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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II.

Part I comprises Multiple Choice Questions (MCQs).

Part I comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not received
both, bring it to the notice of the invigilator, '

Answers to Questions in Part I are to be marked on the OMR answer sheet only. Answers to
questions in Part II are to be written on the descriptive type answer book. Answers to MCQs,
if written in the descriptive type answer book, will not be evaluated.

OMR answer sheet will be in English only for all candidates, including for Hindi medium
candidates.

The bar coded sticker provided in the attendance register, is to be affixed only on the
descriptive type answer book. No bar code sticker is to be affixed on the OMR answer sheet.

You will be allowed to leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the
exam., ;

Duration of the examination is 3 hours. You will be required to submit (a) Part I of the
question paper containing MCQs, (b) OMR answer sheet thereon and (c) the answer book in
respect of descriptive type answer book to the invigilator before leaving the exam hall, after
the conclusion of the exam. .

The invigilator will give you acknowledgement on Page 2 of the admit card, upon receipt of
the above-mentioned items. '

Candidate found copying or receiving or giving any help or defying instructions of the
invigilators will be expelled from the cxamination and will also be liable for further punitive
action,

PART -1I 70 marks
Question paper comprises 6 questions. Answer Question No. 1 which is compulsory and any
4 out of the remaining 5 questions.

Working notes should form part of the answer.

Answers to the questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her
answers in Hindi will not be evaluated.
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FNH2 (H)
PART-1I . =

State with reasons (in short) whether the following statements are correct or

incorrect (Answer any seven) :

(a)

(b)

©

(d)

(e)

®

(8

(h)

O

An audit note book is usually a bound book in which temporary

records of the auditor are available during the course of audit.

If auditor purchased goods on credit from the company and company
allowed auditor a period of credit, this does not disqualify him to be an

auditor.

A perceived opportunity to commit fraud may exist when an individual

believes internal control can be overridden.

Control environment can prevent, detect and correct a material

misstatement.

An Unexplained decrease in GP Ratio may result due to fictitious

sales.

In case of disclosure of accounting policies, in which situations an

auditor will qualify his audit report ?

Entering into contractg with persons who are directors of the company
or related to or associated with the directors can be sanctioned by
shareholder at General l'\/I'eeting.

When the auditor has determined that aﬁ assessed risk of material

misstatement at the assertion level is a significant risk, the auditor shall

perform analytidal procedure.

FNH2 (H)

© The Institute of Chartered Accountants of India

Tx2
=14



(a)

(b)

(©)

(d

(@)

(b)

(©)

3)
. FNH2 (H)
What are the matters which should be considered while developing an
overall.audit plan for the expected scope and conduct of audit ?
Define the concept of the term Benchmarking with relevant SA. What

are the factors that may affect the identification an appropriate

- benchmark ?

Mr. A is an auditor of a'cdmpany, during the perfonnaﬁce of audit, he
found that an offence involving fraud has been committed against the
company by an officer of the .compan,y. What procedure should be
followed by Mr. A to report the matter to the Central Government ?

Explain the matters which should be included for factors relevant to
the auditors’ judgement about whether a control is relevant to the

audit.

State the requirements as stated in Schedule III to the Companies Act,

2013, related to disclosure of expenses in case of companies.

Mention the indicators of doubtful and uncollectible debts, loans and

advances which creates doubts while examining the book debts.

As an ‘auditor we are a'v&’rare that except for any physical losses that the
goods may suffer during the manufacturing process or due to some
extra-ordinary factors, e.g., fire or pilferage, there should be no
difference in the quantities of opening inventory and the quantities
purchased being equal to the quantities of goods sold and those held in
inventory at the close of the year, however there has not been any loss

or leakage of goods in the process of trading.

What are the factors that the auditor should keep in mind which may

give rise to discrepancy in the inventory ?

FNH2 (H)

© The Institute of Chartered Accountants of India

3

P.T.O.



(d)

(@

)

©

@

“4)
FNH2 (H)

Differentiate between provision & Reserve.

CA X was indebted to ABC (P) Limited for a sum of ¥ 6,00,600 as on
April 1, 2019. However, CA X having come to know that he might be
appointed as auditor of the company, he repaid ¥ 1,00,000 on August
10, 2019. Later on, he was appointed as auditor of the company for the
year ended March 31, 2020 at the Annual General Meeting held on
August 11, 2019. Subsequently, one of the shareholders complains that
the appointment of CA X as an auditor is invalid because he incurred
disqualification under Section 141 of the Companies Act, 2013.

Discuss.

While drafting report of LK Ltd., what are the matter to be included by

auditor in introductory paragraph ?

“When more persuasive audit evidence is needed regarding the
effectiveness of a control, it may be appropriatc to incrcasc the cxtent
of testing of the control as well as the degree of reliance on controls.”
What are the matters, the auditor may consider in determining the

extent of test of controls ?

As per Companies (Accounts) Rules, 2014 read with second
pfovisions of Section 128(1) of companies Act, 2013 companies can
keep their books of accbunis & other relevant paper in electronic form.
What are the responsibilities of companies at the time of filling of

annual financial statement to registrar ?
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FNH2 (H)
(@) What is the procedure adopted by auditor in respect of leasing

transactions entered by the leasing company ?

(b) The effectiveness of an audit depends on reporting results to the proper

authority. Explain the statement with the role of C & AG.

(c) Some municipal corporation can appoint their own external auditors.

What are the objectives of audit in this case ?

(d) Categorize the public enterprises which are required to maintain

commercial accounts.

(a) ABC Pvt. Ltd. have outstanding of ¥ 25.50 crore. One of the directors
said it become necessary to appoint internal auditor for which another

director not agreeing, Advise company in this regard.

(b) XY & Co is the internal auditor of PQR Ltd. Explain how the statutory
auditor of PQR Ltd. can evaluate whether the work XY & Co is likely

to be adcquate for the purpose of audit ?
OR

“Irrespective of the assessed risks of material misstatement, the auditor
shall design and perform substantive procedures for each material class

of transactions, account balance, and disclosure.” Discuss.
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FNH2 (H)
(c) What are the criteria for classification of liability as current as per Part

1, Schedule IT of the Companies Act, 2013 ?

(d) The auditor should plan his work to enable him to conduct an effective

audit in an efficient and timely manner. As an auditor eXplain the

points to be kept in mind while making an audit plan,
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PART - 1I
Ik éﬁwﬁmﬁmﬁgﬁﬁmﬁ%ﬁ%mw%mmwﬁ:(ﬁﬁm% 7x2

IR : 4

(a) 3THEIT Ieq TEHT TH Wieq Twaoh el & e A% & N
SRR I THT 5 o Rt ) fepre R sman 2 |

(b) IfE FHherh H & I T AHH s AT & T HIAT Heheqsh i
T YT T 37afer W At B o Tg 3ihareh HY, FhEH EH b A
TE SEU@I 2 |

(c) FIC BN F o7 3faa raaw yw B & 1 =afery I favama s aar @
fop am=aftes e 1 ST (Overridden) T S ohaT |

(@) T amaen difas freaenis (Material misstatement) s Tk,
Gl Td T8 L EHA 2 |

() mm%ﬁﬁmﬁ Unexplained 52T il (fictitious) T&shY o ®wor
B HFHa e | |

() iR Al o Fehdtertor T fora aRfeufer & atoet e wraifed st
e 7

() HFl % Frewres a1 feyepl ¥ grafRa safdiEl & H1Y Contracts A
% ford wmmer e # el R AN & S aehd R |

(h) w'ﬁ%m%gﬁfﬁﬂw@m%ﬁmﬂﬁmﬁWh%w%w
W T AEEYVl SIRGH & T6 hes favaisoneTes STt (Analytical
Procedure) ! F37T 8 AT £ |
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(@)

(b)

©

(d)

(2)

®)
FNH2 (H)

JHU F T &A1 TS HaEd (Expected Scope and.Conduct) F

 fora wafifiur (Overall) 7eheror T 1. forepra R o for) fommr ot

R femm T s =nfed 2 | |
Benchmarking i 3Yged SA * AR gioaTye hi | T YUY
Benchmarking %1 feitor st ama fora foreant W o s =nfad 2
fr. A, S 5 o et & Sibee 8, X siner w0 TR AE T
T IR g Ft & Hue forn it R | @Y. A gR 5w wwig #
S TR ) Giord A H B o Iferan A9 = ?

Hhereh b 39 Fofa o6 Frrerr oo % arge &, fort fermgatt w =t
i ST =fEd ?

wrl arffaam, 2013 1 STTERN (Schedule) I % AR HEHT &

- @] ) R TR TR 9 i SAEeTHar @ ?

)

(©)

(d)

wifeeer G et A B T i, S w s 3 g i
¥ farg @ (Indicate) HA & 7

T HhaTh ! I8 T & @ Toh Fmfor fsham 6 a1t ER areht w1l %
fericar fopedt Extra-ordinary Rl 3§ AT AT Pilferage %: At
STfRreh Tefeen 1 e T Wi T AT ) wen, feh e
1 g T SAfm TEfo h T o e Bt g Je sraw h qfdm=n
& ITCL HIY ThIH AT leakage TE BT R | |

®Ieh | TRt (discrepancy) % HWg H 3ehareh g foha frgait w
S < =R ?

YIEYH (Provision) T8 ¥4 (Reserve) % T 31~ FaT3Y |
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4.

(2)

(b)

(c)

(d)

®
FNH2 (H)
CA X, 33 1, 2019 % ABC (P) Ltd. 1 % 6,00,000 T GTGR T | 51

CA X %Y 9% Tt B & fo6 ‘o et ot aiheren forgert fopam < wrn
%aaasm 10 3TET, 2019 ST T 1,00,000 T FEHT T YA
& | e 11 I, 2'019aﬁammmwﬁ CA X ®1 31
7, 2020 F 1 2 Ak 35 o i g R S 8
mﬁ@m:ﬂ-mmﬁ@&wﬁnﬁaﬁmxaﬁ
2013 1 UTTT 141 1 Seere e & | foresm Aifdr | |
LK Ltd. 31 ftaE ST 9 3Teheteh ! IRES WA (Introductory
paragraph) T 19 & ferewor &7 =nfad 2

“fT=r 6t effectiveness i 1=ITl"|ﬁ ¥ ¥ @ HAAR® Persuasive
JHETT T ﬁww Bict & T Extént of testing = T AT
g e W degree of reliance =1 ot Sl fed |7

‘Extent of test of controls’ ST T & AT 31ehars &1 A € §1d &=
o T gt 7 e -
FHEt (@) fem, 2014 Fufea we Afufam 2013 6 arr 128(1)
1 Todi ST % AFER, FEH ST e Teich T I T
HTSTA Electronic T # 1@ dehdl 8 | TER % a9 @ a1 foeiig
Tereror et a0 et hY a1 e (Responsibilities) 8 2
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(a)
(b)
(©)

(d)

(a)

(b)

(10)
FNH2 (H)

AT (Leasing) Fraft & S 912 =71 3ipem H0 HHY FHEH i
T ITshaT SO =i 2 E
Jeh&TOT Y THTEUTT I < ST aTelt SRR % iome w ek
Bl B | 39 HUT I C & AG & ded & =TT Y |
Wqﬁﬁwﬁu‘&mmmmﬁﬁwﬁwmﬁ&mé |
39 % 118 91 e (Objective) & ?

$I9 & Public Enterprises ! SRR TEn (Cominercial Accounts)
T@ABAE ? '

ABC Pvt. Ltd. % 9T % 25.50 HU % fenife @ |t ek % siq@r
FH Y IARH Iehersh e T =M wafe 3= Freyes sa%
fort Qam 7T @ | 58 ey # e ) wemR QR
XY & Co, PQR Ltd. # =1 3iHa & | sase % Statutory
3TohaTeh foRl TR XY & Co F %1 w1 31a% kel & 1Y Swaih) o1
o & 7

e
“Hifoes faeamavia i fRuifd risk % TTEN[G, 37haTeh 1 substantive
proceduresﬁmwmm%ﬁ?é?,@mﬁqmm
& for s & @ =i | ol AR |
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(11)
FNH2 (H)
(cy st arfufem, 2013 < wwT-1, IFEE I %: AR Liabilities 3T

current Hclassification = ST I L1 U % ?

(d) FHPEF Bl AT B Bl effectivé' efﬁcientﬁmmﬁ‘mﬂ?@
%ﬁﬁﬁvﬁmma@m\m SHE plan TG FHA FHHEH I
e fargait T S 2 R 7
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(12)
FNH2 (H)

U ., B8 Aerienes & o, FAIE - 12
FET WAL I TS - 6 fRreRaw 37 — 70

10.
11.

aafiat & fou ammra iy
WA-T o § W €, Part-I 31K Part-IL.
Part-I # sgfasedia w7 (MCQs) ¥ |
Part-I1 § GUATHS YR & IR I &7 a8t v € |
gfeam = for Gt 9t @ wafa weA-13 sy W R € ) aR s A W W
T fora € ) Fries & o § e
Part-] % WAl % IW Had OMR FWR-T4 W f4fda =3 € | Part-II F Wl ¥ I
AT STR-ge § foemr § | agfieeha wwt % oW avrers Sw-gfemr
foram w7 i wEt e |
OMR SwR-9= &+t swaffat & fog, fedt meaw & safdiat afim, Saer sl # B |
Sufeefe defem # fin AR Fre @R dew aiMes TR I QR W) e
W@ | OMR SWR-99 R HIE IR HIE Qe e S7ar QT |
ﬁwﬁm%wmémqﬁm$a@@ﬁmﬁﬁrﬁlqﬁmﬁwﬁ
R f & forar @ A oft ot arelt e = @ o Eom )
e sty 3 5 R | st wWen f wwiiy F weg Wen w9 oy ¥ @ frldew

F (a) e G A FF-TF FT Part-I (b) OMR IR-T 3R (c) TuiTE Il

ATt STR-gfeT fréters o s F mEEs R |

Sy afifa g @ Wit R, e RBv-wa % 58 2 ) afirdsh wem wm |
st et wa a1 forelt TR Y g B3 W W @ @ flas ¥ S s
W A T, @R & fremfa W R smon otk e sftiem Serers ST &
forg +ft snereErt B |

HRT-11 ' 70 marks
WrT-11 5 6 S99 & | 939 6 1 AT & %1 3o AR 9o 99 wwt & & R 4
FIIW TR |
Hrsfiet feoafort 3o w1 v 9l S |

I TETRIT t Bew Regh i wemm S 2, S % I ae s A @ 2
& | 98 el e i wem 7 g R, aft e § sk R, ) ou el
few 7T 3wt 1 g 7
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