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ELG-H

Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be valued.
Question No. 1 is cc\ampulso£'y.
Attempt any flve questions out of the remaining six questions.
Marks

1.  Discuss the following :

(a) Provisions regarding appointment of Auditors — §

(i) First auditor of a Government company and a Non-Government
company

(ii) Subsequent -auditor of a Govemment company and a Non-
Government company.

(b) XYZ Ltd. has prepared financial statements for the year 2017-18. It 5
mentioned in the significant accounting policies that depreciation on
tangible fixed assets is provided on SLM basis over the useful lives of -
the assets as estimated by the management. The company has ignored
the useful lives of the assets mentioned in Schedule II of the
Companies Act, 2013. As a Statutory Auditor of the Company, how
would you deal with this ? ,

(c) State the requirements relating to audit sampling, sample design, 5
sample size and selection of items for testing. =

(d) As per Section 438:0f the Clompanies Aet, 2013 only listed companies 5
are required to appoint an internal auditor.
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2. State with reasons (in short) whether the following statements are correct or
incorrect (Answer any eight) :
(a) No entry is passed for cheques received by the auditee on the last day
of the year and not yet deposited with the Bank.

(b) Letter of weakness issued by the Management.

(¢) Incoming auditor should study Memorandum of Association and

Articles of Association to check the validity of his appointment.

(d) The auditor will issue a disclaimer of opinion if he disagrees with the
management with regard to the acceptability of the Accounting

policies and the inadequacy of disclosures in the financial statements.

() Government companies are also to be considered for the ceiling on

number of audits.

(f) A company cannot {ssue bonus shares if it has defaulted in payment of

bonus to employees.

(g) The summarized returns of the books of account of the company, kept
and maintained outside India, shall be sent to the registered office at
half-yearly intervals.

(h) The concept of materiality is an important and relevant consideration

for the auditor in financial statement.

(i) Computer software which is integral part of the related hardware can
be treated as Intangible asset.

() Written representation from management can be a substitute for other

evidence that the auditor could expect to be reasonably available.
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3. How will you vouch/verify the following ?
(@) Receipt of Capital subsidy
(b) Bank balances

(c) Sales commission expenditure

(d) Advance to suppliers

4.  Answer all questions :
(a) State the disadvantages of the use of an Audit programme.

(b) As an auditor, you have examined the book debts of a company. Give
some indications which lead to doubts about recovery as uncollectable

debts from trade receivables and advances.

(¢) An NGO operating in Mumbai has collected large scale donations for
Kerala flood victims. This NGO has appointed you to audit its
accounts for the specific period in which it collected donations. Draft
audit programme, mentioning six points peculiar to the situation,

which you would like to incorporate in your audit programme.

5.  Answer all questions :

(a) Discuss with reference to SA-230, factors affecting form, contents and
extent of audit documentation.

(b) Alpha Ltd. intends to maintain its books of accounts in electronic
form, State the conditions that the company should comply with in this
regard. Y, - enls {0 32200 P HEGD 168
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(c) State assertions that are implied in the extract of financial statement
given below :
®

Plant & Machinery (at Cost) 4,00,000
Less : Depreciation :

Up to Previous year 1,40,000

For the year 26,000 1.66.000

| 2,34,000

(i) Indicate assertions in respect of transactions and events for the
period relating to Fixed Assets.

(i) State specific assertions relating to the above extract of financial
statement.

6. Answer all questions :
(a) Explain the circumstances in which Option on Shares arises.
(b) State the information to be gathered by auditor about the CIS
environment that is relevaat to the audit plan.

(c) State six important advantages of audit of accounts of a partnership
firm.

7. Write short notes on any four of the following :
(a) Errors of Commission
(b) Contents of Audit Note book
(¢) Disclaimer of Opinion
(d) Classification of Contingent liabilities and Commitments as per Schedule II.
(e) Applicability of Cost Audit.
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(Hind! Version)

I heTiaT i Brgwt R i) mmem g 8, Wt & swm Few s A S AN ¥
Tz vl e e e T g 8, R A Fom A g, A ser R iR

IR 1 HeATsh T8 B |
- TR Ee 1 FREE R
W9 ®: Wi 8 | 5 ot v & se SR |
Marks
1. ﬁﬁ“qﬂ?ﬁfﬁﬁﬁl:
(@) IREe Fi g & v - 5

() W T R-w SwE F Tom FHEF (First Auditor of a
Government and a Non-Government company)

(i) TR T N-TRw Fwt 3 w1g h 36 (Subsequent auditor)

(b) XYZLtd. 7 2017-18 % forit frawo dam e § | worh Row i 5
Hiferart (significant accounting policies) % T tangible T
Feafv R A i R4 (SLM) ¥ 87 (Depreciation) T3 Y Zmidht
t I s Fam s HTA (useful lives) T IA=NIT (estimate) TEe
3 TR ® | FT WERIS Companies Act, 2013 % Schedule-IT & waTé
TR & ITIRTIA SATETRTE (useful lives) Y 304 weft & | 379 )

& duie, ST % w0 i $Y WEER (deal) FO 2

(c) e wligw, dwet RomE, dora T ofk wiyw & R a5
Tt W & e % fore ordf SR wame | :

(d) P T 2013 FY Section 138 F HTAR haw Geftag For (listed &
companies) %! %t ST Hehareh I FT BT R |
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2. &R0 ufza wag § folew wn foa wu= o € O srme (Redi o8 & S 8>1<§
AR) |
@ % f<m T W Fpt f, D onft 7 T # 0 TE R W,
wfaf T it weht 8
(b) RS I (Letter of weakness) Ta-ehi gr0 ST ffan s & |
(c) aﬁmﬁﬁﬁﬂﬁﬁgﬁﬁaﬁaﬂmﬁﬁﬂﬁﬁmMemormdumof

Association and Articles of Association (MoA & AoA) Hl AATH
(study) TEQ BT |

(d) % T H P (A disclaimer of opinion) & e 58 Tarerai
F g ﬁ*ﬁ TE S Hifeat % =2 (Acceptability of the Accounting
policies) 3R forefia feront & werdientor ) wafeqar & ¥R A sTaEwa
g e |

(¢) 3Toh&TuT St HEAT T (ceiling on number of audits) H TR Hwf=t
ot srafera gt € |

() T FFE 999 39 H A T W awd o s wtefal %
HIH % T B < (default) 1R |

(g) T HHHI SN WG % TR fea B, 39 e ekt Y Tifam frafomt
FE % Tofioha HrITe™ ¥ STg-amie (half-yearly) 3R/ SRS T
Wort Bt €

(hy WAfereRaT <t SFFUTN (concept of materiality) T et & fare faefwr
foraror & v Rl 7 SR WA @ R |

(i) Computer software ST % hardware T 3= 3 '3, El 31'{311 afa
(Intangible assets) FTHT ST Hehal % |

G) Y ¥ faRga wfedeT s sibem we F1 =W @ g &, A
JhET STIE FaT & o 78 SRm s ¥ Iwerea &
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FrefaRaa =1 yovm /s 8 s 2 4x4
(@ S T Tt & wfey =1
(b) W AW
(© Torra wHioe =

(d) aﬂﬁwﬁaﬁ ﬁﬁm T ARW (Advance to suppliers)

WW%WW

(a) IAHY FRIFHA (Audit programme) % TAM (use ) F gfvat Fam | 4

(b) 3T IHETH & TG & Fl & Geeh H0 (book debts) B AT F W@
2 | 2 Hha FaTEE I = e I swi iR i % wE Wl gt
ol

© THRMHANGOITA R INRG A eer s sgH 6
HET A TR T AR | 98 NGO 19 39 THiNa W8 it &
e 3 fore Ffvera arafts & forg Fages e @ 1 3 R 3, aiparon
F THA I FHEO FRFA F AT B A B: (six) Tl farg
(points)'?baf S | @ ?

wmﬁ%waﬂﬁq

(@) SA-230 % T # 37ohe0T WEAH ( audit documentation) 1 W&, 4
farsa-araft SR = %) 9TiRE H@ I FRS (factors) TAT | |

(b) Alpha Ltd. 379t @1 T&deh JAEI4E WET (electronic form) Rcc S |
WTEd B | 36 e H T % forw et o @t wwfeEt (conditions) # |
AT |
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© @Wmﬁiﬁﬁﬁﬁ?ﬁﬂwaim (extract)ﬁﬁ'l‘l\'@%fﬁ :
TR
ez S e (T ) 4,00,000
e sEfmaai s s 1,40,000
a4 % R B 26000 1.66.000
2,34,000

() Sieor F vafy F v gwfe § At oft wemat | U

- @R

(i) Ty formoot w arefy % ova A @l % Ty R A9y TR
A |

WM%WW
(a) ;‘Fﬁ qﬁ@lﬁlﬁm et 3w =1 ey (option on shares) 34~ k4Ll
l .
(b) TH HHEH ) FY I YOI F Ha0 doeT F YW QA
- Teqelt / et B Y@ Era d 2
(c) T TIHEH! BH F AW 1 SN HH % B: (six) TEEY A T
Ui HifHT |

- PR el wR Gt feorof e

(2) o aRt srgfeat 4 v

(b) & T LED % foeg {Contents of Audit N.ote book)

(©) TaH =T (Disclaimer of Opinion)

(d) Wiy g 3R FaEgar %1 TR Schedule ] (Classification
of Contingent Liabilities and Commitments-Schedulg III) ~

(e) TINTA HHE 5 WA (Applicability of. Cost Audit);
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