_RGHLNO T _ ‘ NaV 2018
TotakNo. onuestlons NTERMEDIATE (WC) Total No. of Printed Pages — 12

G?@wt £ = i-hﬁﬁﬁi L o S
“Time Allowedr'S Hours . ACCOUNTING o Maximum Marks - 100

PL_E_

| Answers to questtons are to be gwen only in English. except ir1 the case of candtdates who
have opted’ for Hindi Medtum If'a candtdate has not opted for Hmdl Medlum, ms/her

answers 1n Hmdl w1ll not be. valued

) Que_stion No. 1 is compuls'ofy_.' "

a

Candidates are required to answer any five questions from the remaining six quéstions.

Working notes should form: part of the respective answer.
Wherever necessary, suitable assumptions should be made and indicated in answer by the.
* candidates. R ALY
~* Marks
Ly .‘ . o Lo 4x5

(a) M/s:Umang Litd. sold goods through its agent As per. terms of sales, &
'conSfdet‘ahon 18 payable within- cne month In the event of &elay in .
payment mterest is chargeable @ 12% p- a from the agent The ~

o company has not reahzed 1nterest from the agent m the paat For the
-year,ended 31 March. 2015 1nterest due from agent (because of delay
_ in payirient) amounts to ¥ 1 72 000. ---The accountant of M/s Umang Ltd.
' e '.booked T 172,000 as ihterést 1ncome iy the year ‘ended’ 317 March,
- : 2015 DlSCLlSS the contention of the accountant w1th teference to-

| | Accountmg Standald 9. o
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(2)
PLE Marks
(b) In the books of M/s Prashant Ltd., closing inventory as on 31.03.2015 " §-..
amounts to ¥ 1,63,000 (on the basis of FIFO method):

" The company decides fo chanﬂe from FIFO method to welghted
average method for ascertaining the cost of inventory from the year
2014-15. On the basis of weighted average method, closing inventory
as on .31.03.2015 amounts to ¥ 1.47,000. Realisable value of the
invertory as'on 31.03.2015 amounts to'¥ 1,95,000.

..,'blscuss dlsclosure requn'ement of change 1n accountmg pohcy as per t
AS-1. | o | S

© A machrnery with a useful life of 6 years was purchased on 1" April, .5
' 2012 for ¥ 1,50,000. Depreciation was pr0v1ded on stralght line method

‘ -for ﬁrst thtee years considering a resrdual value of 10% of cost.

In the beginning of fourth year the company reassessed the remarnlng U
useful life of the machlnery at 4 yeals and resrdual value was estlmated
at 5% of ortgmal cost. ' ‘

The accountant recalculated the revised deprec1at10n hlstorlcally and
charged the difference to profit and loss account, You are- required to .
, comment on the treatment by accountant and calculate the depreciation
o to be charged for the fourth year.
d lneﬂy explam the treatment of followmg 1tems as per relevant 5
| accouﬁtmg standards :.
- The accountant of Star Limited" valued the Goodwnll of the
) - company. at ¥ 50 lakhs and showed the same as Fixed-Asset.in
o '"Balance Sheet. The- corr espondmg credit was given to Reserves
e ‘An expense of X5 crores was. incurred on a Machine towards 1ts
B ~ Repairs and Mamtenance The accountant wants to capltahze the'
'same consrderlng thé si gmf‘ icanice of amount spent.
| : A plant was ready for commercial productlon on 01.04.2014 but
~ coud commence actual production only on 01.06.2014. The
'oompany' incurred ¥ 50 lakhs as administrative expenditure during
'the period of which 20% was allocable to the plant. The
-accountant added ¥ 10 lakhs to cost of plant '

- PLE -
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PLE

summarized as follows: - ©

Liabilities

" Amount

T

Assefs

. Amotint’ |

' Share Capltal

Equrty Shares of ? 50

| each fully paid up

Z 10 each 'ful"ly'paid--up* =
'7% Debentures (SeCured
by Plant & maehrnery)
8% Debentures - - . |,
| Trade l’ayahleé N '

Provision' for Tax ~ + 7}

60.00,000

_9.%-'"Preferenee .S-h-areS of 1 ¢ v

140,00.000

Land & B.uildi_ng ' |
.| Plant & Machmery
Trade lvestment
| tnventoigs”
"'Trade Keeeivables :
© | cashand Bank |
17,00,000
" 6,00,000_-
75,000 R
146 75,000 -

Balances | '_

‘.Proﬁt & Los,s

Account.

T T I
' MRS P

7500000
2,00000| +
1650000 |
£ 9,50000] -
i8,00000 |

2150001

".|,:\

: Marks
.'_Tl_i_e? Balance Sheet. of M/s Clean Ltd. as on. 31" March, 2015 was" 16

14675000 Iy o

B

—

. | 'of reconstructlon duly. approved hy all concerned partles

holdmg of‘ I 20 000. sﬁares of‘ ? 50 each as under

. _.The Board of Dll'eCtOl'S of the company dec1ded _upon the followmg schem,e; o

_'(l) The equnty Shareholderé agreed to rece1ve m lleu b‘l" thelr present-

'. (a) New fu]ly pald equlty shares of T 10: each equal to 2/3“' of thelr :

: holfhng( :

A ET

G b sl dl el

) -.(b) -9% preference shares of f 8 each to. the extent of 25% of the:

above new equlty share capltal

(c) 2,80, 000 10% debentures of ¥ 80 each

PLE.
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PLE ' Marks
(2) The preference. shareholders agredd that their ¥ 10 shares should be
| reduced to T 8 by cancellation of 7 2 per share. They also agreed to.
subscribe for two new equity shares of X 10 each for every five
preference shares held .
(3) The taxatlon llablhty of the company 1s settled at ¥ 66, OOO and-the same

1S pard 1mmed1ately

(4) One of the trade éreditors of the company to whom the company owés™
% 1,00,000 decides to forgo 30% of his claim. He is allotted equ1ty

shares of T 10 each in full satlsfactlon of his balance claim.

(5) Other trade credltors of ? 5,00,000 are glven optlon of either to accept
o ~ fully paid 9% preference shares of Z 8 each for the amount due to them
orto accept 80% of the amount due to them in cash i in full settiement of .
o k ) their clarm Trade credltors for 3 50 000 accepted preference shates
| option and 1est of them opted for cash towards full settlement of thelr"”: -
claim. l' , :
(6) --Company $ contractual commrtments an1ount1ng to T 6,50, 000 have .-
-'been settled by paymg 4% penalty of contract value. '
-\ (7) Debenture holders havmg charge on plant and machinery accepted plant .
“and machmery rn full settiement of their dues o o :
(8)" 'The rate of rnterest on 8% -debentires  is increased to':10%. The
- dehenture holders surrender their exrstmg debenture of ¢ 50 each and'- :
. agreed to accept 10% debenture of ¥ 80 each for gvery two debentures |
held by them.
(9) The land and building to be deprecrated by 5% -
. (l 0) The debit balance of profit and loss account is to be eliminated.
(1 l) 1/4“' of trade receivables and | ’5 of i Inventory to be written off.

Pass Journal Entries and plepare Balance Sheet after completion. of the

reconstructlon scheme in the books of M/s Clean Ltd. as per Schedule lIl to

the C ompames Act 2013.
PLE
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3.° (a) Prepare cash flow statement of Mfs MNT Ltd. for the year ended

(5
PLE

3 1 € ‘March, 2015 with the: help of the followmg lnfonnation

(1)
)]

Company sold goods for cash. only.-

- Gross Proﬁt Ratio was 30% for the year gross profit amounts to

2'3,82,500.

A T

ROl

@
(5)
®

™

Opening mventory was lesserthan etosing inventory Iby 4 j35,0(.j0.
Wages paid duﬁng the'yeat 4 4,92,500 | -
Off' ice and seliing expenSes p'sid'during the yeat' L4 75-'00.0
Dividend paid durmg the year ? 30, 000 (mcludmg d1v1dend _
dlstn butlon tax.) - '

:Bank loan repald durlng the year 4 2, 15 OOO (1ncluded 1nterest

B ¢ 15 000)

‘Trade payables on 3 March 2014 exceed the balance on

_ 313' March, 2015 by? 25 ,000. -

0

Amount pald to trade payables durmg the year T 4 ,60, 000
Tax pald durmg the year arnounts to ? 65 000 (Prowsnon for

) faxation as on 31 03, 20 I 5% 45 C-OO)

(12)
(13)

(14)
(15)

: (11) Investments of X7, 00 ;000 sold durmg the year at a prof t of

4 20,000.
Deprecnatlon on fixed assets amounts to Z 85, 000

Plant and machmery purchased on 15"' N0vernber 2014 for
X250 000 B ’

Cash and Cash Equwalents on 3 ISr March 2014 T 2,00 000
Cash and Cas"h Equ:lvalents on 315' March 2015% 6,07, 500

PLE

D
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(6)
PLE
are partners - in a firm. They . dra
3 2015 :

: o . _ Marks
S {b)- Mr. Yash and Mr Harsh wn the 8

-fol-lowmg amounts from the fima duning the ‘year: ended 31.0

', ( ~Date  Amount | Drawn by \
1 B 052014 75,000 ‘Mr. Yash | ~

R

130.062014 |- 20,000 1 Mr. Yash |-

]

L 1082014 | 60,000 {Mr. Harsh |

31.12.2014 | 50,000 ;| Mr. Harsh.

104032015 75,000 | Mr. Harsh

31032015 15,000

| Mr. Yash
p a. ‘on all drawmgs Calculate interest

Average due- date system

Interest is charged @ 10%

charg
(Consrder ™ May as base date)

eable from each partner by usnng

: - 4, (@) A trader intends to tako a loss of proﬁt pollcy Wlth mdenmlty PEﬂOd C'f | 8
| o S 6 months however he could not decrde the polrcy amount From the. :

3 followmg deta.lls, suggestthe pohcy amount o

o . S
' Turnover in last ﬁnancral year A 6,75,000

Standlng oharges in the last ﬁnancral year 1 14 750

L o S _.Net proﬁt eamed n last year was 10% of turnnver and the same trend

expected in subsequent year.

o increase in tumover expected 30%
. T‘o-_achleve addmonal sales trader has to mcur additional expenditure of

4 4_-2,500.

PLE

P
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(b) - SALE 'Lit_nit'ed._ was incorporated on’ 01.08.2014 to take-over the §
 business of a pattnership firm w.e.f. 0} 04.2014. The following is the

extract of Profit and Loss Account for the year ended 31 032015
P'articu:l.srs | Amount | 'l'?__'a:_'t_ieul_arsl | ':’Am'omi_t
ToSalaries . {120,000 | By Gross Profit | 600,000
| To Rent Retestgc’faxes - 80000 | -
.:. To Cotnltftission=-oh Sales_.- o 2LOUQ
'_.To Depreciatiort | | | 25;000’ o
| To ['nte're_st.or_i ljebeutures '_ _32.,000.__ '
" I_ | To\Di,.l"ect._or Fees o 12,000
| To -At__lver.tisetneﬁtf . 36_,000'_ o
| o Net Proft for the Year | 274000\ |
o '»"6'00 tmo:' \ B )-&dﬂ,‘ddﬂ,
(@) SALE Ltmlted initiated ‘an adverttsmg oampatgn whlch resulted |
E L ;. mcrease in monthly average sales by 25% post mcorporatton "
| _ _"(11) The Gross proﬁt ratio post mcorporatton mcreqsed to 30% from- . |
- ! o __You are requlred to. apportton the profit for the year between pre- "
o mcorporatlon ancl post—mcorporatlon also explam how pre-'i
mcorporatlon proﬁt 1S treated in the accounts | _ o |
| | PLE | . PTO.
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| Khushi

| Current Accounts :

)

PLE % Marks

Ms. Naina, Ms. Radha and Ms. Khushi were,.qj_a;-t_ners ina firm sharing profits-, . 16

and losses in. the ratio of 4:3:2. Balance Sheé_t{ of the firm as on 3]-03-2014

‘was as follows : o K | L

~Amount Amount.
_ Assets

| 426000 - . .

_Li_ahjjjties

[Plant& -
Machi_oer'y L S
Stock 1,85,800 o

Debtors 1,30,500 |
| Bank Balance | . 92,700

Caprtal Accounts :_
| . 3,00,000
2,2'5,000 _'

- 1,50,000

Nama

Radha

| Naina

'Radha

| Khushi -

Creditors

25000
12500 | _
18,750|
1,083,750 |

8,35 000 |

835 000

',On 1* Aprrl 2014, Ms. Naina ret.lred On her retlrement goodwﬂl is valued at
B 4 1 80 000 Ms

Radha and Ms Khl.lSl‘ll do not w1sh to raise Goodwnll

.':5{_‘;\{. -“:‘. ("

aecotif}t itiithe books

- Ms Nama drew hel: balance of current account on 2"“ Aprril 2014 and 1ft 13,.

agreed to pay balance of her capltal account over a perlod of two years by

‘half yearly 1nstallments wrth interest at 10% per anmum.

On 1% Oct: 2014 Ms__. _As_mlta (Daughter of Radha) a‘dmitt‘ed' as a parther.

 Ms. Radha suirendered one third of'her s'hare“ of profit and loss in favour of

Asmlta and also transferred one thrrd of her capltal to Ms Asmrta Ms

3 Asmlta was manager -in the ﬁrm w1th annual salary of ¥ 16 000 pnor to

) adﬂ’llSSIO[l ElS a partner

© The Institute of Chartered Accountantsof I ndia
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The other bank transactions dunng the f' nanclal year 2014»13

_WCL‘E as follows : B ‘ : - (t)

- (-
@
@

@

| _.f('s_)_

| (‘6.);_
_(7)'

©)

(l(}) -Second mstallment wifh mmrest pald to Ms' Na.ma on 15‘ Apnl |

‘Payment to creditors ] '; R 2 75 QOO’ __ _.
Received froin'debfors. R | | | R | II 25 DOO:.
Expenses paid o B o ' | fiiomo
Asmita’s salary paxd | | _. | R o 8000
PartnersDrawmg o - |
Ms; Radha R '_ g o 500(}[}
MsKhushi 41,250

Ms Asmita H ""s‘U'

First mstallment w:th mterest pald ta Ms g
Plant & Machmery sold at ? 9 000 '_ Bﬁ‘aﬁrﬂ, ;0‘14 (Cost ? ]O OOO

& Book value 37 000) o .o
Balances as on 3]5' March 20]5 Debtors?';i 50 000, Cre:dltors far
purchaqe% ? 1 25 000 Cred1tors for expi:nses Q 10 000 and Stack
?171250 | | o

Depracxatlon is to bei wntten off cm Plant & Machmery ? 30 350

© 2015.

You are 1equ1red to prepare

_(a)-_
b .
)
OF
- (e)

Ms Nama s loan account

Pan_nera capl_ta-_l.accpun_t_, o _ | e .

Partners’ current accauﬂft; '

Bank Account, and

Balance Sheet as on 31% March, 2015 mthe -bf?qksl_Offhe firm.

© The Institute of Chartered Accountantsof I ndia




L B

[ )

(b

.Aihanz Lumted for T 105 each on 1* April, 20]4 The shares were
quoted. cuirs dividend. Or 1 May|'2044)'llianz Lirited: declared &

(10) -
PLE | .y, Marks
(a) The following- information Bf.- M/$. TT: Club- are related for the year 6
ended 31St March, 2015 : ' o S
j '(i:)‘.;: ' ‘Balances As.on As on
e b .| 01-04-2014 (¥) 31-—3—2015 (?)
[ 'Stock of Sports Material 75,000 1,12,500
. _Amount due for Sports Material . 67,500 | ) _9:!,_§00
'r;':Z'Subscrlptlon due | b 11,250 R '1'_6::;‘500
Subscnptlon received in advance 9,000 “ ‘ "".5::2‘50.
| (2} Subscnptlon received durmg the year | : 3,75,000
. .(3) Payments for Sports Matenal during the year 4 R 225,000
' You are requ1red to : ' | L
(A) Ascertam the amount qf Subserlptron aud Sports Materlal {that w1l] - |
' appear in Income & Expendlture Aecount for the year ended'_;f )
31032005and T e T
(B) Also show how these 1tems would appear in the Balance Sheet as
ST on31.032015 ot SRt T e
N Lmnted purehasett 50(50 equnty shares (face value !OO each) of -

10

 paigdividend of 2% for year, ended 31 March, 2014..On 30 June, ~

'2014 Alhanz Limited _issued bonus shares in. ratio . of 15 "On .

O October, 2014 Allianz anted issued rights share in the ratio of I 12

Hipgr

' balance was sold at. TS5 per rtght entltlement “The '¢ company decIared
' interim dzvrdend of 1% on 3™ November X914: nght shares were not
o entitled to dividend. The eompany sold BO(MDUShares on 31% Dedember, -
- 2014 -at 95 per share. The company A Ltd. mcurred 2% as brokerage |
‘while buymg and selhng shares L _
~ You are requtred to prepare Investment Account iri books of A Ltd

PLE

@ 45 per share. A limited subscribed to half of the rlghts lssue and the

© The Institute of Chartered Accountantsof I ndia
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7. Attempt any four out of the following : I  4x4
| o o =16

(a) Prepare the- General 1edger adjustmeént aceount in creditor’s. 1edger for 4
 the year cndmg 3 1 March, 2815 from the followmg information :

‘\..! - Pt 4

'Sundry credltors as ot '01 0430147 2,39, 000

Total purchases amounted to ¥ 8, 25 000 mcludmg purchase of trade '

B mvestment ‘for ? 45 000 (face Iue €'50.000%: The total.cash purchases -

_ were 60% more than the credlt purchases

Cash paid to creditors durmg the year was 50% of the aggregate of the
opening creditors and credit purchases for the pcrrod Credrtors allowed
~acash drscount of T 8, 000.

A Cheque paid to CredltOl'S T 7 000 was dlshonored
_Goods retumed to supphers ? | 1 000

- Bills recewables amountmg to TG0 {)00 endorsed in favour of a creditor

E . inthe month of February, 2015.
(b) Describe the COI'ldlthllS to be satlsﬁed for Amalgamatlon in the nature: 4
E o 'ofmergerasperAS 14, | L | N
) () Anand purchased goods from An'urtha the average due date for 4
q - payment in cash is 10.08.2015 and the total amount due is ¥ 67,500.

. How much amount shou]d be paid by Anand t0 Amirtha, if total, -
' payment:is made on followmg dates and mterest is to be consuiered at

':'-'-therate of 12%p a. |

| (i)' On average due date o

(i) On25" August, 2015,
(i) On 30" July, 2015, | | |

| | ' | PLE .y B P.T.O.

— T
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(d) A campany i
: credlt basrs
on 31 03 2@15 IS_E

(&)
e Package" .

he ‘Boods: on Ca:,h basis and the balance on

1*/2 mﬂnth $ crcdlt and their balance as

___ssumc that the salé is uniform thmugh

out the year ﬁalcu

m'g:da-t_ es and total sales of the company

What are: the dls" faising an Enterprise ResourceBlanming

[N
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