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Illustrations: 

 

Illustration 1 

• Compute the tax liability of Mr. A (aged 42), having total income of Rs.51 lakhs 

for the Assessment Year 2021-22. 

• Assume that his total income comprises of salary income, Income from house 

property and interest on fixed deposit.  

• Assume that Mr. A has not opted for the provisions of section 115BAC. 

  

Illustration 2 

• Compute the tax liability of Mr. B (aged 51), having total income of 

Rs.1,01,00,000 for the Assessment Year 2021-22. 

• Assume that his total income comprises of salary income, Income from house 

property and interest on fixed deposit. 

• Assume that Mr. B has not opted for the provisions of section 115BAC. 

 

Illustration 3 

• ‘R’ was born in Dhaka in 1945. 

• He has been staying in Canada since 1947. 

• He has an ancestral property in Kolkata. 

• He comes to visit India on 13.10.2020 to sell the property and made capital gains 

of Rs.25 lakhs on sale and returns on 29.3.2021. 

• Determine residential status of Mr. R for assessment year 2021-22. 

 

Illustration 4 

• ‘U’ was born in 1976 in India.  

• His parents were also born in India in 1948.  

• His grandparents were, however, born in England.  

• ‘U’ was residing in India till 16.3.2018.  

• Thereafter, he migrated to England. 

• He visits India during the previous year 2020-21 for 90 days.  

• Determine the residential status of ‘U’ for assessment year 2021-22 if-  

Case(i) – His income from House property in India for PY 2020-21 is Rs.16 lakhs.  
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Case(ii) – His Income from business in England for PY 2020-21 is Rs.20 lakhs. 

 

Illustration 5 

• ‘M’ an Indian citizen left India for the first time on 24.9.2019 for employment in 

USA.  

• He works for a company incorporated in India and has gone on deployment 

and has gone to manage the overseas branch of the Indian company.  

• His salary for the period is Rs.48 lakhs per annum.  

• During the previous year 2020-21 he comes to India on 5.6.2020 for 165 days.  

• Determine the residential status of ‘M’ for the assessment year - 

➢ 2020-21 and 

➢ 2021-22. 

 

Illustration 6 

Mr. Anand is an Indian citizen and a member of the crew of a Singapore bound 

Indian ship engaged in carriage of passengers in international traffic departing from 

Chennai port on 6th June,2020.  

From the following details for the P.Y. 2020-21, determine the residential status of 

Mr. Anand for A.Y. 2021-22, if his stay in India in the last 4 previous years (preceding 

P.Y. 2020-21) is 400 days:  

Particulars Date 

Date entered into the Continuous Discharge Certificate in 

respect of joining the ship by Mr. Anand  

6th June 2020  

Date entered into the Continuous Discharge Certificate in 

respect of signing off the ship by Mr. Anand  

9th December 2020  

 

 

Illustration 7 

Brett Lee, an Australian cricket player visits India for 100 days in every financial 

year. This has been his practice for the past 10 financial years.  

• Find out his residential status for the assessment year 2021-22.  

• Would your answer change if the above facts relate to Srinath, an Indian citizen 

who resides in Australia and represents the Australian cricket team?  

• What would be your answer if Srinath had visited India for 120 days instead of 

100 days every year, including P.Y.2020-21?  
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Illustration 8 

Compute the total income in the hands of an individual aged 35 years, being a 

resident and ordinarily resident, resident but not ordinarily resident, and non-

resident for the A.Y. 2021-22 –  

• Interest on UK Development Bonds, 50% of interest received in India 

- Rs.10,000  

• Income from a business in Chennai (50% is received in India): Rs 20,000  

• Short term capital gains on sale of shares of an Indian company received in 

London: Rs.20,000  

• Dividend from British company received in London: Rs.5,000  

• Long term capital gains on sale of plant at Germany, 50% of profits are received 

in India: Rs.40,000  

• Income earned from business in Germany which is controlled from Delhi 

(Rs.40,000 is received in India): Rs.70,000  

• Profits from a business in Delhi but managed entirely from London: Rs.15,000  

• Income from house property in London deposited in a Bank at London, brought 

to India (Computed): Rs.50,000  

• Interest on debentures in an Indian company received in London: Rs.12,000  

• Fees for technical services rendered in India but received in London: Rs. 8,000  

• Profits from a business in Mumbai managed from London: Rs.26,000  

• Income from property situated in Nepal received there (Computed): Rs.16,000   

• Past foreign untaxed income brought to India during the previous year: 

Rs.5,000  

• Income from agricultural land in Nepal, received there and then brought to 

India: Rs. 18,000  

• Income from profession in Kenya, which was set up in India, received there but 

spent in India: Rs.5,000  

• Gift received on the occasion of his wedding: Rs.20,000  

• Interest on savings bank deposit in State Bank of India:Rs.12,000  

• Income from a business in Russia, controlled from Russia: Rs.20,000  

• Dividend from Reliance Petroleum Limited, an Indian Company: Rs.5,000  

• Agricultural income from a land in Rajasthan. Rs.20,000  

 

Illustration 9 

Examine with reasons whether the following transactions attract income-tax in India 

in the hands of recipients:  
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• Salary paid by Central Government to Mr. John, a citizen of India Rs.7,00,000 for 

the services rendered outside India.  

• Interest on moneys borrowed from outside India Rs.5,00,000 by a non-resident 

for the purpose of business within India say, at Mumbai.  

• Post office savings bank interest of Rs.19,000 received by a resident assessee, 

Mr. Ram, aged 46 years.  

• Royalty paid by a resident to a non-resident in respect of a business carried on 

outside India.  

• Legal charges of Rs.5,00,000 paid in Delhi to a lawyer of United Kingdom who 

visited India to represent a case at the Delhi High Court.  
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