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Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate has not opted for Hindi Medium,
his/her answers in Hindi will not be valsed.

Question No. 1 is compulsory.

Candidates are also required to answer any four questions from the remaining five

questions.

Marks
1. (a) XYZ aOne-Person Company (OPC) was incorporated during the year 4
2014-15 with an authorized capital of ¥ 45.00 lakhs (4.5 lakh shares of
T 10 each). The capital was fully subscribed and péid up. Turnover of
the company during 2014-15 and 2015-16 was T 2.00 crores and
¥ 2.5 crores respectively. Promoter of the company seeks your advice
in following circumstances, whether XYZ (OPC) can convert into any
other kind of company during 2016-17. Please, advise with reference
to relevant provisions of the Companies Act, 2013 in the below
mentioned circumstances :
(i) If promoter increases the paid up capital of the company by
¥ 10.00 lakhs during 2016-17

(i) If turnover of the company during 2016-17 was ¥ 3.00 crores.

p TLAH'H P OT.OC
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(2)
1, TLAH-H

(b) ABC Ltd. has following balances in their Balance Sheet as on
31% March, 2018 :

(c)

(1)

(2)
(3)
4)
(5)

L4
Equity shares capital 30.00 lacs
(3.00 lakhs equity shares of ¥ 10 each)
Free reserves 5.00 lacs
Securities Premium Account 3.00 lacs
Capital redemption reserve account 4.00 lacs
Revaluation Reserve 3.00 lacs

Directors of the company seeks your advice in following cases :

@)

Whether company can give bonus shares in the ratio of 1:3 ?

(i) What if company decide to give bonus shares in the ratio of 1:2 ?

()

(i1)

YZ Ltd is a manufacturing company & has proposed a dividend
@ 10% for the year 2017-18 out of the current year profits. The
company has earned a profit of ¥ 910 crores during 2017-18.
YZ Ltd. does not intend to transfer any amount to the general
reserves of the company out of current year profit. Is YZ Ltd.
allowed to do so ? Comment.

Karan was holding 5000 equity shares of ¥ 100 each of
M/s. Future Ltd. A final call of ¥ 10 per share was not paid by
Karan. M/s. Future Ltd. declared dividend of 10%. Examine with
reference to relevant provisions of the Companies Act, 2013, the

amount of dividend Karan should receive.

TLAH-H
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(3)
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(d) Mr. Chetan was appointed as Site Manager of ABC Constructions 4
Company on a two years contract at a monthly salary of ¥ 50,000,
Mr. Pawan gave a surety in respect of Mr. Chetan’s conduct. After six
months the company was not in position to pay ¥ 50,000 to Mr. Chetan
because of financial constraints. Chetan agreed for a lower salary of
¥ 30,000 from the company. This was not communicated to Mr,
Pawan. Three months afterwards it was discovered that Chetan had
been doing fraud since the time of his appointment. What is the
liability of Mr. Pawan during the whole duration of Chetan’s
Appointment.
(e) Komal Ltd. declares a dividend for its shareholders in its AGM held on 4
27™ September, 2018. Referring to provisions of the General Clauses
Act, 1897 and Companies Act, 2013, advice :
(i) The dates during which Komal Ltd. is required to pay the dividend ?
(i1) The dates during which Komal Ltd. is required to transfer the

unpaid or unclaimed dividend to unpaid dividend account ?

(a) (i) CA.M is a partner in SM & Company (Chartered Accountants) 4
and ML & Company (Chartered Accountants). SM & Company
are statutory auditors of M/s. Global Ltd. (listed) for past seven
years as on 1-04-2018. Advice under relevant provisions of the
Companies Act, 2013 :
(1) For how many more years SM & Company can continue as
statutory auditors of M/s. Global Ltd. (listed) ?
(2) Can ML & Company be appointed as statutory auditor of
M/s. Global Ltd. during cooling off period for SM &
Compan;;' ?
TLAH-H P.T.O.
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(b)

(c)

(@

(a)

4)
TLAH-H
(i) Mr. Ram brother of CA. Shyam, a practicing chartered
accountant, acquired securities of M/s. Cool Ltd. having market
value of T 1,20,000 (face value T 95,000). State whether CA.
Shyam is qualified to be appointed as a statutory auditor of
M/s. Cool Ltd.

State the procedure to be followed by companies to accept deposits
from its members according to the Companies Act, 2013. What are the

exemptions available to the Private Limited Companies ?

Mr. Muralidharan drew a cheque payable to Mr. Vyas or order. Mr.
Vyas lost the cheque and was not aware of the loss of the cheque. The
person who found the cheque forged the signature of Mr. Vyas and
endorsed it to Mr. Parshwanath as the consideration for goods bought
by him from Mr. Parshwanath. Mr. Parshwanath encashed the cheque,
on the very same day from the drawee bank. Mr. Vyas intimated the
drawee bank about the theft of the cheque after three days. Examine

- the liability of the drawee bank.

Mr. S Venkatesh drew a cheque in favour of M who was sixteen years
old. M settled his rental due by endorsing the cheque in favour of Mrs. A
the owner of the house in which he stayed. The cheque was dishonoured
when Mrs. A presented it for payment on grounds of madequacy of
funds. Advise Mrs. A how she can proceed to collect her dues.

‘What is a Shelf-Prospectus ? State the important provisions relating to

the issuance of Shelf-Prospectus under the provisions of Companies
Act, 2013

TLAH-H
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(b) ()

(c)

(d)

(a)

(ii)

(5)
TLAH-H
A Housing Finance Ltd. is a housing finance company having a
paid up Share Capital of ¥ 11 crores and a turnover of T 145
crores during the Financial Year 2017-18. Explain with reference
to the relevant provisions and rules, whether it is necessary for A
Housing Finance Ltd. to file its financial statements in XBRL
mode.

Members of ZA Ltd. holding less than 1% of total voting power
want the company to give a special notice to move a resolution
for appointment of an auditor other than retiring auditor. Explain
whether members have complied with relevant provisions of the

Companies Act, 2013 in making their request.

Explain various provisions applicable to rules or bye-laws being made

after previous publications as enumerated in Section-23 of the General
Clauses Act, 1897,

Write short note on ;

(i)
(ii)

Proviso
Explanation, with reference to interpretation of Statutes, Deeds

and Documents.

KMN Ltd. scheduled its annual general meeting to be held on
11" March, 2018 at 11:00 A.M. The company has 900 members. On
11™ March, 2018 following persons were present by 11:30 A.M.

1)
2
3
“)
(1)

P1, P2 & P3 shareholders

P4 representing ABC Ltd.

P5 representing DEF Litd.

P6 & P7 as proxies of the shareholders

Examine with reference to relevant provisions of the Companies

Act, 2013, whether quorum was present in the meeting.

TLAH-H
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(b)

(©

(@)

(e)

(a)

(6)
TLAH-H
(i) What will be your answer if P4 representing ABC Ltd., reached
in the meeting after 11:30 A.M. ?
(iii) In case lack of Quorum, discuss the provisions as applicable for
an adjourned meeting in terms of date, time & place.
(iv) What happens if there is no Quorum in the Adjourned meetin g ?
‘X' a member of LKM Ltd. is holding 250 shares, which are partly
paid. The company held its general meeting where voting right was
denied to X’ claiming he has not paid the calls on the shares held by
him. Examine the validity of company’s denial to ‘X’ with reference to
the relevant provisions of the Companies Act, 2013, assuming that
Articles of association of the Company donot restrict the voting right
of such members.
What does the term Financial Statements include in relation to a
company under the Companies Act, 2013 ? Which companies need not
prepare a cash flow statement ? '
(i) Explain ‘Mischieve Rule’ for interpretation of statute. Also, give
four matters it considers in construing an Act.
(ii) Explain how ‘Dictionary Definitions’ can be of great help in
interpreting / construéting an Act when the statute is ambiguous.

‘Repeal’ of provision is different from ‘deletion’ of provision. Explain.

Teresa Ltd. is a company registered in New York (U.S.A.). The
company has no place of business established in India, but it is doing
online business through data interchange in India. Explain with
reference to relevant provisions of the Companies Act, 2013 whether

Teresa Ltd. will be treated as Foreign Company.

TLAH-H
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(7
TLAH-H

(b) Discuss the provisions relating to private placement of shares under

(c)

(d)

(€)

(a)

the Companies Act, 2013,

Due to heavy rains and floods Chennai Handloom Limited was unable
to convene annual general meeting upto 30" September, 2017. The
company has not filed the annual financial statements, or the annual
return as the directors of the company are of the view that since the
annual general meeting did not take place, the period of 60 days for
filing of annual return is not applicable and thus, there is no
contravention of Section 92 of the Companies Act, 2013. Discuss

whether the contention of directors is correct.

What are the rights available to the finder of lost goods under Section
168 and Section 169 of the Indian Contract Act, 1872.

Amar bailed 50 kg of high quality sugar to Srijith, who owned a kirana
shop, promising to give ¥ 200 at the time of taking back the bailed
goods. Srijith’s employee, unaware of this, mixed the 50 kg of sugar
belonging to Amar with the sugar in the shop and packaged it for sale
when Srijith was away. This came to light only when Amar came asking
for the sugar he had bailed with Srijith, as the price of the specific
quality of sugar had trebled. What is the remedy available to Amar ?

The persons (not being members) dealing with the company are
always protected by the doctrine of Indoor management. Explain.

Also, explain when doctrine of Constructive Notice will apply.

TLAH-H
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(8)
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(b) Explain the conditions and the manner in which a company may issue

(©)

(@

Global Depository Receipts in a foreign country.

OR
What is the time limit for registration of charge with the registrar ? Where
should the company’s Register of charges be kept ? State the persons who
have the right to inspect the Company’s Register of charges.

Azar consigned electronic goods for sale to Aziz. Aziz employed
Rahim a reputed auctioneer to sell the goods consigned to him through
auction. Aziz authorized Rahim to receive the proceeds and transfer
those proceeds once in 45 days. Rahim sold goods on auction for
< 2,00,000 but before transferring the proceeds of the auction, became
insolvent. Assess the liability of Aziz according to the provisions of
the Indian Contract Act, 1872.

What are the circumstances under which a bill of exchange can be
dishonoured by non-acceptance ? Also, explain the consequences if a

cheque gets dishonoured for insufficiency of funds in the account.

TLAH-H
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(Hindi Version)

3 whenfit @t wrewt g i aremm 5 8, st & s e A A R E |
e Pt wtaef? Rorery foh e v g 2, o B v 2 &,
i v Tt 3 F23 T ) o g T BT |
9 G 1 AFEE R |

Y ufe A 7 @ fore wm A 3 e v |

Marks
I. (a) XYZ (OPC) T =afth %7+l 1 7Ted ¥ 2014-15 & goml, Rweht oimr

$Sft 7 45.00 TTE (4.5 G IR T 10 Ffer I70) B | 379 it gl wem
# 51 ght 7 | fam 99 2014-15 T 2015-16 F HHA BT TR
(Turnover) F1¥1: ¥ 2.00 TS T ¥ 2.5 HUS AT | HFFA & Horaleish
AT | ST 918G § 6 w weeht ad 2016-17 § w ot et @
foredt a1 fopem 1 ot o aftafda & 1 a@dt @ | FI1 SR
srfafrarm, 2013 % ETa TaUTE! o 3rwia 39 R E

@) I T 2016-17 % Tyades A 10T@ AT E |

(ii) AfE HFH hT SIS (Turnover) I 2016-17 & 3.003?63@

SR |

TLAH-H P.T.O.
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(b) 3197, 2018 W ABC Ltd. % qorvs § fr=feifias @l & balance 38 2
THR R :
T
1. EHaT 39 Y (3.00 IR 9T I, T 109RI S 30.00 wRE
2. Wifwd 5.00 1@
3. wfasyf sfiftrem @ 3.00 ET@
4, USft Arem o @ 4,00 1@
5. QAR o 3.00 &1

Ft & fewres Frefofed w st tr ST TR £
(i) T 1 : 3 F UG § G 9 TR FHA R 2
(i) T BT IS R 1 : 2 % AT H S 3 SR BT 2

© @ YZLd 3w ad 2017-18 % wre o8 & s & @ 10% amwiwr 3
< feifta foram | s 3 R o 2017-18 & 2 910 HUE T
TATHT HHET | FPIHT YZ Ltd. 379+ I1e] 99 & GAT6 8 & 15 i1
e @rd & et T8 0 =TEd | 1 YZ Lid. B Q8T S
ST R 7

(i) T % YT M/s. Future Ltd. % 5000 G901 3791 & | WY o7 aeq 3

(face value) TRT T 100 & | S gRT Ife 379 2 10 Y final call
3T 7€ 1 7T | M/s Future Ltd. ¥ 10% i 9t e | et
Ffef=m, 2013 % 90 yrauE % srwta SR 75 w0 9 feat
T ¥y geft |

TLAH-H
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(11)
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(d) ABC Constructions Company 3 Chetan %1 2 |61 % 314 T e 718

(e)

¥ 50,000 FeTt W EgE AT Fgwh foRAT | Pawan ¥ Chetan % =398R &
o A § | ©: v v F e Ry wuw @9 F s
Chemnqﬁ?so,mﬂﬂmﬁﬁﬂﬁaﬁﬁﬁ
¥t | Chetan 7 ¥ TR ¥ 30,000 Sfet A8 &1 iR & foran | 38
ETSd Pawan I T8l Sa™T T | €19 W8 9¥EE 94T I 5 Chetan
et H e @ g g B, 6 HU T AT | Chetan & R FRIEE &
aTHPawanﬁﬁTlﬂElﬁﬁﬂ‘fﬁﬁﬁl
Komal Ltd. 5 27® September, 2018 ! 379 1fies Trerer | &
SRR ! T el w5t 6 giwon | amr gve sifufem,
1897 Wa HFaHT A=W, 2013 % WEUET F =i f=fied W
Zﬂﬁﬂﬂﬁa
(i) foa T T Komal Lid. %1 9IT9191 3787 %11 AT 7
(i) Ta fafy 9% Komal Ltd. %I 3/ed ¥an g&m 78 f6d ™
SATHIT JTEGA AT @I | STHT 3 3 7

(@ @@ CA. M, SM & Company (Chartered Accountants) Q‘q’ ML & Co.

(Chartered Accountants) ¥ 9T 8 | SM & Co., M/s. Global Ltd.

(listed) ST =T 01-04-2018 ! et 7 3¢ § Janfaes a1ifee ® |

forferfaa w et arfifem, 2013 % srata s ggE § -

(1) ferae 3 aut @& SM & Co., Ms. Global Ltd. (listed) Ft
Jefaes s WU 8 7

(2) ML & Co., M/s. Global Ltd. Y Senfaes srifeet fgem
B Hehd! & F919 §99 SM & Co. T cooling off period T

@ ?

Marks

TLAH-H P.T.O.
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(i) CA Shyam, T 9T 9e 3%Eee & Wi§ Mr. Ram 3 M/s, 2
Cool Ltd. %1 ¥ 1,20,000 3t wfeyferat @lie =ft, fraeh face value
% 95,000 2 | T CA Shyam, M/s. Cool Ltd. T 1T o &

T § 7

(b) Fe Ffefem, 2013 & Iwla geml @ ww wER F H w6
e Sk waTd | wrde fafie Fert @ - ey # 7

(¢) Mr. Muralidharan 3 Mr. Vyasmmm%'W@aﬁﬁ’lﬁTl 4
Mr. Vyas 3 91 9 @1 fean ot 57 30 w9 & anafifym or | B afay
EF?TEE%EI-?‘&IFIT,E'H?TML Vyas & weil gener feu 3k
Mr. Parshwanath %! J8ifeha o 368 @IS T8 HWH & & & 39 2
f&&1 | Mr. Parshwanath 3 3eft &4 drawee bank & 38 freremar for |
Mr. Vyas 3 i1 7 918 drawee bank 1 3% @ 91 6t g1 & |
Drawceaﬂiﬁﬁﬁmml

(d) Mr. S Venkatesh ¥ M % 981 # 0% =% forr Rt srg 16 s i g |
M J 379 TR 3781 i % TIET Mrs. A 1 98 9 UBifha = fe
orTeh =R 7 T o7 | T Mirs. A Y S Yy % v s e, 9%
ThH <hl 4T % HIOT TS &1 7T | Mis. A 51 Gt 7% 58 g 98
SR T ST T 2 | |

(a) TH-ER0T T B 2 Ot AffEm, 2013 % WEYE F S 6F 6
SieETor ST A % T&T ITEHTE SaTd | '

TLAH-H
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(b) (i) Aarna Housing Finance Ltd, U HTEHA Fu1 WgM & areft

(©

(d)

()

wereft 8, Rrasht waw st anf 2017-18 F ¢ 11 Fg 3ik e
% 145 U8 & | Tl yraw siv frat % g § ward w7
Aarna Housing Finance Ltd. ! 3799 fa=fg Rz XBRL wreg #§
ST A R | TG Rules 3 7wmta oft st &6t |

(i) ZA Ltd. % weer f5eht aifén uran 19 & oft & 2, &) o st
1 wfire Afew 33 % fore argdy ww @ , R &) o Rerfr
e & T W fohwt 37 aiffee =t e oo s § | 7
Frft st 2013 % =i wew i wingE € 0

| GUS SR, 1897 Y 4T 23 % Frwa, frwer el & g

mmm-ﬁmm%mmﬁﬁﬁmﬁﬁﬁwﬁmml

wfaferdl, et w8 gwardt % e & de # P w gy §
ford

(i) whe

(i) ST

KMN Ltd. ¥ 3t snfifes snemor &1 11 97, 2018 91 wrar: 11 &0 80
ffee fora | w00t & et s00 wawr # 1 11 9, 2018 F Ty E W
11:30 &% Fr=ferige i sofRm 3 .

(1) P1, P2T5 P3 SRRURH

(2) P4, ABC Ltd. %1 gfafafy

(3) PS5, DEF Ld. %1 gfafafy

(4) P6 & P7 Il % Hergey

TLAH-H
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(b)

(© -

(d)

(e)

(a)

(14)
TLAH-H
() et IrifRm, 2013 3 twrTa Siifer | H S Iufer o |

(i) STTIeRT STaTE FAT BT Afe P4, ABC Ltd. 1 wfafafe qwr 4 wra:
11:30 % 91¢ Tg=aT 8 7

(i) HRA % ufeyd 7 B i fRufe 4§, wufia & =t g3 %A,
form o o = fopw T Evft ¢

(iv) AfE Adjourned @1 # oft SRy TS A & 1 FAT &R 2

LKM Ltd. % He&T X’ % T8 HF1 & 250 Teei U 379 & | HaA1 )
TTETOT GHT § X Sl G A T T T feam 9911 36 3790 1 e
A 7 @ 2 | Fe sfufm, 2013 % SEUEl % =T, HEE A
X BT ST Tge W1 HH ) YT AN, HEET % Jatan H gifén
T5E |1 A 1 TaUH TE # |

Frt srffrem, 2013 % saia, facfia feero o =0 e & 7 foe
TG Tohe a1 THEr SR S I STl T8 § 7

G) wfaty & sren o it % e waemse | S | 9 amel W@

e et arffaem <Y =amen o 59 fem & =ria 9erar S
g1 ‘

(i) Sregesiy ftwmsTd fore e fepelt srfarfaem =i aftnfia & 4
TR U & oe Tt & v diewed & 2

et a1frfrr 3 Ffa (Repeal) 319 9 82 (deletion) H T A= R 7
ST Y |

Teresa Ltd., New York (U.S.A.)ﬁﬁﬁﬁﬁm% | AT ¥ WRE o
AT % TAT 3191 B T TE SR | FEEA ARG H ST 5 5
T A ITAATE STGUTE 1 HE w8 | B A=A, 2013 F
fort 3 ar=rTa SIS S 1% T Teresa Lid. o1 U aeeit weat a1

ST |

TLAH-H
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(b)

(c)

(d)

(e)

(a)

(b)

(15)

TLAH-H
et ftfram, 2013 % s=wfa Wt % wdde Seie % Pl
qof = | :
Chennai Handloom Limited 3Teaftres a9i us a1@ % HR01 379} arfife
3T [T BT ITAISE 30 September, 2017 7% T8 FT 98 | e 3
ot Fifies forefia famoft wd & R afeer 78 6 | T &
Foceres < e w R, < arfifen s wwm o T ik e faeli
ferereft anfier sma @ % wwema 60 R & fiee efest ST BT R |
FEfeTC et 3 et arfrfiem 2013 $ ur 92 % wraaET @1 IesiT
T fefa 2 | iifere @ e Y S W @ |
T STgey aifufem, 1872 Y 4T 168 T 169 % Fr=wtd w=1 wrE
U ST o SAUHRT 1 qui Y |
Amar 3 T ToRAT STaRY Srijith 50 fee 397 Tt 6 < Frerg
T S AT T A T X 200 3 %7 19787 AT | Srifith T g W
TET T, 35 B 3 T F 371 F Amar H -ft g B 3=
<At forer <t ok S 3 9% X R | 7 3w T SR gan v
Amar 39T AT &4 199 TR 3K Srijith & Fafre <=t srom ohft |
T T <l & 96 3 T & 9% & | Amar & U9 59 GUT 7 H7
IR E ? |

I % W TR F THG AT (F F Heii F 7o) S
S % Rigia % wmor g e €, saren # | e ge
T w T B et ot s | |
orden o &feers o el Pt o o) v s 6 T |
aneren
TLAH-H
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(16)
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TR ) T9R F Gofiha HUA h au da ward | HEE w9

Woree forg ™ T TEET 80T 7 B sty TR & e wr At
FEHAE ?

©) Azar ¥ Aziz 1 soiage Iuhor fora & fore wifta fh | Azizd 3
Rahim, T fa@ama Siemyenal St 78 A@ d=4 % forg Fge e
Aziz ¥ Rahim ! et ) @0 355 @ 3R 39 H B 45 o7 §

T g 9o Y Al & @ | Rahim 3 % 2,00,000 1 Arer et ©@
41, Tq et Y wH S @ 98 Rahim fanfern & w1 it
Iy arfufam, 1872 % Fid Aziz 9 T Fruffa =t |

@ Fer ohfRfeal # fafme-u swfomee g oF R & o a8 5
a1 & 7 @ H aie H 7 BN R =% % IHIGA 8 o qRmE
& ST |

TLAH-H

© The Institute of Chartered Accountants of India



