amount is { 53 /thd\ yen which at W‘t mt rate h
¢ e equivalent to T 500 lakh. Looking to the present market & itis
/SUO anticipated that the mhum rate will decline by t G ove
p riod, In ordor 10 promt th. ydl ments, yhe

nko l\pp%prllti acﬂoq‘r ) the

forward rate s presently quoted ax 1,68 yon per rupee

You are required o
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2 (a)

YO

po'®

(b)

(4)

PEM2

Mr. X is holding 2000 &hafes of PQ
by the company is ¢ 2.50 Per share
share in the market Mi

likely to be ¢ hanged

during the course

Particulars
Risk-free rate of return

Market risk premium

()0/() / 4%
Beta value 1305 1.20
EXPCCICd gI'O\\’lh rate 4% / 60/ J

0
In view of the above changing factors ADVISE Whether ) X
! g
should

buy, hold or sell the shares. N

—

Calculation up to 2 decimal points,

Imerest 5 7% p

annum but it may g0 up in 6 months tnme The

company wants to hedge itself against the likely increase in interest rate,

780 % per annum,

The company’s Bankers quoted an FRA (Forward Rate Agreement) at
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S 5
e actual rate of jpesestduring

‘“stobe 7.60% p.a)and (if) 6.80% p.a.

.. , in bn tha basis of months)

4

% Debenture is 5%. Tax rate

,, ““ .20%. ¢O

1 to advise on the 12% Debenture Redemption Decision,

Prariia <

’;1‘ i
= —T ey A
: 3 4 5 ) ?\7&\"
I LY

5 | 0.68 | 0.62

A P.T.O.
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Jits of AM Mutual Fund. NAV of it is ¥.17.50 per

(‘ .
| unit at the beginning and at the end of the vear

fverage NAV of T 1730

11 : Reinvest these distributions at

per unit.
_ ‘g mmred to mmpute the holding period return percentage for
which option is preferable.

J1l Ul
......

Nifty Index

Oms

210
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1. Youare required to

- (i) Calculate the systematic and unsystematic risk for the companies’

Q}?‘? (w’

(i) Ca W&Im

of fund allocation is changed to 60:40 for TC

and PC Limited respectively, Advise whether it is

R
-!kv. A
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facture gM-qn.my modemn furniture and sells to reta!

o

d Nepal. Since the cost of quality wood n India 1s very
reviewing the proposal for import of wood in bulk

. The estimate of net indian (3) and the Nepalese

is as follows :

- 11.400 12.300

*m 13.800

using a discount rate of 8%

voiced in NC. NC cash

(X) at the forward rate and
R——
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. PVF @ 8%

Year ] 2 3

PVF | 0926|0857 | 0794

Calculation up to 3 decimal points,

In 2024, Mr. Raj, an investor made a lump sum investment in an equity
mutual fund that had an entry load of ¥ 0.05 per unit. By the end of the
year, the NAV appreciated by 13.60%. Additionally, the fund declared a

unit, which were reinvested

total capital gain and dividend of ¥ 5.00 pe

at a year-end NAV of ¥ 25: As a result, the investor held 15,000 units at

year-end.

The fund also charges an exit load of 1% if redeemed within 1 year. The

investor is in the 20% tax bracket. Inflation rate during the year is 4.50%.

You are to required to

(i) Calculate the number of units purchased by Mr. Raj at the

beginning of the investment.

(ii) Calculate the NAV per unit and the total investment amount made

by Mr. Raj at the beginning of the year.

(iii) Appraise the return percentage and the real return percentage, if

Mr. Raj decided to exit the investment at the end of the year.

Calculation up to 2 decimal points.

PEM2 P.T.O.
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4 ABC Ltd.’s share is currently traded at the price of tmmare.

Mz, Roni is planning to-purchase the shares of the company. For this

-

purpose. he has taken the services of a financial analyst to know whether

the price of ABC Ltd. is fairly priced. The analyst has assembled the

following information :

e  The before-tax required rates of return on ABC Ltd. debt, preferred

stock, and common stock are 8.60%, 11%, and 1' 3%, respectively.

[ax

e The company’s target capital structure is 20% debt, 30% preferred

stock and 50% Common stock.

e The market value of the company’s debt is ?.275 million and its

preferred stock are valued at ¥ 120'million.

¢ ABC Ltd.’s free cash flow to the firm (FCFF) for the year just

ended is T 125 million. FCFF is expected to grow at a constant rate

of 8% forthe foreseeable future.
® The tax rate is 30%.

® ABC Ltd. has 20 millien outstanding-eommon shares.

J/

PEM2
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You are required to -

() As a financial analyst, on the b

; asis of valye Per share, advise Mr,

Roni whether_he - should purchase the shares of the com

pany. at
market price or not,

(1) Assume,

1€ equity (FCFE)
for the year just ended, if FCFE is €Xpected to grow at 5 constant

rate of é,éﬂ% for the foreseeable future,

Calculation up to.2 decimal points,

Chief Finance Officer (CFO) is considering two alternatives for hedging

the exchange risk :

Alternative I : Borrowing present value of USD ($) 75,00,000 now for
one year, converting the amount into GBP (£), and repaying the loan out

 of eventual receipts.

PEM P.T.O.
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